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SPEECH BY HIS WORSHIP THE MAYOR OF KWADUKUZA 
MUNICIPALITY ON THE OCCASION OF THE PRESENTATION OF 
THE DRAFT REVENUE AND EXPENDITURE ESTIMATES FOR THE 
2011/2012 FINANCIAL YEAR, COUNCIL CHAMBERS. 

9 May 2011 

Madame Speaker of Council, Councillor Veli Luthuli; 

Deputy Mayor, Councillor Bonny Maraj; 

Members of the Executive Committee; 

Leaders of political parties represented on our Council; 

Fellow Councillors; 

Municipal Manager Mr. MOS Zungu; 

Members of staff; 

Members of the media 
Ladies and Gentlemen: 

Today marks the last sitting of the Council of KwaDukuza Municipality as you all know that 
it is only a matter of nine days before the electorate goes to the polls to elect the municipal 
councils that will take forward the work left by the outgoing councils. 

As we approach the elections KwaDukuza Municipality’s boundary configuration is poised 
to change as the wards will increase from 20 to 27. This includes a new ward from Ndwedwe 
Municipality. This presents its own challenges in terms of resources to meet the service 
delivery demands. 

During our term in office we developed programmes that sought to respect, protect, promote, 
and fulfil the rights of residents as outlined in the Bill of Rights. We developed, funded and 
implemented these programmes and plans to, among other things, deal with the challenges of 
poverty and unemployment. These challenges, together with the need to address the racial 
and gender imbalances that continue to characterise the communities we serve and the need 
to achieve the related goals of national reconciliation, building of better and sustainable 
communities and social transformation, will continue to be central to the work of government 
and the municipal councils that will be elected by the electorate on the 18^’’ May 2011. 

In the recent past we have been criticised by ratepayers for the increase in rates. Some have 
argued that Council was not willing to listen to their views. Others took the liberty to suggest 
that it is the ANC councillors who want to dictate to them. The issue of rates is a function of 
Council, not a particular political party. It is assigned to municipalities by the Constitution of 
the Republic of South Africa and brought to effect by the Local Government Municipal 
Property Rates Act. As Council we have engaged with the concerned and affected parties. 
However, such an engagement did not seek to substitute the due process for objections as 
outlined in the legislation. 

The Medium Term Revenue and Expenditure Framework we present today outlines the 
Municipality’s revenue and expenditure plans for the next three years. It especially explains 




how funds will be spent in order to deliver sustainable services to the community. The 
Medium Term Revenue and Expenditure Framework is therefore designed to provide a 
general overview of Municipality’s finances and demonstrate its responsibility for the monies 
it receives. 

The goal of the Medium Term Revenue and Expenditure Framework is to build a better life 
for all the people within KwaDukuza Municipal area of jurisdiction. The Medium Term 
Revenue and Expenditure Framework takes into account the long-term financial planning 
strategy of KDM and is in line with its process of continuous improvement. This Final 
Budget has also taken into account the views and comments of the public as recorded during 
the consultation process that was undertaken throughout the Municipal area. 

The entire budget process is directed by Section 21 of the Municipal Finance Management 
Act, No. 56 of 2003 which makes it incumbent on the Mayor to take responsibility for co- 
ordinating the preparation of the Medium Term Revenue and Expenditure Framework and the 
review of the Integrated Development Plan and budget-related policies. The Municipal 
Manager, the Chief Financial Officer, the Budget Steering Committee and the Budget and 
Treasury Office assist the Mayor in developing and implementing the budget process. 
KwaDukuza Municipality has no municipal entities and does not make any allocations or 
grants to other government bodies. 

In the preparation of the Medium Term Revenue and Expenditure Framework the following 
factors were taken into account: 

• The need to produce a balanced and credible Budget 

• The challenge of delivering quality services 

• Cost increases 

• Tariff increases 

• Debt recovery 

• Asset management 

• Borrowing levels 

During the process of preparing the Medium Term Revenue and Expenditure Framework we 
were cognisant of the fact that tough decisions are necessary to ensure that KwaDukuza 
Municipality successfully delivers on its programmes. This was necessitated by the 
challenges we face as a Municipality which include, but are not limited to the following: 

• Urgent repairs and maintenance 

• High service demands 

• Strict budgetary controls 

• Staff shortages 

• High levels of poverty and unemployment 

• Capital spending pressures to eradicate infrastructure backlogs 

As a result of constraints on revenue, priority was given to protecting the poor from the worst 
impacts of the economic downturn, expediting spending on capital projects that are funded by 
conditional grants, supporting meaningful LED initiatives, especially those that encourage 
job creation and urgent repairs and maintenance necessary for KwaDukuza Municipality’s 
revenue-generating assets. 




The inflation rate used for calculating salary and wage increases for all employees, excluding 
Section 57 employees, is as per the SALGA Salary & Wage Collective Agreement 2009/2010 
to 2011/2012 and the outer years have been budgeted for with a 6% escalation. 

The following priorities have been incorporated into the MTREF 2011/2012 to 2013/2014 
and underpinning the Medium Term Revenue and Expenditure Framework as identified by 
the President of the Republic, His Excellency JG Zuma, during the State of the Nation 
Address and the subsequent National Budget review in 2010. In terms of the foregoing local 
government has an obligation to: 

• Prioritise and shift resources 

• Hold all staff members accountable, especially political office bearers 

• Move towards effective implementation and decisive action, rather than debate 

• Deliver increased and improved services in an efficient and caring manner 

The National Budget Review 2010 state that local government must: 

• Re-prioritise the budget and ensure that monies are moved from low-priority 
programmes to high-priority programmes 

• Implement a new way of working to successfully deliver more services, efficiently, 
within a tight resource envelope 

• Inculcate a performance culture, where people are held responsible for their actions 

• Enforce clear and measurable outcomes that are related to key development priorities 

The Medium Term Revenue and Expenditure Framework and the Integrated Development 
Plan are aligned with the KZN Provincial Growth and Development Strategy which strategy 
involves: 

• Strengthening and building government to facilitate sustainable development, public 
participation in decision-making, implement performance-driven transformation and 
co-operative governance 

• Improve and expand basic service delivery for a better quality of life for all 

• Implement economic programmes to raise investments, increase exports and capitalise 
on provincial resources, strengths and synergies 

• Greate programmes to increase employment opportunities, access to finance, human 
capacity and skills development, that also addresses the challenges of the second 
economy 

• Reduce poverty and increase vulnerable groups’ access to social security nets and 
services 

• Gomprehensively address the spread of HIV/AIDS pandemic and the associated 
economic and social impacts 

• To manage, preserve and enhance the natural environment and comprehensively 
address an environmental management system for sustainable development. 

KwaDukuza Municipality is one of the municipalities that make up the family of Ilembe 
municipalities. Accordingly, the Medium Term Revenue and Expenditure Framework and the 
IDP have taken the strategic goals of the iLembe IDP into consideration, which include: 




• Promoting investment and development 

• Introducing incentives that attract development initiatives 

• Establishing and promoting PPPs 

• Preserving and protecting the natural environment 

• Promoting cultural, community-based tourism and integrated tourism 
development 

• Establishing co-operatives that maximise economic opportunities in the 
agricultural sector. 

The Medium Term Revenue and Expenditure Eramework is also informed by the following 
key IDP projects for the next 5 years: 

• Building the Civic Complex 

• Revitalisation of the KwaDukuza CBD 

• Planning and Development for Light Industry Development in the remainder of 
Charlottedale 

• Implementation of the Land Use Management Systems (LUMS) 

• Development of the Shakaskraal Node Urban and Development Design 
Eramework 

• Development of the KwaDukuza Social & Community Eacility Study 

• Geographical Information Systems (CIS) Implementation (Phase 2) 

• Development of the Darnall Node Precinct Plan 

• Development of the Ballito CBD Urban Design Eramework 

• Development of the Groutville Node Precinct Plan 

• Development of the uMhlali Urban Design & Development Eramework Plan 

• Development of a detailed Coastal Management Plan 

• Integrated Waste Management Project 

• Development of a “Greening KwaDukuza” Plan 

• Development of detailed KwaDukuza Beach Nodes Plan 

It pleases me to report that KwaDukuza Municipality continued on its long established 
tradition as we received an unqualified audit report on the 2009/2010 Annual Einancial 
Statements. 

The Medium Term Revenue and Expenditure Eramework 2011/2012 - 2013/2014 that is 
presented today is made up as follows: 

• The Total Budget amounts to R 1 204 billion. This represents a 25,7 percentage 
increase compared to the 2010/2011 Budget which stood at R958 193 000. 

• The Operating Expenditure amounts to R 813 163 862. This represents a 19,2 
percentage increase compared to the 2010/2011 budget which amounted to 
R682 121 000. 

• The Operating Budget reflects an overall surplus on operations of R 42 203. 

• The Capital Expenditure amounts to R 390 852 537. In the 2010/2011 budget this 
amounted to R 276 072 000. In percentage terms this represents a 41,5 percentage 
increase. 


The Budget will be expended as follows: 

A total of R 83, 4 million has been earmarked for Economic Development and Planning, of 
which 

• R 1,015 million is budgeted for upgrades and maintenance of community halls 
and 

• R64,l million for LED projects. Included in this is Road P445 with a budget of 
R46 million whose upgrade is meant to alleviate the traffic impact for motorists 
going in and out of Ballito. This amount also includes R15 million for NDPG. 

Eor Municipal Services an amount of R 2, 89 million is budgeted for the upgrade to the 
Refuse Removal services. The amount set aside to upgrade cemeteries amounts to R 2, 1 
million. An amount of R 0,5 million has been reserved for the Testing Station. 

Other key items of the Municipal Services Capital Budget include: 


DEPARTMENT 

BUDGET 

Protection & Crime 

R 0,798 million 

Parks & Cardens 

R 0,568 million 

Eire & Emergency 

R 0,9 million 


The Civil Engineering budget of R 126,7 million will fund the improvement of 

• MIC Sports fields 

• Community halls 

• Roads and infrastructure 

• Sports facilities 

We have identified in our IDP that our electricity networks are ageing and cannot match the 
demands of the development we have experienced in the last few years. We are indeed poised 
to experience more developments which will change the outlook of KwaDukuza 
Municipality. In order to respond to this challenge the Electrical Services Department will 
receive R 158, 2 million which will cater for the capital projects identified in the Energy 
Master Plan which include upgrades to the MV networks and substations, bulk supplies, 
street lights and electrification projects. 

The MEMA Local Covernment Capital Asset Management Cuideline 2008 calls for the 
establishment of an Asset Management Committee. The Asset Management Committee 
specifies asset management project outcomes, sets asset management timetables and 
approves all asset management progress reports. The Asset Management Committee held 
meetings during the current financial year. The Municipality recently undertook an extensive 


asset verification process. It must also be noted that, in accordance with the relevant 
regulations, the Fixed Asset Management Policy of KDM is reviewed annually. 

As part of establishing the database for the poor, the indigent registration campaign is 
currently underway. At present, all indigent customers qualify for free basic electricity. 
Indigent Support is financed from the Equitable Share grant funding. KwaDukuza 
Municipality has an Indigent Policy in place, which also states that all indigent customers are 
required to register each year for free basic services. Application forms are available at 
Municipal Offices. 

The Capital Budget focuses on the IDP objectives and Municipality’s infrastructure needs. 
Due to limited resources the Municipality has to prioritise its spending. 


For the three year period Capital Expenditure amounts to: 


2011/2012 

2012/2013 

2013/2014 

R 390 852 537 

R 358 880 287 

R 363 687 522 


The Capital Budget comprises of: 



2011/2012 


2012/2013 


2013/2014 



R 

% 

R 

% 

R 

% 

Executive and Council 

130 000 

0,036 

20 000 

0.005 

30 000 

0,008 

Budget and Treasury 
Office 

4303 847 

1.101 

937 947 

0.261 

229 385 

0.063 

Corporate Services 

6 956 000 

1.780 

1 350 000 

0.376 

50 000 

0.013 

Community & Social 
Services 

11 074 400 

2.833 

9 626 620 

2.682 

8 199 970 

2.254 

Sport and Recreation 

3 344 316 

0.855 

6 439 106 

1.794 

6 683 294 

1.837 

Public Safety 

4 433 000 

1.134 

30 342 000 

8.454 

7 200 000 

1.979 

Health 

1 065 000 

0.272 

500 000 

0.139 

10 500 000 

2.887 

Planning & Development 

81 415 000 

20.83 

48 080 000 

13.397 

55 000 000 

15.122 

Road Transport 

117 083 232 

29.95 

65 280 340 

18.190 

101 645 527 

27.948 

Trading Services: 







Electricity 

158 157 742 

40.46 

186 334 274 

51.92 

171 599 346 

47.183 

Waste Management 

2 890 000 

0.739 

9 970 000 

2.778 

1 750 000 

0.481 


390 852 537 


358 880 287 


363 687 522 



The projected financing sources of the Capital Budget for the period of the draft MTREF 
consist of: 



2011/2012 


2012/2013 


2013/2014 



R 

% 

R 

% 

R 

% 

Internal 

62 187 109 

15.9 

92 031 940 

25.6 

75 904 863 

21 










External 

Grants 51 936 000 13.3 43 332 000 12.1 ^7 275 000 ~ 15.6 

Loans 276 729 427 70.8 223 516 347 62.3 230 507 658 63.4 


The total planned Capital Expenditure over the Medium Term Revenue and Expenditure Eramework 
amounts to over R 1 hillion. 

In conclusion, those of us who have borne the responsibility to preside over the affairs of the 
Municipality, whether our political parties have retained us or not for the forthcoming term, have to 
report to the new Council in order to ensure a smooth transition and minimal, if any, disruption to the 
pace of service delivery. 

The MEMA Circular 55 from the National Treasury requires of each municipal manager, working 
together with the CEO and senior managers, to prepare a hand-over report that can be tabled at the 
first meeting of the newly elected council. 

The aim of this hand-over report is to provide the new councils important orientation information 
regarding the municipality, the state of its finances, service delivery and capital programmes, as well 
as key issues that need to be addressed. 

It is proposed that the hand-over report should include: 

• An overview of the demographic and socio-economic characteristics of the Municipality; 

• An overview of the organisational structure of the municipality, with the names and numbers of 
senior managers; 

• An overview of key municipal policies that councillors need to be aware of, and where they can 
obtain the full text of such policies; 

• An overview of issues that still need to be addressed in relation to the municipality’s 
turnaround strategy; 

• An overview of the municipality’s financial health, with specific reference to: 

0 Its cash and investments, and its funding of commitments; 

0 Cash coverage of normal operations; 

0 Creditors outstanding for more than 30 days, along with reasons for delayed 
settlement; 

0 Current collection levels and debtors outstanding for more than 30 days; and 
0 Extent of existing loans, and associated finance and redemption payments. 

• The municipality’s 2009/10 audit outcome, and its strategy to address audit issues; 

• An overview of the provision of basic services, including plans to address backlogs; 

• An overview of the state of the municipality’s assets, with particular reference to the 
asset management plan, and repairs and maintenance requirements; 

• A list of the main infrastructure projects planned for the 2011/12 budget and Medium Term 
Revenue and Expenditure Eramework; 

• A list of key processes requiring council input over the next six months, such as the 
revision of the IDP, approval of specific policies, and 

• Any other information deemed to be important. 

In addition to the hand-over report, each new councilor should be given the Municipality’s 
revised IDP, the adopted 2011/12 Budget, the Mid-Year Budget and performance assessment 












report for 2010/11, and the latest monthly financial statement, and the Annual Report for 
2009/10. 


This is the mandate we accepted on accepting the nomination and election into the positions we have 
had the privilege to occupy during this term that is now coming to its end. Failure to account for the 
work we have done will be dereliction of duty. 

During the reshuffling process that my party, the African National Congress, effected in January 2009 
I was privileged to be elected to the position of the Mayor of KwaDukuza. I wish to thank most 
sincerely the members of Council for electing me to this important position and for the manner in 
which you accepted me as the new Captain of the ship. I also thank you for your support and 
cooperation which enabled all of us to steer the ship through stormy waters. 

I firmly believe that I speak on behalf of all the Councillors in thanking the Municipal Manager and 
his administration for the support they have given us during our term in office. Let me also thank, on 
behalf of all of us, members of the public we serve and all the stakeholders, for the privilege they have 
accorded us to preside over their affairs. 

The time has come for the electorate to exercise their power to vote for a Council that will continue to 
craft policies, programmes and plans that will assist us achieve the noble goal of a better life for all. 
Whatever the odds, we remain undeterred in our strategic objective to build sustainable and better 
communities. Together with our people we will make local government work better for all of us. 


It is my honour and privilege to present to you the Medium Term Revenue and Expenditure 
Framework and the Integrated Development Plan. 


Thank you. 





KWADUKUZA 


MUNICIPALITY 


ANNEXURE A 

MAYOR’S REPORT 



KWADUKUZA 


MUNICIPALITY 


ANNEXURE B 

BUDGET RESOLUTIONS 


RESOLUTIONS 


The following resolutions approving the 2011/2012 - 2013/2014 MTREF are submitted to 
Council for consideration and adjusted where necessary: 

1. ESTIMATES OF INCOME & EXPENDITURE 

THAT in terms of Section 16(1) and (2) of the Municipal Finance Management Act, 56 of 
2003, the Annual Budget of the Municipality for the Financial year 2011/2012; and indicative 
allocations for the two projected outer years 2012/2013 and 2013/2014; and the multi - year 
and single year capital appropriations are approved as set-out in Annexures D, N1 and P 
attached hereto 


2. DETERMINATION OF RATES 

In terms of the Rates Policy 2011/2012 (refer to Annexure HI), the Municipality may levy 
different rates for different categories of properties. The rating structure for 2011/2012 
financial year is proposed as follows: 

o 0.5 cents in the Rand on the market value in respect of residential properties 
(including bed and breakfast establishments consisting of three bedrooms or less), and 
property categories not stated hereunder. 

o 0.55 cents in the Rand on the market value in respect of residential properties used for 
commercial purposes (including bed and breakfast establishments comprising more 
than 3 bedrooms, apartment and villa establishments, and guesthouses of up to six 
rooms). 

o 0.125 cents in the Rand on the market value in respect of agricultural properties. 

o 1.55 cents in the Rand on the market value in respect of industrial, business and 
commercial properties, vacant properties, public benefit organisations and properties 
used for worship. 

o 0.775 cents in the Rand on the market value in respect of state owned properties as 
listed in the draft rates policy. 

o 1.395 cents in the Rand on the market value in respect of guesthouses of more than 6 
rooms 

o 0.125 cents in the Rand on the market value in respect of public service infrastructure 
properties. 

o The first R50 000 of all residential properties and sectional title units used for 
residential purposes (excluding non-dwelling units) be exempt from the calculation of 
rates. 

o The first 30% of all PSI properties be exempt from the calculation of rates. 

It is noted that the second general valuation roll, presented in terms of section 32 of the Local 
Government Municipal Property Rates Act No 6 of 2004, will be implemented with effect 
from 01 July 2011, and property rates have accordingly been reviewed for all categories of 
properties. 






EXEMPTIONS, REBATES AND REDUCTIONS 


That in terms of the draft rates policy of the Council, the 2011/2012 rates be subject to the 
following exemptions, rebates and reductions: 

• Pensioners and Disability Grantees rebates: 

Applicants under the age of 65 years - 25% 

Applicants between 65 and 75 years - 30% 

Applicants older than 75 years - 35% 

• Agriculture, on production of an agricultural certificate, in light of the prevailing 
drought conditions in the KwaDukuza region, a special rebate for the financial year 
2011/12 only: 50% 


• Rebate: child headed households: 100% 

• Excluded Services Rebate: 15% 

• Industrial incentives: between 100% and 25% (or by Council resolution) 

• Places of worship: 100% 

• Public benefit organizations: 100% 

• Land reform beneficiaries: 100% 

• State land: 100% 

• Developers; incentives (residential); 


100% rebate 
100% rebate 
90% rebate 
80% rebate 
70% rebate 
60% rebate 
50% rebate 
No Incentive 


Year 1 
Year 2 
Year 3 
Year 4 
Year 5 
Year 6 
Year 7 

From year 8 onwards 


4. DATE OF OPERATION OF DETERMINATION OF RATES 

That this determination comes into operation on 01 July 2011. 



5. FINAL DATE FOR PAYMENT OF RATES: 

• That the final date for payment of annual rates be fixed at 30 September 2011. 
Penalties and administration charges will be raised in terms of Council’s Credit 
Control Policy and Tariff of Charges. 

• That rates may be paid in 11 (eleven) equal instalments with the first instalment 
payable on or before the last working day of August 2011. Thereafter each monthly 
instalment must be paid on or before the last working day of each month and provided 
that penalties will accrue at 18% per annum in terms of Council’s Credit Control 
Policy and Tariff of Charges if an instalment is not paid by the last working day of the 
month. Any capital rates outstanding as at 30 June 2012 will be subject to an 
administration charge of 10% as stipulated in Council’s Credit Control Policy. 

• Council will by special arrangement with individual property owners agree that rates 
be paid annually. Application to pay rates on an annual basis must be completed by 
15 July 2011. 

6. TARIFF OF CHARGES 

• That the Council approve and adopt the amendments to its Tariff of Charges (noting 
that the electricity tariffs are pending approval by NERSA) as depicted on the 
schedules annexed hereto, and that these tariffs come into operation on 1 July 2011. 

• That Council note that all tariffs listed in the Tariff of Charges will be subject to the 
payment of value added tax, except for fines, refundable deposits, and interest 
charges, and where specifically indicated as inclusive of value added tax. 


PROPOSED TARIFF STRUCTURE 

It is proposed that Council’s tariff of charges be increased as follows and be 
advertised to the general public for implementation with effect from 1 July 2011: 

• Refuse Removal charges - various as per tariff of charge with a maximum of 6.5% 

• Electricity charges - various as per tariff of charge 

• Miscellaneous tariffs - various (see tariff of charges document) 

7. BUDGET RELATED POLICIES 

THAT Council notes, and approves for implementation with effect from 01 July 2011, the 
following Budget Related Policies as contained in Annexure H attached hereto: 

• Rates Policy 




Credit Control & Debt Collection Policy 



Indigent Policy 


• Tariff Policy 

• Investment & Cash Management Policy 

• Borrowing Framework Policy and Guidelines 

• Supply Chain Management Policy 

• Virement Policy 

• Budget Policy 

• Funding and Reserves Policy 

• Assets Management Policy 

• Long Term Financial Planning Policy 

• Infrastructure, Investments & Capital Projects 

8. MEASURABLE PERFORMANCE INDICATORS FOR REVENUE 

THAT the following measurable performance indicators for revenue collections be set: 
o Electricity income a collection rate in excess of 90% 

o Property rates income a collection rate in excess of 90% 

o Refuse income a collection rate in excess of 75% 

9. THAT it be noted that property rates are deemed zero rated in the treatment of Value 
Added Tax (VAT). 

10. THAT it be noted that in respect of Capital Expenditure Estimates: 

• In those instances where information has been provided in terms of Section 19(2) (b) 
of the Municipal Einance Management Act No. 56 of 2003, the approval of the capital 
budget constitutes project approval for the specific projects as reflected in the detailed 
capital budget. 

• Where information in terms of Section 19(2) (b) is not provided, specific project 
approval is to be sought from Council during the course of the year. 

11. THAT in compliance with relevant sections of the Municipal Einance 




Management Act, the Local Government Transitional Act, the Local Authorities 
Ordinance, and the Municipal Systems Act, the budgets, rate and tariff 
determinations be published in the local press, it being noted that Council’s 
department of communications will attend to these aspects. 

12. THAT Council note the Service Delivery and Budget Implementation Plan 
(SDBIP), marked as Annexure N2. 

13. THAT Council notes the significant uncertainties as outlined in this report which may 
have an impact on the 2011/2012 MTREF. 
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EXECUTIVE SUMMARY 


BACKGROUND 

The MTREF outlines RDM’s revenue and expenditure plans for the next 3 years. It 
especially explains how funds will be spent in order to delivery sustainable services to the 
community. The MTREF is therefore designed to provide a general overview of RDM’s 
finances and demonstrate its responsibility for the monies it receives. 

The goal of the MTREF is to build a better life for all the people within RDM’s jurisdiction. 
The MTREF takes into account the long-term financial planning strategy of RDM and is in 
line with its process of continuous improvement. This Final Budget also takes into account, 
the public views and comments recorded during the community consultation meetings that 
were held throughout the Municipal Area. 

The entire budget process is directed by Section 21 of the MFMA. The Mayor is responsible 
for co-ordinating the preparation of the draft MTREF and the review of the IDP and budget- 
related policies. The MM, the CFO, the BSC and the BTO assist the Mayor in developing 
and implementing the budget process. RDM has no municipal entities and does not make 
any allocations or grants to other government bodies. 


• RDM’s MTREF complies with all legal requirements: 

1. The Constitution 1996 (Act No. 108 of 1996) 

2. The Local Government: Transition Act 1993 (Act No. 209 of 1993) 

3. The MSA 

4. The MFMA 

5. The Municipal Structures Act 1998 (Act No. 117 of 1998) 

6. Municipal Budget & Reporting Regulations issued by NT 

7. MFMA Circulars published by NT 

8. Division of Revenue Act 


• The MTREF is influenced by the following elements: 

1. Producing a balanced and credible budget 

2. Delivering quality services on the ground 

3. Cost increases 

4. Tariff increases 

5. Debt recovery 

6. Asset management 

7. Borrowing levels 


CHALLENGES 

Tough decisions are necessary to ensure that KDM successfully delivers on its programmes. 

• The current challenges faced when developing the MTREF include: 

1. Urgent repairs and maintenance 

2. High service demands 

3. Strict budgetary controls 

4. Staff shortages 

5. High levels of poverty and unemployment 

6. Capital spending pressures to eradicate infrastructure backlogs 

• Asa result of constraints on revenue, priority was given to: 

1. Protecting the poor from the worst impacts of the economic downturn 

2. Expediting spending on capital projects that are funded by conditional grants 

3. Supporting meaningful LED initiatives, especially those that encourage job creation 

4. Urgent repairs and maintenance necessary for RDM’s revenue-generating assets 


MTREF HIGHLIGHTS 

The MTREE 2011/2012 - 2013/2014 is covered comprehensively in Tables A1 to AlO and 
Supporting Tables SAl to SA37. 

• The Budget Year 2011/2012 



2011/2012 

2010/2011 

% Increase 

Operating Expenditure 

R 813 163 862 

R 682 121 000 

19.21% 

Capital Expenditure 

R 390 852 537 

R 276 072 000 

41.57% 


R1 204 016 399 

R 958 193 000 

25.65% 


1. The Total Budget amounts to R 1 204 million 

2. A total of R 83,4 million has been earmarked for EDP, of which 

• R 1,015 million is budgeted for community halls and 

• R64,l million for LED projects 

3. An amount of R 2,89 million is budgeted for the upgrade to the Refuse Removal 
services 

4. The amount set aside to upgrade cemeteries amounts to R 2,1 million 


5. R 0,5 million has been reserved for the Testing Station. 

6. Other key items of the Municipal Services Capital Budget include: 


DEPARTMENT 

BUDGET 

Protection & Crime 

R 0,798 million 

Parks & Gardens 

R 0,568 million 

Eire & Emergency 

R 0,9 million 


7. The Civil Engineering budget of R 126,7 million will fund the improvement of 

• MIG Sportsfields 

• Community halls 

• Roads and infrastructure 

• Sports facilities 

8. The Electrical Services Department will receive R 158,2 million 

9. The Operating Budget reflects an overall surplus on operations of R 42 203. 


Asset Management 

The MEMA Local Government Capital Asset Management Guideline 2008 calls for the 
establishment of an AMC. The AMC specifies asset management project outcomes; set asset 
management timetables and approve all asset management progress reports. The AMC held 
meetings during the current financial year. KDM recently undertook an extensive asset 
verification process. It must also be noted that, in accordance with the relevant regulations, 
the Eixed Asset Management Policy of KDM is reviewed annually. 

Provision of Free Basic Services 

The indigent registration campaign is currently underway. At present, all indigent customers 
qualify for free basic electricity (set at a prescribed number of kWh). Indigent Support is 
financed from the Equitable Share grant funding. KDM has an Indigent Policy in place, 
which also states that all indigent customers are required to register each year for free basic 
services. Application forms are available at KDM Offices. 

Capital Expenditure over the MTREF 

The Capital Budget focuses on the IDP objectives and KDM’s infrastructure needs. Due to 
limited resources, KDM has to prioritise its spending. 


Capital Expenditure amounts to: 


2011/2012 

2012/2013 

2013/2014 

R 390 852 537 

R 358 880 287 

R 363 687 522 


The Capital Budget comprises of: 



2011/2012 


2012/2013 


2013/2014 



R 

% 

R 

% 

R 

% 

Executive and Council 

130 000 

0,036 

20 000 

0.005 

30 000 

0,008 

Budget and Treasury 
Office 

4303 847 

1.101 

937 947 

0.261 

229 385 

0.063 

Corporate Services 

6 956 000 

1.780 

1 350 000 

0.376 

50 000 

0.013 

Community & Social 
Services 

11 074 400 

2.833 

9 626 620 

2.682 

8 199 970 

2.254 

Sport and Recreation 

3 344 316 

0.855 

6 439 106 

1.794 

6 683 294 

1.837 

Public Safety 

4 433 000 

1.134 

30 342 000 

8.454 

7 200 000 

1.979 

Health 

1 065 000 

0.272 

500 000 

0.139 

10 500 000 

2.887 

Planning & Development 

81 415 000 

20.83 

48 080 000 

13.397 

20 000 000 

5.499 

Road Transport 

117 083 232 

29.95 

65 280 340 

18.190 

101 645 527 

27.948 

Trading Services: 







Electricity 

158 157 742 

40.46 

186 334 274 

51.92 

171 599 346 

47.183 

Waste Management 

2 890 000 

0.739 

9 970 000 

2.778 

1 750 000 

0.481 


390 852 537 


358 880 287 


363 687 522 



How the Capital Budget is Financed 


The projected financing sources of the Capital Budget for the period of the draft MTREE 
consist of: 


2011/2012 


2012/2013 


2013/2014 



R 

% 

R 

% 

R 

% 

Internal 

62 187 109 

15.9 

92 031 940 

25.6 

75 904 863 

21 








External 







Grants 

51 936 000 

13.3 

43 332 000 

12.1 

57 275 000 

15.6 

Loans 

276 729 427 

70.8 

223 516 347 

62.3 

230 507 658 

63.4 


Total planned Capital Expenditure over the MTREE amounts to R 1 113 420 346. 


Summary of the Operating Budget over the MTREF 


Total Expenditure - 
2011/2012 



I Salaries Sz. 
Allowances 

I Repairs Sc 
IMaintenance 

I General Hxp 
I Depreciation 
I Fin Costs Sc Other 


Total Expenditure - 
2012/2013 



I Salaries & 
Allowances 

■ Repairs & 
IMaintenance 

I General Exp 


I Depreciation 
■ Fill Costs &. Other 



DL. 



Total Expenditure - 
2013/2014 



i Salaries & 
Allowances 

■ Repairs & 
IMaintenance 

I General Exp 
I Depreciation 

■ Fin Costs &. Other 



Major Revenue Sources - 2011/2012 

■ Elec Rev 

■ Assesi^iiient Rntei^ (10) 

■ EDP 

■ Veil Licencing (47) 

■ Libroiy (30) 


1 


Major Revenue Sources - 2012/2013 

■ Elec Rev 

1 ■ Assessinent Rates (10) 

■Housing (26) 

■ Refuse Services (255) 

■ Council General 

J 

■ Veil Licencing (47) 

■ Library (30) 


' 


Major Revenue Sources - 2013/2014 

■ Elec Rev 

1 ■ Assessinent Rates ( 1 0) 

■Housing (26) 

■ Refuse Services (255) 

■ Council General (20) 

■ Veil Licencing (47) 

■ Library (30) 



KEY ASSUMPTIONS 


• DoRA (DoRB) 

All National and Provincial Grant allocations have been taken into account. 

• Inflation 

The inflation rate used for calculating salary/ wage increases for all employees, excluding 
Section 57 employees, is as per the SALGA Salary & Wage Gollective Agreement 2009/2010 
to 2011/2012. The outer years have been budgeted at 6% escalation. 

For specific budget assumptions used in the MTREF, please refer to the related Annexure. 


PAST PERFORMANCE HIGHLIGHTS 

KDM received an unqualified audit report on the 2009/2010 AFS. 


ALIGNMENT WITH GOVERNMENT PRIORITIES 


The following priorities have been incorporated into the MTREF 2011/2012 to 2013/2014: 


• National Priorities 

The President’s 2011 State of the Nation Address indicated that local government has 
an obligation to: 

1. Greating Decent Work Opportunities 

2. Education 

3. Eighting Grime 

4. Health 

5. Rural Development & Land Reform 

The National Budget Review 2011 state that local government must: 

1. Enforce financial discipline; on-budget spending and sound cash management 

2. Ensure enhanced service delivery and communities receive value for money 

3. Improve support and reporting 

4. Provide decent and sustainable jobs (especially in Health and Education) 

5. Ensure further economic growth 

6. Develop infrastructure 


• Provincial Priorities 

The MTREF and IDP are aligned with the KZN Provincial Growth & Development 
Strategy. This strategy involves: 

1. Strengthening and building government to facilitate sustainable development, public 
participation in decision-making, implement performance-driven transformation and 
co-operative governance 

2. Improve and expand basic service delivery for a better quality of life for all 

3. Implement economic programmes to raise investments, increase exports and capitalise 
on provincial resources, strengths and synergies 

4. Create programmes to increase employment opportunities, access to finance, human 
capacity and skills development, that also addresses the challenges of the second 
economy 

5. Reduce poverty and increase vulnerable groups’ access to social security nets and 
services 

6. Comprehensively address the spread of HIV/AIDS pandemic and the associated 
economic and social impacts 

7. To manage, preserve and enhance the natural environment and comprehensively 
address an environmental management system for sustainable development. 

• District Priorities 

The MTREF and IDP have taken the strategic goals of the iLembe IDP into 
consideration, which include: 

1. Promoting investment and development 

2. Introducing incentives that attract development initiatives 

3. Establishing and promoting PPPs 

4. Preserving and protecting the natural environment 

5. Promoting cultural, community-based tourism and integrated tourism development 

6. Establishing co-operatives that maximise economic opportunities in the agricultural 
sector 

• IDP Priorities 

The key IDP projects for the next 5 years are: 

1. Building the Civic Complex 

2. Revitalisation of the KwaDukuza CBD 

3. Planning & Development for Light Industry Development in the remainder of 
Charlottdale 

4. Implementation of the Land Use Management Systems (LUMS) 

5. Development of the Shakaskraal Node Urban & Development Design Eramework 

6. Development of the KwaDukuza Social & Community Eacility Study 

7. Geographical Information Systems (CIS) Implementation (Phase 2) 

8. Development of the Darnall Node Precinct Plan 

9. Development of the Ballito CBD Urban Design Eramework 

10. Development of the Grouville Node Precinct Plan 


11. Development of the uMhlali Urban Design & Development Framework Plan 

12. Development of a detailed Coastal Management Plan 

13. Integrated Waste Management Project 

14. Development of a “Greening KwaDukuza” Plan 

15. Development of detailed KwaDukuza Beach Nodes Plan 


Please refer to the revised IDP 2011/2012 and Final Budget 2011/12 for more information. 
These documents are available on the KDM website. 
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ANNUAL BUDGET TABLES 


Changes in the Basis of Measurement 

There were no changes made to the basis of measurement used by KDM in determining the 
current budget. 


Changes in Accounting Policies 


There were no changes made to the accounting policies implemented by KDM in determining 
the current budget. 


Table Reference 


• Table A1 

• Table A2 

• Table A3 

• Table A4 

• Table A5 

• Table A6 

• Table A7 

• Table A8 

• Table A9 

• Table AlO 


(Budget Summary) 

(Budgeted Financial Performance - Revenue & Expenditure by Standard 
Classification) 

(Budgeted Financial Performance - Revenue & Expenditure by Municipal 
Vote) 

(Budgeted Financial Performance - Revenue & Expenditure) 

(Budgeted Capital Expenditure by Vote; Standard Classification & Funding 
Source) 

(Budgeted Financial Position) 

(Budgeted Cash Flows) 

(Cash-backed Reserves / Accumulated Surplus Reconciliation) 

(Asset Management) 

(Basic Service Delivery Measurement) 


Supporting Documentation 


• Table SAl 

• Table SA2 

• Table SA3 

• Table SA4 

• Table SA5 

• Table SA6 

• Table SA7 

• Table SA8 

• Table SA9 

• Table SAIO 

• Table SAll 

• Table SA12 

• Table SA13 

• Table SA14 


(Supporting Detail to Budgeted Financial Performance) 

(Matrix Financial Performance Budget) 

(Supporting Detail to Budgeted Financial Position) 

(Reconciliation of the IDP; Strategic Objectives & Budget - Revenue) 
(Reconciliation of the IDP; Strategic Objectives & Budget - Operating 
Expenditure) 

(Reconciliation of the IDP; Strategic Objectives & Budget - Capital 
Expenditure) 

(Measurable Performance Objectives) 

(Performance Indicators & Benchmarks) 

(Social; Economic & Demographic Statistics and Assumptions) 
(Funding Measurement) 

(Property Rates Summary) 

(Property Rates by Category) 

(Property Rates by Category) 

(Household Bills) 


• Table SA15 

• Table SA16 

• Table SA17 

• Table SA18 

• Table SA19 

• Table SA20 

• Table SA21 

• Table SA22 

• Table SA23 

• Table SA24 

• Table SA25 

• Table SA26 

• Table SA27 

• Table SA28 

• Table SA29 

• Table SA30 

• Table SA31 

• Table SA32 

• Table SA33 

• Table SA34a 

• Table SA34b 

• Table SA34c 

• Table SA35 

• Table SA36 

• Table SA37 


(Investment Particulars by Type) 

(Investment Particulars by Maturity) 

(Borrowing) 

(Transfer & Grant Receipts) 

(Expenditure on Transfers & Grant Programme) 

(Reconciliation of Transfers; Grant Receipts & Unspent Funds) 

(Not applicable - KDM does not make any transfers or 
provide grants to other Organs of State) 

(Summary of Gouncillor & Staff Benefits) 

(Salaries, Allowances & Benefits of Political Office-bearers, Senior 
Management & Gouncillors) 

(Summary of Personnel Numbers) 

(Budgeted Monthly Revenue & Expenditure) 

(Budgeted Monthly Revenue & Expenditure: Municipal Vote) 
(Budgeted Monthly Revenue & Expenditure: Standard Glassification) 
(Budgeted Monthly Gapital Expenditure: Municipal Vote) 

(Budgeted Monthly Gapital Expenditure: Standard Glassification) 
(Budgeted Monthly Gash Flow) 

(Not applicable - KDM has no municipal entities at present) 

(List of External Mechanisms) 

(Gontracts having Future Budgetary Implications) 

(Gapital Expenditure on New Assets by Asset Glass) 

(Gapital Expenditure on Renewal of Existing Assets by Asset Glass) 
(Repairs & Maintenance Expenditure by Asset Glass) 

(Future Financial Implications of Gapital Budget) 

(Detailed Gapital Budget) 

(Projects Delayed from Previous Financial Year) 
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VALUE ADDED TAX MUST BE ADDED TO ALL TARIFFS LISTED BELOW 
(EXCEPT TO FINES, REFUNDABLE DEPOSITS, INTEREST CHARGES OR 
WHERE INDICATED AS INCLUSIVE OF VALUE ADDED TAX) 


2011/12 (EXCL 

2011/12 (EVCL 

2010/11 (EXCL 

2010/11 (INCL 

VAT) 

VAT) 

VAT) 

VAT) 


COMMENTS 


A 1 OUTDOOR ADVERTISING 

ALL APPLICATIONS SHALL BE IN TERMS OF THE KWADUKUZA MUNICIPALITY'S 
OUTDOOR ADVERTISING POLICY AND BY-LAWS. 


(a) Non-permanent signs 

( i ) In respect of general advertisements of a commercial nature: 

(aa) Up to 50 posters, or part thereof (R15.00 each) 

(bb) Each poster thereafter, an additional 
(cc) Refundable deposit (refer to note below) 


(ii) 


In respect of general advertisements for awareness campaigns with no commercial 
content or logo: 

(aa) Up to 50 posters, or part thereof (R7.50 each) 

(bb) Each poster thereafter, an additional 
(cc) Refundable deposit (refer to note below) 


In respect of general advertisements for non-profit organisations (subject to the 
^ submission of an NPO certificate from the relevant authority - eg government) 

(aa) Up to 50 posters, or part thereof (Rl.OO each) 

(bb) Each poster thereafter, an additional 
(cc) Refundable deposit (refer to note below) 


(iv) In respect of election advertisements, per party/per candidate: 

(aa) Posters 

(bb) Refundable deposit (refer to note below) 


(v) Banners: 

(aa) Per banner 

(bb) Refundable deposit (refer to note below) 


795.00 

15.00 

500.00 


906.30 

17.10 

500.00 


750.00 
15.00 

500.00 


395.00 

10.00 
300.00 


450.30 

11.40 

300.00 


375.00 
10.00 

300.00 


50.00 

2.00 

300.00 


57.00 
2.28 

300.00 


50.00 

2.00 

300.00 


1 000.00 I R 
750.00 I R 


1 140.00 I R 
750.00 I R 


1 000.00 I R 
750.00 I R 


210.00 I R 

200.00 i R 


239.40 I R 
200.00 i R 


200.00 I R 
200.00 i R 


855.00 
17.10 

500.00 


427.50 

11.40 

300.00 


57.00 
2.28 

300.00 


1 140.00 
855.00 


228.00 

200.00 


NOTE: Deposits paid will be refunded provided that all posters and banners have 
been removed to the satisfaction of the Municipality’s Building Inspectorate. 


(b) Aerial Advertisements 

(i) Application fee 

(ii) Annual display fee per sign 


R 265.00 I R 

i 

R 500.00 ' R 


302.10 I R 

i 

570.00 ' R 


250.00 I R 

i 

500.00 ' R 


285.00 

570.00 


c) Advertising Vehicles 

(i) Application fee 

(ii) Annual display fee per sign 


320.00 I R 
2 500.00 I R 


364.80 I R 
2 850.00 I R 


300.00 I R 
2 500.00 I R 


342.00 
2 850.00 


(d) Buildii^ Attachment Signs 

(i) Application fee 

(ii) Annual display fee per sign 


R 265.00 ' R 

I 

R 500.00 I R 


302.10 ' R 

I 

570.00 I R 


250.00 ' R 

I 

500.00 I R 


285.00 

570.00 


(e) Electric and lUuminated Signs 

(i) Application fee 

(ii) Annual display fee per sign 

(f) Ground signs (excluding billboards) 

(i) Application fee 

(ii) Annual display fee per sign 

(g) Projecting signs 

(i) Application fee 

(ii) Annual display fee per sign 

(h) Pointer Boards 


R 265.00 

R 750.00 

R 265.00 

R 500.00 

R 265.00 

R 500.00 


R 302.10 

R 855.00 

R 302.10 

R 570.00 

R 302.10 

R 570.00 


R 250.00 

R 750.00 

R 250.00 

R 500.00 

R 250.00 

R 500.00 


R 285.00 

R 855.00 

R 285.00 

R 570.00 

R 285.00 

R 570.00 
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VALUE ADDED TAX MUST BE ADDED TO ALL TARIFFS LISTED BELOW 
(EXCEPT TO FINES, REFUNDABLE DEPOSITS, INTEREST CHARGES OR 

2011/12 (EXCL 

2011/12 (EVCL 

2010/11 (EXCL 

2010/11 (INCL 

COMMENTS 

WHERE INDICATED AS INCLUSIVE OF VALUE ADDED TAX) 











0) 

Registration fee (per Agency) 

R 

530.00 

R 

604.20 

R 

500.00 

R 

570.00 



(il) 

Advertising Deposit (per Agent) - non-refundable 

R 


R 

- 

R 


R 


DELETE 


(iii) 

Annual display fee 

R 

1 500.00 

R 

1 710.00 

R 

1 500.00 

R 

1 710.00 


(i) 

Sky 

signs 











(i) 

Application fee 

R 

530.00 

R 

604.20 

R 

500.00 

R 

570.00 



(il) 

Annual display fee per sign 

R 

1 000.00 

R 

1 140.00 

R 

1 000.00 

R 

1 140.00 


a) 

Veranda/under canopy signs 











(i) 

Application fee 

R 

265.00 

R 

302.10 

R 

250.00 

R 

285.00 



(il) 

Annual display fee per sign 

R 

500.00 

R 

570.00 

R 

500.00 

R 

570.00 


M 

Wall signs/fascia signs 











(i) 

Application fee 

R 

265.00 

R 

302.10 

R 

250.00 

R 

285.00 



(il) 

Annual display fee per sign 

R 

500.00 

R 

570.00 

R 

500.00 

R 

570.00 


(1) 

Street furniture signs 











(i) 

Application fee 

R 

530.00 

R 

604.20 

R 

500.00 

R 

570.00 

NEW 


(il) 

Annual display fee per sign 

R 

750.00 

R 

855.00 

R 

750.00 

R 

855.00 

NEW 

(m) 

Street light/street pole signs, etc 











(i) 

Application fee 

R 

530.00 

R 

604.20 

R 

500.00 

R 

570.00 

NEW 


(il) 

Annual display fee per sign 

R 

1 000.00 

R 

1 140.00 

R 

1 000.00 

R 

1 140.00 

NEW 

(n) 

Billboards 











(i) 

Application fee 

R 

1 590.00 

R 

1 812.60 

R 

1 500.00 

R 

1 710.00 

NEW 


(ii) 

Annual display fee per sign - private property 

R 

7 500.00 

R 

8 550.00 

R 

7 500.00 

R 

8 550.00 

NEW 


(ill) 

Annual display fee per sign - Council property 

R 

15 000.00 

R 

17 100.00 

R 

15 000.00 

R 

17 100.00 

NEW 


(iv) 

Consumption fee for iOuminated billboards - per sign, per month 

R 

75.00 

R 

85.50 

R 

75.00 

R 

85.50 

NEW 

(0) 

Other signs on Council Property 











(i) 

Application fee 

R 

265.00 

R 

302.10 

R 

250.00 

R 

285.00 



(ii) 

Advertising deposit 

R 


R 


R 


R 


DELETE 


(ill) 

Annual display fee per sign 

R 

500.00 

R 

570.00 

R 

500.00 

R 

570.00 


(p) 

Penalties 











(i) 

For the erection of any sign without approval, per week 

As laid down by the 
local magistrate 

As laid down by the 
local magistrate 

As laid down by the 
local magistrate 

As laid down by the 
local magistrate 

NEW 


(ii) 

For the erection of any billboard without approval, per week 

As laid down by the 
local magistrate 

As laid down by the 
local magistrate 

As laid down by the 
local magistrate 

As laid down by the 
local magistrate 

NEW 


(iii) 

For the erection of posters without approval, per week 

As laid down by the 

As laid down by the 

As laid down by the 

As laid down by the 

NEW 


local magistrate 

local magistrate 

local magistrate 

local magistrate 

B1 BEACH MANAGEMENT 










DEPOSIT: In reoect of fa), fb) and fc ) below, the followine denosit is oavable bv all aonlicants to 
safeguard the Municipality against damages. In addition, should damges be in excess of the specified 
deposit, a recovery of cost + 10% will be claimed from the applicant. 


R1 000.00 + cost 

+10% 


R1 000.00 + cost 

+10% + 14% 


R1 000.00 + cost 

+10% 


R1 000.00 + cost 

+10% + 14% 


a) 

Beach Entertainment/Promotion 











(i) 

Approved Events (KDCPA & Council Per day or part thereof) 

R 

2 420.00 

R 

2 758.80 

R 

2 290.00 

R 

2 610.60 


b) 

Film 

Shoot 











(i) 

Commercial per day or part thereof 

R 

2 670.00 

R 

3 043.80 

R 

2 520.00 

R 

2 872.80 



(ii) 

Feature Film per day or part thereof 

R 

1 335.00 

R 

1 521.90 

R 

1 260.00 

R 

1 436.40 



(Ml) 

Where Temporary Closure is required per day or part thereof 

R 

6 670.00 

R 

7 603.80 

R 

6 300.00 

R 

7 182.00 



(iv) 

Any reduction of the above tariffs are subject to Council approval and agreement 










c) 

Promotion 











(i) 

In Season per day or part thereof 

R 

1 335.00 

R 

1 521.90 

R 

1 260.00 

R 

1 436.40 



(11) 

Out of Peak Season per day or part thereof 

R 

670.00 

R 

763.80 

R 

630.00 

R 

718.20 
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VALUE ADDED TAX MUST BE ADDED TO ALL TARIFFS LISTED BELOW 
(EXCEPT TO FINES, REFUNDABLE DEPOSITS, INTEREST CHARGES OR 
WHERE INDICATED AS INCLUSIVE OF VALUE ADDED TAX) 

2011/12 (EXCL 
VAT) 

2011/12 (EVCL 
VAT) 

2010/11 (EXCL 
VAT) 

2010/11 (INCL 
VAT) 

COMMENTS 

DEPOSIT: In repect of fd') below, a refundable deposit of 

R 


730.00 

R 


730.00 

R 


690.00 

R 


690.00 

NEW 

d) 

Wedding Sermon only permitted if no Closure is Required per day or part thereof 

R 


730.00 

R 


832.20 

R 


690.00 

R 


786.60 1 

I 

DEPOSIT: In repect of Cel. Cf). and fe) below, a 50% refundable deposit is included in the tariff. 












I 

I 

1 

e) 

Approved Educational / Training events if no closure is required 

R 


280.00 

R 


299.60 

R 


265.00 

R 


283.55 

VAT ON 50% OF TARIFF 

f) 

Approved Religious Services if no closure is required 

R 


280.00 

R 


299.60 

R 


265.00 

R 


283.55 

VAT ON 50% OF TARIFF 

g) 

Any other event not prescribed above, per day or part thereof 

R 


730.00 

R 


781.10 

R 


689.00 

R 


737.23 

VAT ON 50% OF TARIFF 

B2 BUILDING PLANS & SPECIFICATIONS: 












1 

I 

No plan shaO be deemed lodged unless the appropriate fee has been paid and the application form 












I 

properly completed. 












I 

i 

a) 

Upon lodgment thereof or their examination and inspection of the intended work: 












I 

I 

I 


(i) For the first 20 sq.m of floor area (Combined Drainage and Plan Fees.) 

R 


798.00 

R 


909.72 

R 


753.00 

R 


i 

858.42 1 


(ii) Thereafter per 20 sq.m 

R 


275.00 

R 


313.50 

R 


260.00 

R 


296.40 1 

i 

b) 

Sewer plan submitted under separate application 

R 


551.00 

R 


628.14 

R 


520.00 

R 


i 

592.80 ' 

1 

c) 

Structural alterations where the floor area is not increased a fee of 

R 



R 



R 



R 


I 

d) 

Amended Plans/Deviations where the floor area is not increased a fee of 

R 


798.00 

R 


909.72 

R 


753.00 

R 


858.42 ! 

1 

e) 

Swimming pools 

R 


551.00 

R 


628.14 

R 


520.00 

R 


i 

592.80 1 

f) 

Minor building works 

R 


290.00 

R 


330.60 

R 


275.00 

R 


313.50 ! 

1 

g) 

Minimum Plan Fees payable in respect of Alterations / Additions except as otherwise specified. 

R 


798.00 

R 


909.72 

R 


753.00 

R 


I 

858.42 1 

1 

h) 

Pre-Scrutiny of Plan 

R 


720.00 

R 


820.80 

R 


680.00 

R 


I 

775.20 1 

i 


(i) For the first 20 sqm of floor area (Combined Drainage and Plan Fees.) 

R 


720.00 

R 


820.80 

R 


680.00 

R 


i 

775.20 I 


(ii) Thereafter per 20 sqm 

R 


124.00 

R 


141.36 

R 


117.00 

R 


133.38 1 

I) 

Retaining / Boundary wall 

R 


551.00 

R 


628.14 

R 


520.00 

R 


592.80 ! 

1 

j) 

CanceOation of plans prior to Approval -The % Deduction for Administration cost shall be 



25% 



25% 



25% 



I 

25% 1 

i 

k) 

Revalidation of Expired Plans 

Full Fees Payable 

Full Fees Payable 

Full Fees Payable 

1 

Full Fees Payable 1 

i 

1) 

Department of Housing : Subsidised Housing -The % Discount of the full Payable Fee shall be 


100% 



100% 



100% 



100% 

I 

i 


For any addition and alteration to an existing building where the additional area is:- 












I 


(i) 0 to 36 m2 -The % Discount on the Payable Fee shall be 


100% 



100% 



100% 



100% 

I 


(ii) 37 to 74 m2 - The % Discount on the Payable Fee shall be 


50% 



50% 



50% 



50% 

i 


(iii) 75 to 100 m2 - %The Discount on the Payable Fee shall be 


25% 



25% 



25% 



25% 

i 


(iv) 101m2 plus -The % Discount on the Payable Fee shall be 


0% 



0% 



0% 



0% 

I 

i 

m) 

Land Reform projects -The % Discount of the full Payable Fee shall be 


100% 



100% 



100% 



100% 

I 


For any addition and alteration to an existing building where the additional area is:- 












i 


(i) 0 to 36 m2 -The % Discount on the Payable Fee shall be 


100% 



100% 



100% 



100% 

i 


(ii) 37 to 74 m2 - The % Discount on the Payable Fee shall be 


50% 



50% 



50% 



50% 

I 


(iii) 75 to 100 m2 - %The Discount on the Payable Fee shall be 


25% 



25% 



25% 



25% 

I 


(iv) 101m2 plus -The % Discount on the Payable Fee shall be 


0% 



0% 



0% 



0% 

I 

n) 

LED/KDM: Projects 

No 

charge 


No charge 


No charge 


No charge 

1 

I 

I 
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VALUE ADDED TAX MUST BE ADDED TO ALL TARIFFS LISTED BELOW 
(EXCEPT TO FINES, REFUNDABLE DEPOSITS, INTEREST CHARGES OR 
WHERE INDICATED AS INCLUSIVE OF VALUE ADDED TAX) 

2011/12 (EXCL 
VAT) 

2011/12 (EVCL 
VAT) 

2010/11 (EXCL 
VAT) 

2010/11 (INCL 
VAT) 

o) 

Any Place of Worship where permission has been granted for public assembly and where 
buildings are used for worship purposes 

No charge 


No charge 


No charge 


No charge 


P) 

Factories / Warehouses, 














(i) for the 1st 20m2 of floor area- 

R 


798.00 

R 


909.72 

R 


753.00 

R 


858.42 


(ii) Thereafter per m2 

R 


13.75 

R 


15.68 

R 


13.00 

R 


14.82 

q) 

Re-inspection fees: 

R 


242.00 

R 


275.88 

R 


228.00 

R 


259.92 

r) 

Search Fee : Budding Plan 

R 


42.00 

R 


47.88 

R 


40.00 

R 


45.60 

s) 

Research Fee : Engineering Services 

R 


124.00 

R 


141.36 

R 


117.00 

R 


133.38 

t) 

Copy of Plans/Paper copies 














(I) A4 copy 

R 


3.00 

R 


3.42 

R 


3.00 

R 


3.42 


(ii) A3 copy 

R 


6.00 

R 


6.84 

R 


6.00 

R 


6.84 


(iii) A2 copy 

R 


30.00 

R 


34.20 

R 


30.00 

R 


34.20 


(iv) A1 copy 

R 


45.00 

R 


51.30 

R 


45.00 

R 


51.30 


(v) AO copy 

R 


80.00 

R 


91.20 

R 


80.00 

R 


91.20 

u) 

Plumbers Annual Registration fee 

R 


124.00 

R 


141.36 

R 


117.00 

R 


133.38 

V) 

Rental of hoarding. Sidewalk, Parking Bay (Commercial Zoning) per sqm per week 

R 


551.00 

R 


628.14 

R 


520.00 

R 


592.80 


COMMENTS 


B3 VERGE / PLAN DEPOSITS: 


On Approval of a building plan, prior to ±e commencement of any work, the owner of the site 
shaO deposit the following amounts with the Chief Financial Officer for Verge and Plan Deposit 


(i) 

New Dwellings 

R 

1 

843.00 1 R 

1 

961.02 I R 

1 

795.00 I R 

906.30 1 

(ii) 

Swimming pool 

R 

843.00 1 R 

961.02 1 R 

795.00 1 R 

906.30 1 

(ill) 

For alterations, additions 

R 

843.00 1 R 

961.02 1 R 

795.00 1 R 

906.30 1 

(iv) 

Multi Units (Town Houses) 

R 

7 200.00 ! R 

8 208.00 ! R 

6 785.00 ! R 

7 734.90 ! 

(V) 

Boundary / Retaining Walls 

R 

720.00 ' R 

1 

820.80 ' R 

1 

680.00 ' R 

1 

775.20 ' 

The % 

Deposit Refundable shall be 


I 

50% i 

i 

I 

50% i 

i 

I 

50% i 

i 

50% i 

BYLAWS 



I 

1 

I 

1 

I 

1 


Per copy, per page 

R 

3.00 I R 

3.42 I R 

3.00 I R 

3.42 I 


C 1 CEMETERY 

(a) Single interment of 
(I) An adult 

(ii) A child up to the age of ten (10) years 


R 760.00 

R 260.00 


R 866.40 

R 296.40 


R 760.00 

R 260.00 


R 866.40 

R 296.40 


(b) 


An indigent burial fee, applicable only if the following are complied with: 

(i) The grave is dug and filled by the applicant or his agent 

(ii) The grave is dug within the demarcated indigent area. 

(iii) The correct depth is supervised by the Council’s official or Agent 

(iv) The deceased is certified by a Councilor or 

(v) Development Committee Member as a Local Resident. 

The deceased must be a permanent resident of KwaDukuza Municipality for at least six 
months 


R 


74.10 


( c) For permission to erect a tombstone on an occupied grave 


(d) Provision of extra depth for second interment 


(e) Reservation of a grave (non-refundable) 


R 104.00 

R 298.00 

R 340.00 


R 118.56 

R 339.72 

R 387.60 


R 98.00 

R 298.00 

R 320.00 


R 111.72 

R 339.72 

R 364.80 


(f) For the burial of ashes in an existing grave 


(g) For internment’s on Saturday, Sunday or outside normal working hours an additional 


R 120.00 

R 260.00 


R 136.80 

R 296.40 


R 120.00 

R 260.00 


R 136.80 

R 296.40 
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VALUE ADDED TAX MUST BE ADDED TO ALL TARIFFS LISTED BELOW 
(EXCEPT TO FINES, REFUNDABLE DEPOSITS, INTEREST CHARGES OR 
WHERE INDICATED AS INCLUSIVE OF VALUE ADDED TAX) 


2011/12 (EXCL 
VAT) 


2011/12 (ESrCL 
VAT) 


2010/11 (EXCL 
VAT) 


2010/11 (INCL 
VAT) 


COMMENTS 



(h) 

Wall of remembrance cubicle 

R 

482.00 ' R 

1 

549.48 ' R 

1 

482.00 

' R 

1 

549.48 ' 

1 


(i) 

The digging of a grave previously paid for 

R 

I 

477.00 i R 

i 

I 

543.78 i R 

i 

477.00 

i 

i 

i 

I 

543.78 i 

i 


0) 

Plague 

R 

161.00 ! R 

1 

183.54 ! R 

1 

161.00 

! R 

1 

183.54 ! 

1 


M 

Exhumation of bodies 

R 

i 

835.00 1 R 

i 

951.90 1 R 

790.00 

i 

1 R 

i 

900.60 1 


(1) 

Self dug grave 


I 

I 


I 

I 



(i) Adult 

R 

375.00 ' R 

1 

427.50 ' R 

1 

375.00 

1 

' R 

1 

427.50 ' 

1 



(ii) Child up to 10 years 

R 

150.00 1 R 

171.00 I R 

200.00 

I R 

228.00 1 


(m) 

A premium of 200% in respect of all the above mentioned tariffs, excluding (b), wUl be levied on 
non-residents of Kwa-Dukuza Municipality 


1 

I 

I 

i 

1 

I 

I 

i 


1 

I 

I 

i 

1 

I 

I 

i 

C 2 

CREMATORIUM 


I 

I 

I 

I 


I 

I 

I 

I 


(a) 

Cremation fee : 


I 

I 

1 

I 

I 

1 


I 

I 

1 

I 

I 

1 



(i) Adult: without casket 

R 

575.00 ! R 

655.50 ! R 

575.00 

! R 

655.50 ! 



Adult: with casket (provided that the lid of the casket is excluded and non wooden 
^ handles removed) 

R 

1 

860.00 1 R 

I 

1 

980.40 1 R 

I 

860.00 

1 

1 R 

i 

1 

980.40 1 

I 



(i) Child up to 10 years: without casket 

R 

430.00 ' R 

490.20 ' R 

430.00 

! R 

490.20 ' 



Child up to 10 years: with casket (provided that the lid of the casket is excluded and non 
^ ’ wooden handles are removed) 

R 

641.00 i R 

I 

730.74 i R 

I 

641.00 

i R 

I 

730.74 i 

I 


(b) 

Cremation fee - indigent : 


I 

I 

1 

I 

I 

1 


I 

I 

1 

I 

I 

1 



(i) Adult: without casket 

R 

1 

250.00 ! R 

1 

285.00 1 R 

250.00 

1 

! 

1 

285.00 ! NEW 



(ii) Child up to 10 years: without casket 

R 

1 

85.00 I R 

1 

96.90 I R 

85.00 

1 

1 ^ 

1 

96.90 I NEW 



An indigent cremation fee will be applicable only if the following are complied with: 


1 

I 

1 

I 


1 

I 

1 

I 



(i) Cremations must be without caskets. 


1 

i 

1 

i 


1 

i 

1 

i 



(ii) A request, approved by the Ward Councillor, must be submitted to ±e cemetery section. 


I 

I 


I 

I 



(iii) A death certificate or burial order must be submitted. 


1 

I 

I 

1 

I 

I 


1 

I 

I 

1 

I 

I 

C 3 

CERTIFICATE IN TERMS OF SECTION 265 OF ORDINANCE 25/1974 

R 

I 

10.00 1 R 

I 

1 

I 

11.40 1 R 

I 

1 

10.00 

i 

1 R 

I 

1 

I 

11.40 1 

I 

1 

C4 

COPIES 


1 

I 

I 

I 

1 

I 

I 

I 


1 

I 

I 

I 

1 

I 

I 

I 


(a) 

From Minutes and/or Hearing per page or part thereof. As per Sec. 89(2) of Ordinance 25/74 


I 

I 

I 

I 


I 

I 

I 

I 



Note: the above section is no longer applicable, having been superceded by more recent 
legislation. In general, the costs of copying, printing and search fees are covered elsewhere in this 
Tariff of Charges. 


I 

I 

I 

1 

I 

I 

I 

1 


I 

I 

I 

1 

I 

I 

I 

1 



(i) Copy per page or part thereof 

R 

! R 

! R 


! R 

- ! DELETE 



(ii) Inspection as per Section 89(2) of Ordinance 25/1974 

R 

! R 

1 

! R 

1 


! R 

1 

- ! DELETE 

1 



Certified copy of extract of minutes of any public meeting of the Council or any public 
^ hearing, per 100 words or part thereof 

R 

1 R 

i 

1 R 

i 


1 R 

i 

1 

- 1 DELETE 

i 


(b) 

Any copies of documents, including copies of accounts rendered in respect of any service 
rendered by the Council, per A4 page 

R 

3.00 ! R 

1 

1 

3.42 ! R 

1 

1 

3.00 

! R 

1 

1 

3.42 ! 

1 

1 

C 5 

COPY OF BUDGET 

R 

200.00 ! R 

1 

228.00 ! R 

1 

200.00 

! R 

1 

228.00 ! 

1 

C 6 

COPY OF AUDITED FINANCIAL STATEMENTS 

R 

i 

200.00 1 R 

I 

i 

228.00 1 R 

I 

200.00 

i 

1 R 

I 

i 

228.00 1 

I 

D 1 

DEVELOPER’S CONTRIBUTION 


I 

I 

I 

I 

I 

I 


I 

I 

I 

I 

I 

I 


(a) 

Roads 

All new developments with more than 4 units are required to contribute towards a Roads 
^ Master Plan Fund as follows: 


I 

I 

I 

I 

I 

I 

I 

I 


I 

I 

I 

i 

I 

I 

I 

I 



(aa) for the first ten (10) units: per unit. 

R 

1 200.00 ! R 

1 368.00 1 R 

1 134.00 

! 

1 292.76 ! 
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VALUE ADDED TAX MUST BE ADDED TO ALL TARIFFS LISTED BELOW 
(EXCEPT TO FINES, REFUNDABLE DEPOSITS, INTEREST CHARGES OR 
WHERE INDICATED AS INCLUSIVE OF VALUE ADDED TAX) 


2011/12 (EXCL 
VAT) 


2011/12 (ESrCL 
VAT) 


2010/11 (EXCL 
VAT) 


2010/11 (INCL 
VAT) 


COMMENTS 


(bb) 11 to 50 units: additional per unit >10 
(cc) 51 units and more : additional per unit >50 

! DISHONOURED NEGOTIABLE INSTRUMENT 

(a) A penalty charged if a cheque is dishonoured by the bank 

D 3 DUPLICATE RECEIPTS 

(a) Per receipt 

E 1 ENCROACHMENT FEES 

(Refer Advertising Signs Item No. 1 (g)(1) 

(a) Fixed tariff irrespective of area and is payable per annum, as revised 

(b) Buildings, per square metre or part thereof 
( c) Verandah or other posts, per post 

(d) Balcony with communicating doors: 

(i) First floor, per sq.m or part thereof 

(ii) Second floor or higher, per sq. ra. or part thereof 


(e) 


Before a permit for a verandah, balcony or pavement opening is granted, the kerbing and 
channeling and the paving of the footway in front of the budding concerned shall be completed, 
the fee wUl be cost plus 10% provided that before work is commenced, a deposit equal to the 
estimated cost plus 10% is deposited with the Chief Financial Officer 


FACSIMILE OF ANY DOCUMENT 

(a) Outgoing calls: per document/page 

(b) Incoming : per document/page 


F 2 FIRE AND RESCUE CHARGES 


F 2 1 CALL OUT CHARGES 

Call out charges per hour or portion thereof for manpower, vehicles, equipment, material, water 
' ' and traveling 

Residential properties in the previously deprived areas as determined by Council 

(b) For services rendered outside the Municipality boundaries the charges shad be as follows:- 

(i) Fire fighting and lifesaving operations, per hour 

(ii) Traveling costs: Fire tenders, per kilometer or part thereof 
(id) Subsidised vehicles: The rate per km as paid by Council plus 10%. 

ATTENDANCE CHARGES 

For the inspection of the Chief Fire Officer, or his designate, at a place used for any public 
purpose, concert or gathering in order to ensure compliance with requirements prior to granting 
approval for the function to take place or for the attendance of a fire fighter or fire fighters for 
protection duty 

For the attendance of a member or members of the Fire & Emergency Services on fire safety, fire 
protection and or any other associated duty or duties at a place used for any public purpose 

For the attendance of a member or members of the Fire & Emergency Services on fire safety, fire 
protection and or any other associated duty or duties at a location were a controlled burn wdl take 
place. 

Use of chemicals 


(a) 




(c) 


(d) 


(e) To provide any of the services listed in section F 2 2 above outside the Municipal Area 


F 2 3 FLAMMABLE LIQUIDS AND GAS CHARGES 

(a) (i) Application for certificate of registration - premises 

(d) Application for certificate of registration - vehicle 


785.00 ' R 

I 

482.00 ; R 


23.00 

34.00 


Cost plus 10% 


Cost + 50% 
Cost plus 10% 
Cost plus 10% 


R500.00 deposit 
upfront + cost + 10% 


R500.00 deposit 
upfront + cost + 10% 


Cost plusl0% 


R500.00 deposit 
upfront + cost + 10% 


318.00 

318.00 


894.90 ' R 

I 

549.48 ; R 


26.22 

38.76 


6.84 

4.56 


Cost plus 10% + VAT 


Cost + 50% + VAT 
Cost plus 10% + VAT 
Cost plus 10% + VAT 


R500.00 deposit 
upfront + cost + 10% + 
VAT 

R500.00 deposit 
upfront + cost + 10% + 
VAT 

R500.00 deposit 
upfront + cost + 10% + 
VAT 

R500.00 deposit 
upfront + cost + 10% + 
VAT 


362.52 

362.52 


742.00 

455.00 


22.00 

32.00 


6.00 

4.00 


Cost plus 10% 


Cost + 50% 
Cost plus 10% 
Cost plus 10% 


R500.00 deposit 
upfront + cost + 10% 


R500.00 deposit 
upfront + cost + 10% 


Cost plusl0% 


R500.00 deposit 
upfront + cost + 10% 


300.00 

300.00 


845.88 

518.70 


25.08 

36.48 


6.84 

4.56 


Cost plus 10% + VAT 


Cost + 50% + VAT 
Cost plus 10% + VAT 
Cost plus 10% + VAT 


R500.00 deposit 
upfront + cost + 10% ■ 
VAT 

R500.00 deposit 
upfront + cost + 10% ■ 
VAT 

R500.00 deposit 
upfront + cost + 10% ■ 
VAT 

R500.00 deposit 
upfront + cost + 10% ■ 
VAT 


342.00 

342.00 
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VALUE ADDED TAX MUST BE ADDED TO ALL TARIFFS LISTED BELOW 
(EXCEPT TO FINES, REFUNDABLE DEPOSITS, INTEREST CHARGES OR 
WHERE INDICATED AS INCLUSIVE OF VALUE ADDED TAX) 


2011/12 (EXCL 
VAT) 


2011/12 (ESrCL 
VAT) 


2010/11 (EXCL 
VAT) 


2010/11 (INCL 
VAT) 


COMMENTS 


(iii) Application for transfer of certificate of registration 
(b) (i) Issuing of Certificate - premises 

(ii) Issuing of Certificate - vehicle 

(iii) Issuing of Certificate of transfer 

FIRE PREVENTION CHARGES 

(a) Submissions of Plans for 

(I) L.P.G Distribution - not exceeding 500 litres 

(ii) LPG Storage sites - not exceeding 500 litres 

(iii) LPG Storage/distribution sites exceeding 500 litres. 

(iv) Fuel distribution sites - not exceeding 1,500 litres 

(v) Fuel storage sites not exceeding 1,500 litres 

(vi) Bulk fuel storage/distribution sites 

(vii) Nitrogen /Hydrogen storage tanks not exceeding5,000 litres 
(viii) Nitrogen/Hydrogen storage tanks exceeding 5,000 litres 

(ix) Dry cleaning rooms 

(x) Spraying rooms 

(xi) Fuel pipeline 

(xii) Ventilation systems 

(b) Issuing of Fire Prevention Documents 

(i) Issuing a report on the condition of a premises following an inspection 

(ii) Issuing a certificate of fire compliance - valid for one year 
(c ) Fireworks and Explosive Charges 

(i) Application for fireworks display 

(ii) Application for the storage of fireworks- less than 500 kg 

(iii) Application for the storage of fireworks- more than 500 kg 

(iv) Issuing of a certificate for the storage of fireworks or explosives - less than 500 kg 

(v) Issuing of a certificate for the storage of fireworks or explosives - more than 500 kg 

MISCELLANEOUS CHARGES 

(a) 

Application to perform a controlled fire burn within the municipal boundaries - non agricultural 

Application for the filling or draining of a swimming pool by the Fire Department 
Application for the cleaning of a road surface after a pre-arranged event 

Application for the escort by the Fire and Emergency Services of an abnormal load by road or rail 
transport through the Municipal area 

Application for the written report pertaining to any emergency incident attended to by Fire 
Department personnel 

Rental of space on a council high site for radio repeater, telemetry system, radio paging system, 
or any other equipment, per month 

Escort by the Fire and Emergency Services of an abnormal load by road or rail transport through 
the Municipal area 

Written report pertaining to any emergency incident attended to by Fire Department personnel 
Performing any of the duties in section F 2 5 outside the Municipal boundary 


Cb) 

w 

(d) 

(e) 

(f) 

(g) 

(h) 

(i) 


HAZARDOUS SUBSTANCES 

Application for certificate of registration - premises 
Application for certificate of registration -vehicle 
Application for transfer of certificate of registration 


Application for the escort of road or rail transport of non- standard hazardous substances 
through the Municipal area 

Issuing of certification: certificate of registration (Group I) - premises 
Issuing of certification: certificate of registration (Group I) - vehicle 
(8) Issuing of certification: certificate of tranfer (Group I) 

Issuing of certification: certificate of registration (Group II) - premises 
Issuing of certification: certificate of registration (Group II) - vehicle 
Issuing of certification: certificate of tranfer (Group II) 

Issuing of certification: certificate of registration (Group III) - premises 
Issuing of certification: certificate of registration (Group III) - vehicle 
Issuing of certification: certificate of tranfer (Group III) 

Issuing of certification: certificate of registration (Group IV) - premises 
Issuing of certification: certificate of registration (Group IV) - vehicle 
Issuing of certification: certificate of tranfer (Group IV) 


160.00 

265.00 

265.00 

265.00 


636.00 

636.00 

1 590.00 
1 060.00 
1 060.00 
6 360.00 

2 120.00 
4 240.00 

530.00 
1 060.00 
1 272.00 

530.00 

530.00 

795.00 

636.00 

530.00 
1 060.00 

636.00 


R 

R 

Cost plus 10% 


Cost plus 10% 


Cost plus 10% 


Applicable deposit -t 
cost + 50% 


212.00 

212.00 

212.00 

530.00 

530.00 

530.00 

530.00 

636.00 
636.00 

636.00 

742.00 
742.00 
742.00 

5 300.00 
5 300.00 
5 300.00 


182.40 

302.10 

302.10 

302.10 


725.04 
725.04 
1 812.60 
1 208.40 

1 208.40 
7 250.40 

2 416.80 
4 833.60 

604.20 
1 208.40 
1 450.08 
604.20 

604.20 

906.30 

725.04 
604.20 
1 208.40 

725.04 


R 

R 

Cost plus 10% + VAT 


Cost plus 10% + VAT 


Cost plus 10% + VAT 


Applicable deposit + 
cost + 50% + VAT 


241.68 

241.68 

241.68 

604.20 

604.20 
604.20 
604.20 
725.04 
725.04 
725.04 
845.88 
845.88 
845.88 
6 042.00 
6 042.00 
6 042.00 


150.00 

250.00 
250.00 
250.00 


600.00 

600.00 

1 500.00 
1 000.00 
1 000.00 
6 000.00 

2 000.00 
4 000.00 

500.00 
1 000.00 
1 200.00 
500.00 

500.00 

750.00 

600.00 

500.00 
1 000.00 

600.00 


R2 000.00 per 
inspection 


R 

R 

Cost plus 10% 


Cost plus 10% 


Cost plus 10% 


Applicable deposit + 
cost + 50% 


200.00 

200.00 

200.00 

500.00 

500.00 

500.00 

500.00 

600.00 
600.00 
600.00 
700.00 
700.00 
700.00 

5 000.00 
5 000.00 
5 000.00 


171.00 

285.00 
285.00 
285.00 


684.00 

684.00 
1 710.00 
1 140.00 

1 140.00 
6 840.00 

2 280.00 
4 560.00 

570.00 
1 140.00 
1 368.00 

570.00 

570.00 

855.00 

684.00 

570.00 
1 140.00 

684.00 


R2 280.00 per 
inspection 


R 

R 

Cost plus 10% + VAT 


Cost plus 10% + VAT 


Cost plus 10% + VAT 


Applicable deposit + 
cost + 50% + VAT 


228.00 

228.00 

228.00 

570.00 

570.00 

570.00 

570.00 

684.00 
684.00 

684.00 

798.00 
798.00 
798.00 

5 700.00 
5 700.00 
5 700.00 
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VALUE ADDED TAX MUST BE ADDED TO ALL TARIFFS LISTED BELOW 
(EXCEPT TO FINES, REFUNDABLE DEPOSITS, INTEREST CHARGES OR 
WHERE INDICATED AS INCLUSIVE OF VALUE ADDED TAX) 


2011/12 (EXCL 
VAT) 


2011/12 (ESrCL 
VAT) 


2010/11 (EXCL 
VAT) 


2010/11 (INCL 
VAT) 


(q) 

Escort by the Fire and Emergency Services of road or rail transport of non- standard hazardous 
substances through the Municipal area 

Cost plus 10% 

1 Cost plus 10% + VAT 1 Cost plus 10% 

I I 


i Cost plus 10% + VAT i 

I I 

TRAINING COSTS 


1 

i 

1 

i 


1 

i 


(a) 

Full day course - per person, per day 

R 

636.00 1 R 

725.04 1 R 

600.00 

! ^ 

684.00 1 

(b) 

Four (4) hour course - per person, per day 

R 

510.00 ! R 

581.40 ! R 

480.00 

! R 

547.20 ! 

W 

Two (2) hour course - per person, per day 

R 

382.00 ! R 

435.48 ! R 

360.00 

1 ^ 

410.40 ! 

(d) 

Course material 


I 

1 Cost plus 10% 


1 Cost plus 10% + VAT 1 

(e) 

Re-issue of certificate 

R 

80.00 ! R 

1 

91.20 ! R 

1 

75.00 

1 R 

1 

85.50 ' 


COMMENTS 


F 2 8 GENERAL NOTES AND CONDITIONS OF BILLING 

(a) General notes: 

(i) All certifictes issued are valid for a period of one (1) year unless otherwise indicated. 

Hazardous materials are grouped as per the definitions given in the Hazardous Substances 
Act, 1973. 

(b) Conditions of billing: 

The following persons shall be jointly and severally liable to the Municipality for the charges 
payable in terms of this section: 

The owners of all property damaged or destroyed or under threat of damage or destruction 
(i) by the fire, accident or other mishap in respect of which the service is rendered or the 
materials are supplied. 

The owners, or their representatives, requesting or requiring a service from the 
^ Municipality. 

Any person whose wrongful act or omission was the direct or indirect cause of the 

(iii) circumstances which made the rendering of the service necessary in the opinion of the 
chief of ±e fire section or any person action with his authority. 

The person responsible for whose alarm system was responsible for the summoning of the 

(iv) Fire Department where, in the opinion of the chief of ±e fire section, such summoning 
was unwarranted, or there was no reasonable justification therefore. 


Services rendered by the Fire Department in terms of this section shall be subject to the following 
conditions: 

In assessing the charges for services rendered in terms of this section, the period shall be 
(i) calculated from the time of departure from the fire station up to ±e time of return to the 
fire station, due allowance being made for:- 

Breakdown or mishap on route, excluding traffic congestion, time occupied by relief 
personnel in transit; provided that where the fireman or appliance concerned does 
not for any reason unconnected with the service, return directly to the fire station, 
the period of assessing the charge shall be calculated up to the time of departure 
from the site of the service and 15 minutes shall be added. 

All deposits are non-refundable, however the amount of the deposit will be deducted from the 
final billable amount. 


GENERAL 

(a) Interest/administration on arrear accounts: 

(i) Interest charged on all overdue accounts (except rates) 

(ii) Administration charge in respect of arrear rates 

(iii) Interest in respect of arrear rates 

Interest charges on over collection of rates in terms of Section 55 (2) of the Municipal 
' ' Property Rates Act 

(b) Protection duties at functions and gatherings 

( c) Emptying and refilling of swimming pools 
( d) Bid documents - non refundable deposit 

RECOVERY CHARGES 

Recovery charges for outstanding accounts for which collection charges have not been charged: 

a) Normal letter or fax 

b) Registered letter 


Telephone calls 

(i) Local calls (<100km) per call 

(ii) National calls (>100km) per call 


15.5% per annum 


15.5% per annum 

As per Chapter 9 of the 
Municipal Property 
Rates Regulations 


Cost plusl0% 


15.00 

45.00 


15.00 

25.00 


15.5% per aimum 


15.5% per aimum 

As per Chapter 9 of the 
Municipal Property 
Rates Regulations 


Cost plusl0% + VAT 


17.10 

51.30 


17.10 

28.50 


12% per aimum 


12% per aimum 

As per Chapter 9 of the 
Municipal Property 
Rates Regulations 


Cost plusl0% 


15.00 

45.00 


15.00 

25.00 


12% per annum 


12% per annum 

As per Chapter 9 of the 
Municipal Property 
Rates Regulations 


Cost plusl0% + VAT 


17.10 

51.30 


17.10 

28.50 


G 2 GUTTERING, HARDENING VEHICULAR ACCESS AND JOBBING 


Cost plusl0% 


Cost plusl0% + VAT 


Cost plusl0% 


Cost plusl0% + VAT 
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VALUE ADDED TAX MUST BE ADDED TO ALL TARIFFS LISTED BELOW 
(EXCEPT TO FINES, REFUNDABLE DEPOSITS, INTEREST CHARGES OR 
WHERE INDICATED AS INCLUSIVE OF VALUE ADDED TAX) 


2011/12 (EXCL 
VAT) 


2011/12 (ESrCL 
VAT) 


2010/11 (EXCL 
VAT) 


2010/11 (INCL 
VAT) 


COMMENTS 


HIRING OUT OF GROUP ACTIVITIES ROOMS - LIBRARIES, L.E.D. 
BOARDROOM AND GLENHILLS CLINIC 


When reservations are made, applicants shall pay a deposit of RIOO.OO which is refundable after 
the event (after a deduction has been made for breakage’s etc.) 


Use for the promotion of culture (Book discussions, art evaluations, musical evenings and 
similar activities) 


No charge 


No charge 


No charge 


No charge 


Use for any other purpose (excluding parties, discos and other similar functions of a purely 
social nature) : commercial & other undertakings 


(I) 

Evening sessions 

R 

250.00 i R 

285.00 i R 

250.00 

i R 

(il) 

Morning sessions 

R 

150.00 ! R 

171.00 ! R 

150.00 

! R 

(ill) 

Afternoon sessions 

R 

150.00 ! R 

1 

171.00 ! R 

1 

150.00 

! R 

1 

(iv) 

Evening sessions later than 20h00, a charge per hour or part thereof. 

R 

60.00 1 R 

68.40 1 R 

60.00 

1 ^ 

(V) 

One hour or less, other than (iv) above 

R 

50.000 1 R 

57.00 1 R 

50.000 

1 R 

(vl) 

One to three hours 

R 

! 

I 

- 1 R 

I 


! ^ 

I 

Religious services and charitable institutions; per session 

R 

i 

150.00 ' R 

i 

171.00 ' R 

150.00 

i 

1 ^ 

(1) 

Provided a session shall not at any time exceed three hours thereafter the charge shall be 
R40,00 per hour or part thereof. 


I 

I 

I 

I 


I 

I 

(1) 

Morning session shall mean between the hours 09:00 and 12:00 


I 

I 

I 

I 


I 

I 

(11) 

Afternoon sessions shall mean between the hours 13:00 and 16:00 


I 

I 


I 

(111) 

Evening sessions shall mean between the hours 17:00 and 20:00 thereafter the charge 
shall be per hour or part thereof 


I 

I 

I 

I 


I 

I 


285.00 

171.00 

171.00 
68.40 

57.00 


NEW 

DELETE 


171.00 


The Municipal Manager or Chief Financial Officer may at their discretion authorise the use of the 

(e) Library Group Activities Room free of charge for activities they consider of a deserving nature or 
in the interest of the Community 

(f) Application for the hire of Activities Rooms must be made on the prescribed form. 

H 2 HIRE OF TOWN HALLS, SUPPER ROOM AND COMMUNITY CENTRES 

H 2.1 DEPOSITS 

The following deposits are payable by all applicants to safeguard the Municipality against damages 


(i) Town Hall I R 

(ii) Community Halls and Supper Room j R 

i 

i 

H 2.2 ENTERTAINMENT FOR OWN PROFIT j 

(i) Town Hall i 

(aa) Evening per Session I R 

(bb) Daytime per session ! R 

I 

(ii) Community Halls and Supper Room 

(aa) Evening per Session j R 

(bb) Daytime per session I R 


H 2.3 SOCIAL GATHERINGS, WEDDINGS, PARTIES, ETC (USE WITHOUT PROFIT MOTIVE) 


(i) Town Hall I 

(aa) Evening per Session ! R 

I 

(bb) Daytime per session ' R 

(ii) Community Halls and Supper Room j 

(aa) Evening per Session I R 

(bb) Daytime per session j R 


H 2.4 CULTURAL/RELIGIOUS ACTIVITIES AND OTHER PURPOSES 


(i) Town Hall I 

(aa) Evening per Session I R 

(bb) Daytime per session ! R 

I 

(ii) Community Halls and Supper Room 

(aa) Evening per Session j R 

(bb) Daytime per session I R 


H 2.5 PREPARATION TIME/REHEARSALS 


1 500.00 I R 
500.00 I R 


1 500.00 I R 
500.00 I R 


1 500.00 I R 
500.00 I R 


1 500.00 
500.00 


3 180.00 I R 
2 650.00 ! R 


3 625.20 I R 
3 021.00 ! R 


3 000.00 I R 
2 500.00 ! R 


3 420.00 
2 850.00 


1 060.00 I R 
954.00 I R 


1 208.40 I R 
1 087.56 I R 


1 000.00 I R 
900.00 I R 


1 140.00 
1 026.00 


1 590.00 1 R 

I 

1 272.00 ' R 


1 812.60 1 R 
I 

1 450.08 ' R 


1 500.00 I R 

I 

1 200.00 ' R 


1 710.00 
1 368.00 


530.00 I R 

424.00 I R 


604.20 I R 
483.36 ! R 


500.00 I R 

400.00 I R 


570.00 

456.00 


477.00 I R 

371.00 ! R 


543.78 I R 
422.94 ! R 


450.00 I R 

350.00 ! R 


513.00 

399.00 


265.00 I R 
265.00 i R 


302.10 I R 
302.10 i R 


250.00 I R 
250.00 i R 


285.00 

285.00 
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VALUE ADDED TAX MUST BE ADDED TO ALL TARIFFS LISTED BELOW 
(EXCEPT TO FINES, REFUNDABLE DEPOSITS, INTEREST CHARGES OR 
WHERE INDICATED AS INCLUSIVE OF VALUE ADDED TAX) 

50% of the applicable tariff 


2011/12 (EXCL 
VAT) 

2011/12 (EVCL 
VAT) 

2010/11 (EXCL 
VAT) 

2010/11 (INCL 
VAT) 

COMMENTS 







H 3 HIRE OF MUNICIPAL SPORTS/PLAYGROUNDS/OPEN SPACES 


SPORTS/PLAYGROUNDS 


a) 


Charitable organisations (Non -profitable) : Schools, religious, organisations.Child Welfare ect ; 
Fund raising events : 2 Days & more 


(i) Basic Charge (Non- Refundable) (Event Day) per day per ground 

(ii) Ground Preparation / Restoration Days - per day per ground 

Refundable deposit ( On condition that the ground is maintained in a neat and tidy 

(iii) condition and upon termination of the function the ground be restored to its original 
conditions) 


R 

R 

R 


355.00 

160.00 


404.70 

182.40 


335.00 

150.00 


Charitable organisations (Non -profitable) : Schools, religious, orgamsations,Child Welfare etc ; 
One day event : i.e. Sports, Fun run ect 


(i) Basic Charge (Non- Refundable) (Event Day) per day per ground 


R 


Refundable deposit ( On condition that the ground is maintained in a neat and tidy 
(iii) condition and upon termination of the function the ground be restored to its original 
conditions) 


R 


1 000.00 


R 


381.90 

171.00 

1 000.00 

171.00 

1 000.00 


(c) Profit making organisations / Individuals : Making profit for themselves 
(i) Basic Charge (Non- Refundable) (Event Day) per day per ground 


R 


(ii) Ground Preparation / Restoration Days - per day per ground j R 

Refundable deposit (Proportionate to damages and on condition that the ground is 

(iii) maintained in a neat and tidy condition and upon termination of the function the ground bej R 

restored to its original conditions) I 


3 070.18 
318.00 

5 000.00 


R 3 500.00 

R 362.52 


R 


5 000.00 


R 3 000.00 

R 300.00 


R 


5 000.00 


3 420.00 
342.00 

5 000.00 


OPEN SPACES 


(a) 


Hire fee, per day, for the use of Municipal open spaces/vacant lots by religious organisations or 
non profit organisations where any structure or marquee is fixed to the ground and is used for 
more than one day 


R 


114.00 


(b) Refundable deposit in respect of (a) above 


R 


500.00 


H 4 USE OF DR BHORAT SWIMMING POOL 

(a) Entrance fees 

(i) Adult 

(ii) Child 

(b) Parties/functions: 

(i) Hire fees, per night 

(ii) Refundable deposit 

(c) Baptisms: 

(i) Hire fees, per person up to 30 people 

(ii) Hire fees, more than 30 people 

(d) Swimming clubs, per month 

(e) Schools, per month 

(f) Tuck shop rental 

(g) Annual fee 


5.00 

2.00 


5.00 

2.00 


5.00 

2.00 


5.00 1 VAT INCLUSIVE 

I 

2.00 ; VAT INCLUSIVE 




- I DELETE 

- ! DELETE 


3.50 

100.00 

200.00 

150.00 


3.99 

114.00 

228.00 
171.00 


3.50 

100.00 

200.00 

150.00 


3.99 

114.00 

228.00 
171.00 


As determined by 
Council 


As determined by 
CouncU 


As determined by 
Council 


As determined by 
Council 


As determined by 
Council 


As determined by 
CouncU 


As determined by 
CouncU 


As determined by 
CouncU 


1 1 IMPOUNDING OF MOTOR VEHICLES 

(a) Towing in of motor vehicles 

(b) Pound fees per day 

(c ) Pound fees - use of breakdown services 


Actual cost + 10% 

R. 200.000 

Actual cost + 10% 


Actual cost + 10% ^ 
VAT 


Actual cost + 10% ^ 
VAT 


Actual cost + 10% 

R 200.000 

Actual cost + 10% 


Actual cost + 10% H 
VAT 


Actual cost + 10% H 
VAT 


L 1 


L.E.D - YOUTH ADVISORY CENTRE 

(a) Photostat Copies 


(i) 

Size A4, per sheet -black 

R 

0.30 1 R 

0.30 1 R 

0.30 1 R 

0.30 1 VAT INCLUSIVE 

(ii) 

Size A3, per sheet - black 

R 

1.00 ! R 

1 

1.00 ! R 

1 

1.00 ! R 

1 

1.00 ! VAT INCLUSIVE 

1 

(ill) 

Size A4, per sheet - colour 

R 

7.00 1 R 

7.00 1 R 

7.00 1 R 

7.00 1 VAT INCLUSIVE 

(iv) 

Size A3, per sheet - colour 

R 

10.00 ! R 

1 

10.00 ! R 

1 

10.00 ! R 

1 

10.00 ! VAT INCLUSIVE 

1 

Internet 


I 

I 

I 

I 

(i) 

Search (per 30 minute) 

R 

10.00 ! R 

1 

10.00 I R 

1 

10.00 ! R 

1 

10.00 I VAT INCLUSIVE 

1 

(ii) 

Printing (per page) - black 

R 

1.00 i R 

1.00 i R 

1.00 i R 

1.00 i VAT INCLUSIVE 


Page 32 of 28 



KV^AOUKCfZA 


VALUE ADDED TAX MUST BE ADDED TO ALL TARIFFS LISTED BELOW 
(EXCEPT TO FINES, REFUNDABLE DEPOSITS, INTEREST CHARGES OR 
WHERE INDICATED AS INCLUSIVE OF VALUE ADDED TAX) 


2011/12 (EXCL 
VAT) 


2011/12 (ESrCL 
VAT) 


2010/11 (EXCL 
VAT) 


2010/11 (INCL 
VAT) 


COMMENTS 


(a) 


(b) 


(c) 


(d) 


(iii) 

Printing (per page) - colour 

R 

7.00 I R 

7.00 I R 

7.00 I R 

7.00 I VAT INCLUSIVE 

Other 



I 

I 

I 

I 

(i) 

Printing from PC (per page) 

R 

1 

5.00 I R 

1 

5.00 I R 

1 

5.00 I R 

1 

5.00 I VAT INCLUSIVE 

(ii) 

Printing from PC (per page) - colour 

R 

7.00 ! R 

7.00 ! R 

7.00 ! R 

7.00 ! VAT INCLUSIVE 

(ill) 

Faxes - per page - within KZN 

R 

1 

4.00 1 R 

1 

4.00 I R 

1 

4.00 1 R 

1 

4.00 I VAT INCLUSIVE 

(iv) 

Faxes - per page - outside KZN 

R 

6.00 1 R 

1 

6.00 ! R 

1 

6.00 1 R 

1 

6.00 ! VAT INCLUSIVE 

1 

lARIES 


I 

I 

I 

I 

I 

I 

I 

I 

Membership fee: Non - resident members: payable by borrowers who reside outside the 


I 

I 

I 

I 

area of jurisdiction of the Municipality 


I 

I 

I 

I 

(i) 

Adults 

R 

40.00 1 R 

40.00 1 R 

40.00 1 R 

40.00 1 VAT INCLUSIVE 

(11) 

Scholars and pre-school 

R 

10.00 ! R 

1 

10.00 ! R 

1 

10.00 ! R 

1 

10.00 ! VAT INCLUSIVE 

1 


Provided that all applications for membership shall be subject to:- 


1 

i 

1 

i 

1 

i 

1 

i 


The approval of the Municipal Manager (the Municipal Manager may delegate his 


i 

i 

i 

i 


^ authority) 


i 

i 

i 

i 


(bb) Proof of residence, and 


i 

i 

i 

i 


(cc) Positive identification are prerequisites for registration as members 


I 

1 

I 

1 

I 

1 

I 

1 

Membership cards 


I 

I 

I 

I 

(1) 

New membership card 

R 

5.00 ' R 

1 

5.00 ' R 

1 

5.00 ' R 

1 

5.00 ' VAT INCLUSIVE 

1 

(U) 

Replacement of lost membership card 

R 

15.00 I R 

1 

15.00 I R 

1 

15.00 I R 

1 

15.00 I VAT INCLUSIVE 

1 

Visitors - temporary 


1 

I 

1 

I 

1 

I 

1 

I 

Bonafide holiday makers to KwaDukuza who are not ratepayers/residents of the KwaDukuza 


1 

1 

1 

1 

Municipal area per annum 


1 

1 

1 

1 

1 

1 

1 

1 

(1) 

A non-refundable deposit of (limited to 1 book at a time) 

R 

100.00 1 R 

100.00 I R 

100.00 1 R 

100.00 1 

(11) 

An admin fee of 

R 

15.00 1 R 

1 

15.00 1 R 

1 

15.00 1 R 

1 

15.00 1 VAT INCLUSIVE 

1 

Fines 



I 

I 

I 

I 

(1) 

Videos per day 

R 

2.50 ' R 

2.50 ' R 

2.50 ' R 

2.50 ' VAT INCLUSIVE 

(11) 

Overdue/Lost books. Art Reproductions and CD’s per week (Maximum or R20.00) 

R 

1.50 1 R 

1.50 1 R 

1.50 1 R 

1.50 1 VAT INCLUSIVE 

(111) 

Project books and best sellers per day 

R 

1 

6.00 ! R 

1 

6.00 ! R 

1 

6.00 ! R 

1 

6.00 ! VAT INCLUSIVE 

(Iv) 

CDs and DVDs per day 

R 

2.50 1 R 

2.50 1 R 

2.50 1 R 

2.50 1 VAT INCLUSIVE 

Photostat Copies 


I 

I 

I 

I 

Library material 


1 

1 

1 

1 

1 

1 

1 

1 

(1) 

Size A4, per sheet -black 

R 

0.30 I R 

0.30 I R 

0.30 I R 

0.30 I VAT INCLUSIVE 

(11) 

Size A3, per sheet - black 

R 

1.00 1 R 

1.00 1 R 

1.00 1 R 

1.00 1 VAT INCLUSIVE 

(111) 

Size A4, per sheet - colour 

R 

1 

7.00 I R 

1 

7.00 I R 

1 

7.00 I R 

1 

7.00 I VAT INCLUSIVE 

(Iv) 

Size A3, per sheet - colour 

R 

10.00 ! R 

1 

10.00 ! R 

1 

10.00 ! R 

1 

10.00 ! VAT INCLUSIVE 

1 

Non-Library material 


I 

I 

I 

I 

I 

I 

I 

I 

(i) 

Size A4, per sheet 

R 

- ! R 

- ! R 

- ! R 

- ! DELETE 

(ii) 

Size A3, per sheet 

R 

- ! R 

1 

- ! R 

1 

- ! R 

1 

- ! DELETE 

1 

(iii) 

Size A4, per sheet - colour 

R 

- 1 R 

- 1 R 

- 1 R 

- 1 DELETE 

(iv) 

Size A3, per sheet - colour 

R 

1 

- 1 R 

i 

1 

- 1 R 

i 

1 

- 1 R 

i 

1 

- 1 DELETE 

i 

Other 



I 

i 

I 

i 

I 

i 

I 

i 

(i) 

Special requests 

R 

15.00 1 R 

15.00 1 R 

15.00 1 R 

15.00 1 VAT INCLUSIVE 

(ii) 

Internet: 


I 

I 

I 

I 


(aa) Search (per 30 minute) 

R 

10.00 ! R 

10.00 ! R 

10.00 ! R 

10.00 ! VAT INCLUSIVE 


(bb) Printing (per page) 

R 

1.00 ! R 

1 

1.00 ! R 

1 

1.00 ! R 

1 

1.00 ! VAT INCLUSIVE 

1 


(cc) Printing (per page) - colour 

R 

7.00 I R 

7.00 I R 

7.00 I R 

7.00 I VAT INCLUSIVE 

(iii) 

Printing from PC (per page) 

R 

5.00 1 R 

5.00 1 R 

5.00 1 R 

5.00 1 VAT INCLUSIVE 

(iv) 

Printing from PC (per page) - colour 

R 

7.00 i R 

7.00 i R 

7.00 i R 

7.00 i VAT INCLUSIVE 

(V) 

Faxes - per page - within KZN 

R 

1 

4.00 i R 

1 

1 

4.00 i R 

1 

1 

4.00 i R 

1 

1 

4.00 i VAT INCLUSIVE 

1 

(Vi) 

Faxes - per page - outside KZN 

R 

1 

6.00 i R 

1 

6.00 i R 

1 

6.00 i R 

1 

6.00 i VAT INCLUSIVE 

(vii) 

Sale of old books - hard cover 

R 

10.00 1 R 

10.00 1 R 

10.00 1 R 

10.00 1 VAT INCLUSIVE 
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VALUE ADDED TAX MUST BE ADDED TO ALL TARIFFS LISTED BELOW 
(EXCEPT TO FINES, REFUNDABLE DEPOSITS, INTEREST CHARGES OR 
WHERE INDICATED AS INCLUSIVE OF VALUE ADDED TAX) 


2011/12 (EXCL 
VAT) 


2011/12 (ESrCL 
VAT) 


2010/11 (EXCL 
VAT) 


2010/11 (INCL 
VAT) 


COMMENTS 


(viii) Sale of old books - paper back 
(viii) Scanning of information (per page) 


PAY PARKING 


(a) Parking Court at Civic Centre 

(i) Staff members of the Kwa-Dukuza Municipality 

Parking in allocated under cover parking bays for Staff members of the 


(aa) 


Municipality, per month 


(b) 


Beach Parking Permits: Per permit; valid from 1 July to 30 June 

(i) Daily parking permits: per permit (Valid for one day only) 

(ii) Weekly Beach Pay parking permits: per permit. (Valid for 7 days only ) 


(iii) 

(iv) 


Annual Beach parking permits: valid from 1 July to 30 June each year 

Annual Hospitality Beach Pay Parking Permits: For tourist related business valid 
from 1 July to 30 June each year. 


PLOT CLEARING 

(a) Cutting down and removal of tall grass, weeds, undergrowth, etc. 
(i) For every 100 sq.m, or part thereof cleared of vegetation 

(b) Noxious weeds: as per tariff (a) (i), plus a surcharge of 20% 


R 1.0 RATES CLEARANCE CERTIFICATES 

(a) Certificate fee, per certificate - manual 

(b) Certificate fee, per certificate - electronic 

i.O REFUSE REMOVAL 

Monthly charges for the amount of services deemed necessary by Council 
Number of bags per container : 
bags 3 240 Litre Poly Cart container 

bags 10 1 M3 Bulk container 

bags 18 1.75 M3 bulk container 

bags 40 4 M3 Bulk Container 


(a) 


INCLUDING LIMITED GARDEN REFUSE REMOVAL - applicable to domestic 
customers only 

Domestic includes dumping surcharge of R12.00 

(i) 1 X Weekly Domestic 

(ii) 2 X Weekly Domestic/Bed and Breakfast 

(iii) Bulk removal by application/skip 


(iv) 


Additional refuse charge/s where more than one dwelling exists on a special residential 
property, per additional dwelling, a further 


(b) 


EXCLUDING LIMITED GARDEN REFUSE REMOVAL - commercial customers 
Commercial Includes R12.00 dumping surcharge 

(i) 1 X Weekly 


(ii) 

(iii) 

(iv) 

(V) 

(Vi) 


2 X Weekly 

Otto Bin (Poley Cart) * 2 weekly 

3 X Weekly 

Otto Bin (Poley Cart) * 3 weekly 

4 X Weekly 

Otto Bin (Poley Cart) * 4 weekly 

5 X Weekly 

Otto Bin (Poley Cart) * 5 weekly 

Hotels, per number of units per premises as determined by the Health Department from 


(vii) 6 X Weekly 

Otto Bin (Poley Cart) * 6 weekly 


10.00 

30.00 

100.00 
200.00 


Rl.OO per sqm + 10% 


270.00 

270.00 


90.55 

102.25 


120.00 

140.60 
421.75 

165.60 
494.20 

197.10 

591.10 
213.00 
636.90 


257.80 

773.20 


11.40 

34.20 

114.00 

228.00 


Rl.OO per sqm + 10% 
+ VAT 


307.80 

307.80 


103.23 

116.57 


136.80 
160.28 

480.80 
188.78 
563.39 
224.69 
673.85 
242.82 
726.07 


293.89 

881.45 


10.00 

30.00 

100.00 

200.00 


Rl.OO per sqm + 10% 


270.00 

270.00 


85.00 

96.00 


Actual cost plus 10% 


110.00 

132.00 

396.00 
155.50 

464.00 

200.00 

595.00 

200.00 
598.00 


242.00 

726.00 


5.00 I VAT INCLUSIVE 


11.40 

34.20 

114.00 

228.00 


Rl.OO per sqm + 10% 
+ VAT 


307.80 

307.80 


96.90 

109.44 


Actual cost plus 10% 
+ VAT 


125.40 

150.48 

451.44 

177.27 

528.96 

228.00 

678.30 

228.00 

681.72 


275.88 

827.64 
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VALUE ADDED TAX MUST BE ADDED TO ALL TARIFFS LISTED BELOW 
(EXCEPT TO FINES, REFUNDABLE DEPOSITS, INTEREST CHARGES OR 
WHERE INDICATED AS INCLUSIVE OF VALUE ADDED TAX) 


2011/12 (EXCL 
VAT) 


2011/12 (ESrCL 
VAT) 


2010/11 (EXCL 
VAT) 


2010/11 (INCL 
VAT) 


COMMENTS 


(c) 


(d) 


(viii) 7 X Weekly 

Otto Bin (Poley Cart) * 7 weekly 

EXCLUDING LIMITED GARDEN REFUSE REMOVAL - applicable to domestic 
customers only 

Domestic includes dumping surcharge of R12.00 

(i) 1 X Weekly : Old age Homes 

(ii) 1 X Weekly : Designated areas (Subsidised areas) 

SPECIAL REMOVAL 

(i) Special removal by application 

(ii) Garden refuse per load.. 

(iii) Builders, dry industrial and other., by agreement 

(iv) Skip - 6 cubic metres, per removal 


DEAD ANIMALS 


R2.3 ABANDONED THINGS INCLUSIVE OF VEHICLES. 

Removal in terms of section 131 of Ordinance 21 of 1966 


R2.4 STORAGE FOR A PERIOD NOT EXCEEDING FOUR MONTHS - per day 

Use of refuse dump in respect of refuse emanating from property within the Council's area of 


(a) . . . 

jurisdiction 

(b) Refuse other than that referred to above per cubic metre 


ROAD TRAFFIC 


Public Motor Vehicles Fees for the issue of renewal or a permit to use as public motor 
vehicle stand, public buses including school buses; 

(i) Buses per annum for each bus 

(ii) Taxis per annum 

Escort duties for abnormal loads and/or abnormal vehicles per Traffic Officer per hour or part 
thereof shall be 

Issue of Summonses 

(i) On behalf of other authorities 

(ii) Execution of a warrant 

(iii) Non-execution of a warrant 

(iv) Execution of a warrant 

(v) Non-execution of a warrant 


R 3.1 ROAD RACING SPORT AND RELATED ACTIVITIES 


(a) 


(b) 


(c) 


(a) 


Assistance fee 


BOATING REGULATIONS 

(a) (i) Persons who are not residents or ratepayers of the Municipality 

(ii) Ratepayers or residents of the Municipality 

(iii) Zinkwazi Deep Sea Angling & Boating Club Members 

(b) Temporary Permits 

(i) 7 Days or part thereof 

SEARCH FEE 


(a) 


Search fee for the inspection of any document, other than the minutes of the council, which in the 
opinion of the Municipal Manager may be released, per document 


(b) Copy of accounts, per document 

(c) Search fee not covered 


SERVICES OF WORK: NOT PROVIDED FOR: 

Any work undertaken or tariffs for which no specific provision exists in the Tariff of Charges 


288.65 ' R 

I 

860.50 ; R 


R 64.00 

R 64.00 


Cost plus 10% 

Cost plus 10% 

Cost plus 10% 

Cost plus 10% 

No Charge 

Actual cost plus 10% 


Actual cost plus 10% 
R 200.00 


100.00 

50.00 


Actual cost plus 10% 


50.00 

50.00 

15.00 

50.00 

15.00 


Cost plus 10% 


165.00 

130.00 

50.00 


35.00 

35.00 


Cost plus 10% 


329.06 ' R 

I 

980.97 ; R 


72.96 

72.96 


Cost plus 10% + VAT 
Cost plus 10% + VAT 
Cost plus 10% + VAT 
Cost plus 10% + VAT 

No Charge 


Actual cost plus 10% 
+ VAT 


Actual cost plus 10% 
+ VAT 


114.00 

57.00 


Actual cost plus 10% 
+ VAT 


57.00 

57.00 

17.10 

57.00 

17.10 


Cost plus 10% + VAT 


188.10 

148.20 

57.00 


39.90 

39.90 


Cost plus 10% + VAT 


271.00 ' R 

I 

808.00 ; R 


61.00 

61.00 


Actual cost plus 10% 
Actual cost plus 10% 
Actual cost plus 10% 
R 950.000 

No Charge 

Actual cost plus 10% 


Actual cost plus 10% 
R 200.00 


100.00 

50.00 


Actual cost plus 10% 


50.00 

50.00 

15.00 

50.00 

15.00 


Cost plus 10% 


165.00 

130.00 
50.00 


35.00 

35.00 


Cost plus 10% 


308.94 

921.12 


69.54 

69.54 


Actual cost plus 10% 
+ VAT 

Actual cost plus 10% 
+ VAT 

Actual cost plus 10% 
+ VAT 


1 083.00 


R 


No Charge 


Actual cost plus 10% 
+ VAT 


Actual cost plus 10% 
+ VAT 


114.00 

57.00 


Actual cost plus 10% 
+ VAT 


57.00 

57.00 

17.10 

57.00 

17.10 


Cost plus 10% + VAT 


188.10 

148.20 

57.00 


39.90 

39.90 


Cost plus 10% + VAT 
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VALUE ADDED TAX MUST BE ADDED TO ALL TARIFFS LISTED BELOW 
(EXCEPT TO FINES, REFUNDABLE DEPOSITS, INTEREST CHARGES OR 
WHERE INDICATED AS INCLUSIVE OF VALUE ADDED TAX) 

2011/12 (EXCL 
VAT) 

2011/12 (EVCL 
VAT) 

2010/11 (EXCL 
VAT) 

2010/11 (INCL 
VAT) 

COMMENTS 


The Chief Financial Officer shall have the right to require payment in advance of any amount 
estimated to be the cost of the service of work, provided that when the final cost is known, any 
shortfall shall be recovered by ±e Chief Financial Officeror any amount by which the sum 
deposited exceeds the final cost shall be refunded. 










T 1 TOWN PLANNING (A) 








I 

I 

i 

(a) 

Town Planning Scheme Documents 

R 

660.00 

R 

752.40 

R 

625.00 

R 

i 

712.50 ' 

(b) 

Town Planning Scheme maps, per Sheet A-O (Colour) 

R 

528.00 

R 

601.92 

R 

498.00 

R 

I 

567.72 i 

i 

W 

Town Planning Zoning Certificate 

R 

124.00 

R 

141.36 

R 

117.00 

R 

133.38 ! 

1 

W 

Special Consent Applications 








I 

I 


Table C applications: application for change of usage under Town Planning Scheme, per 
^ ' application 

R 

2 765.00 

R 

3 152.10 

R 

2 610.00 

R 

i 

2 975.40 I 


(ii) Formal authority and relaxation applications: building line/side space etc 

R 

1 025.00 

R 

1 168.50 

R 

965.00 

R 

1 100.10 ! 

1 

(e) 

Rezoning application in terms of Section 47 biz of Ordinance 27/49 for each application per site 








1 

I 


(i) Under half a ha 

R 

6 010.00 

R 

6 851.40 

R 

5 670.00 

R 

6 463.80 1 


(ii) Half a ha but under one ha - as per under half a ha 

R 


R 


R 


R 



(iii) 1 ha but less than 5 ha 

R 

7 200.00 

R 

8 208.00 

R 

6 785.00 

R 

7 734.90 ! 


(iv) 5 ha but less than 10 ha 

R 

7 750.00 

R 

8 835.00 

R 

7 314.00 

R 

8 337.96 ' 


(v) 10 ha 

R 

8 425.00 

R 

9 604.50 

R 

7 950.00 

R 

9 063.00 1 


(vi) Per ha greater than 10 ha 

R 

360.00 

R 

410.40 

R 

340.00 

R 

387.60 i 

i 

(f) 

Subdivision Applications 








I 


(i) Basic fees 

R 

843.00 

R 

961.02 

R 

795.00 

R 

906.30 1 


(ii) Plus charge, per subdivision (including the remainder) 

R 

264.00 

R 

300.96 

R 

249.00 

R 

283.86 1 


(iii) Amendment to an existing subdivision 

R 

843.00 

R 

961.02 

R 

795.00 

R 

906.30 1 

I 

Cg) 

Environmental levy 








I 

I 


Payable before opening of township register or alernatively as per service agreement for 
each additional subdivision created 





R 


R 


DELETE 

(h) 

Encroachment Applications (processing) 

R 

900.00 

R 

1 026.00 

R 

848.00 

R 

966.72 ! 

1 

(i) 

Site Development Application (SDP) 








I 

i 


(i) Under one (1) ha 

R 

900.00 

R 

1 026.00 

R 

848.00 

R 

966.72 1 


(ii) 1 ha but less than 5 ha 

R 

1 320.00 

R 

1 504.80 

R 

1 245.00 

R 

1 419.30 ! 


(iii) greater than 5 ha 

R 

1 920.00 

R 

2 188.80 

R 

1 813.00 

R 

2 066.82 ' 

1 

fi) 

DFA Applications in terms of Sec 31 Chapter V and Regulations of the DFA 1995- ACT 67 of 
1995 (Admin & Processing) 








I 

I 

i 


(i) Under half a ha 

R 

3 595.00 

R 

4 098.30 

R 

3 392.00 

R 

3 866.88 1 


(ii) Half a ha but under one ha 

R 

4 210.00 

R 

4 799.40 

R 

3 975.00 

R 

4 531.50 ! 


(iii) 1 ha but less than 5 ha 

R 

4 809.00 

R 

5 482.26 

R 

4 537.00 

R 

5 172.18 ' 


(iv) 5 ha but less than 10 ha 

R 

5 415.00 

R 

6 173.10 

R 

5 109.00 

R 

5 824.26 1 


(v) 10 ha 

R 

6 010.00 

R 

6 851.40 

R 

5 671.00 

R 

6 464.94 i 


(vi) Per ha greater than 10 ha 

R 

51.00 

R 

58.14 

R 

48.00 

R 

54.72 ! 

i 


Notes: 








I 

i 


1. Remainder to be considered a subdivision 








i 


2. That advertisement costs i.r.o. applications for special consent and rezoning are excluded. 








I 


3. The DFA, rezonings, subdivisions and special consents are being phased out and tariffs will 
not apply much longer. 








I 

I 


CIS copies 








I 


Search fee, per document 

R 

35.00 

R 

39.90 

R 

35.00 

R 

39.90 ! 

1 


Line map 








I 

i 


(i) Paper - A4 copy 

R 

10.00 

R 

11.40 

R 

10.00 

R 

11.40 1 


Film - A4 copy 

R 

14.00 

R 

15.96 

R 

14.00 

R 

15.96 ! 
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VALUE ADDED TAX MUST BE ADDED TO ALL TARIFFS LISTED BELOW 











(EXCEPT TO FINES, REFUNDABLE DEPOSITS, INTEREST CHARGES OR 

2011/12 

(EXCL 

2011/12 (ESrCL 

2010/11 (EXCL 

2010/11 (INCL 

COMMENTS 

WHERE INDICATED AS INCLUSIVE OF VALUE ADDED TAX) 










(ii) 

Paper - A3 copy 

R 


20.00 

R 

22.80 

R 

20.00 

R 

22.80 



Film - A3 copy 

R 


26.00 

R 

29.64 

R 

26.00 

R 

29.64 


(ill) 

Paper - A2 copy 

R 


50.00 

R 

57.00 

R 

50.00 

R 

57.00 



Film - A2 copy 

R 


60.00 

R 

68.40 

R 

60.00 

R 

68.40 


(iv) 

Paper - A1 copy 

R 


80.00 

R 

91.20 

R 

80.00 

R 

91.20 



Film - A1 copy 

R 


90.00 

R 

102.60 

R 

90.00 

R 

102.60 


(V) 

Paper - AO copy 

R 


100.00 

R 

114.00 

R 

100.00 

R 

114.00 



Film - AO copy 

R 


110.00 

R 

125.40 

R 

110.00 

R 

125.40 


Line 

map - full colour 











(1) 

Paper - A4 copy 

R 


24.00 

R 

27.36 

R 

24.00 

R 

27.36 



Film - A4 copy 

R 


30.00 

R 

34.20 

R 

30.00 

R 

34.20 


(11) 

Paper - A3 copy 

R 


40.00 

R 

45.60 

R 

40.00 

R 

45.60 



Film - A3 copy 

R 


50.00 

R 

57.00 

R 

50.00 

R 

57.00 


(111) 

Paper - A2 copy 

R 


80.00 

R 

91.20 

R 

80.00 

R 

91.20 



Film - A2 copy 

R 


90.00 

R 

102.60 

R 

90.00 

R 

102.60 


(iv) 

Paper - A1 copy 

R 


120.00 

R 

136.80 

R 

120.00 

R 

136.80 



Film - A1 copy 

R 


130.00 

R 

148.20 

R 

130.00 

R 

148.20 


(V) 

Paper - AO copy 

R 


180.00 

R 

205.20 

R 

180.00 

R 

205.20 



Film - AO copy 

R 


200.00 

R 

228.00 

R 

200.00 

R 

228.00 


Digital 











(1) 

Cadastral only 











(aa) 

Up to 100 ha, per 10 ha 

R 


1.00 

R 

1.14 

R 

1.00 

R 

1.14 

NEW 

(bb) 

Up to 200 ha, per 10 ha 

R 


0.75 

R 

0.86 

R 

0.75 

R 

0.86 

NEW 

(cc) 

Up to 300 ha, per 10 ha 

R 


0.50 

R 

0.57 

R 

0.50 

R 

0.57 

NEW 

(dd) 

More than 300 ha, per 10 ha 

R 


0.25 

R 

0.29 

R 

0.25 

R 

0.29 

NEW 

(11) 

Cadastral with datasets eg. zoning, land use, etc (excluding air photo) 











(aa) 

Up to 100 ha, per 10 ha 

R 


1.50 

R 

1.71 

R 

1.50 

R 

1.71 

NEW 

(bb) 

Up to 200 ha, per 10 ha 

R 


1.25 

R 

1.43 

R 

1.25 

R 

1.43 

NEW 

(cc) 

Up to 300 ha, per 10 ha 

R 


1.00 

R 

1.14 

R 

1.00 

R 

1.14 

NEW 

(dd) 

More than 300 ha, per 10 ha 

R 


0.75 

R 

0.86 

R 

0.75 

R 

0.86 

NEW 

(111) 

Air photo 











(aa) 

Up to 100 ha, per 10 ha 

R 


2.00 

R 

2.28 

R 

2.00 

R 

2.28 

NEW 

(bb) 

Up to 200 ha, per 10 ha 

R 


1.75 

R 

2.00 

R 

1.75 

R 

2.00 

NEW 

(cc) 

Up to 300 ha, per 10 ha 

R 


1.50 

R 

1.71 

R 

1.50 

R 

1.71 

NEW 

(dd) 

More than 300 ha, per 10 ha 

R 


1.25 

R 

1.43 

R 

1.25 

R 

1.43 

NEW 

T 2 TOWN PLANNING (B) 











New tariffs in terms of the Planning and Development Act No 6 of 2008 (PDA) 











Notes: 












1. Certain sections of the PDA are already in force and effect. 











2. The rest of the PDA will come into effect on 1 April 2010 - new tariffs wUl apply from the date 











stipulated in the relevant Gazette notices to be published under the PDA 











3. The KwaDukuza Municipality has full delegations to implement the PDA. This means that the 











Municipality 

is in effect a one-stop-shop for all planning and development related functions. An 











adjustment to application fees is therefore required. 











4. All application fees mentioned below exclude the costs for advertisement, providing public notices, and 











conducting hearings and site inspections. Costs for advertising and providing public notices will be 











determined for each application and will be payable over and above the stipulated tariffs. 











5. There wUl be a transitional period during which both the old and the new tariffs will be applicable. 











Once the Ordinance to PDA transition is finalised and all applications dealt wi± under the previous 











legislation are completed, the previous set of tariffs will be replaced with the new system’s tariffs. 











(a) Schemes 











(i) 

Addition of new scheme area or replacement of scheme (per application) 











(aa) 

Under half a ha 

R 


3 630.00 

R 

4 138.20 

R 

3 424.00 

R 

3 903.36 

NEW 

(bb) 

Half a ha but under one ha 

R 


4 253.00 

R 

4 848.42 

R 

4 012.00 

R 

4 573.68 

NEW 

(cc) 

1 ha but less than 5 ha 

R 


4 855.00 

R 

5 534.70 

R 

4 579.00 

R 

5 220.06 

NEW 

(dd) 

5 ha but less than 10 ha 

R 


5 465.00 

R 

6 230.10 

R 

5 157.00 

R 

5 878.98 

NEW 

(cc) 

10 ha 

R 


6 070.00 

R 

6 919.80 

R 

5 724.00 

R 

6 525.36 

NEW 
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VALUE ADDED TAX MUST BE ADDED TO ALL TARIFFS LISTED BELOW 
(EXCEPT TO FINES, REFUNDABLE DEPOSITS, INTEREST CHARGES OR 

2011/12 

(EXCL 

2011/12 (EVCL 

2010/11 (EXCL 

2010/11 (INCL 

COMMENTS 

WHERE INDICATED AS INCLUSIVE OF VALUE ADDED TAX) 











(ff) 

Per ha greater than 10 ha 

R 


51.00 

R 

58.14 

R 

48.15 

R 

54.89 

NEW 


(il) 

Scheme amendment(s) - (per application) 












(aa) 

Under half a ha 

R 


6 070.00 

R 

6 919.80 

R 

5 724.00 

R 

6 525.36 

NEW 


(bb) 

Half a ha but under one ha - as per under half a ha 

R 


6 070.00 

R 

6 919.80 

R 

5 724.00 

R 

6 525.36 

NEW 


(cc) 

1 ha but less than 5 ha 

R 


7 260.00 

R 

8 276.40 

R 

6 848.00 

R 

7 806.72 

NEW 


(dd) 

5 ha but less than 10 ha 

R 


7 825.00 

R 

8 920.50 

R 

7 383.00 

R 

8 416.62 

NEW 


(ee) 

10 ha 

R 


8 500.00 

R 

9 690.00 

R 

8 025.00 

R 

9 148.50 

NEW 


(ff) 

Per ha greater than 10 ha 

R 


360.00 

R 

410.40 

R 

342.00 

R 

389.88 

NEW 


(iii) 

Consent i.t.o. scheme(s) - per application 












(aa) 

Land use consent 

R 


2 790.00 

R 

3 180.60 

R 

2 632.00 

R 

3 000.48 

NEW 


(bb) 

Relaxation consent 

R 


1 030.00 

R 

1 174.20 

R 

973.00 

R 

1 109.22 

NEW 

(b) 

Township establishments 












(i) 

Consolidation, subdivision and approval of layout - township approval 












(aa) 

Basic Fees 

R 


850.00 

R 

969.00 

R 

802.00 

R 

914.28 

NEW 


(bb) 

Plus charge, per subdivision (including the remainder) 

R 


265.00 

R 

302.10 

R 

251.00 

R 

286.14 

NEW 


(cc) 

Amendment to an existing subdivision before approval of layout plan by SG (per 
subdivision) 

R 


850.00 

R 

969.00 

R 

802.00 

R 

914.28 

NEW 


(ii) 

Amendment, phasing, cancellation of approved layout plan 












(aa) 

Basic Fees 

R 


850.00 

R 

969.00 

R 

802.00 

R 

914.28 

NEW 


(bb) 

Plus charge, per extra subdivision created 

R 


265.00 

R 

302.10 

R 

251.00 

R 

286.14 

NEW 


(cc) 

Amendment to an existing subdivision 

R 


850.00 

R 

969.00 

R 

802.00 

R 

914.28 

NEW 

(0 

Development of land outside scheme 












(i) 

Under half a ha 

R 


6 010.00 

R 

6 851.40 

R 

5 670.00 

R 

6 463.80 

NEW 


m 

Half a ha but under one ha - as per under half a ha 

R 


6 010.00 

R 

6 851.40 

R 

5 670.00 

R 

6 463.80 

NEW 


(ill) 

1 ha but less than 5 ha 

R 


7 195.00 

R 

8 202.30 

R 

6 785.00 

R 

7 734.90 

NEW 


(iv) 

5 ha but less than 10 ha 

R 


7 750.00 

R 

8 835.00 

R 

7 314.00 

R 

8 337.96 

NEW 


(V) 

10 ha 

R 


8 425.00 

R 

9 604.50 

R 

7 950.00 

R 

9 063.00 

NEW 


(Vi) 

Per ha greater than 10 ha 

R 


360.00 

R 

410.40 

R 

340.00 

R 

387.60 

NEW 

(d) 

Development of land in terms of condition of tide 












(i) 

Under half a ha 

R 


6 010.00 

R 

6 851.40 

R 

5 670.00 

R 

6 463.80 

NEW 


(ii) 

Half a ha but under one ha - as per under half a ha 

R 


6 010.00 

R 

6 851.40 

R 

5 670.00 

R 

6 463.80 

NEW 


(iii) 

1 ha but less than 5 ha 

R 


7 195.00 

R 

8 202.30 

R 

6 785.00 

R 

7 734.90 

NEW 


(iv) 

5 ha but less than 10 ha 

R 


7 750.00 

R 

8 835.00 

R 

7 314.00 

R 

8 337.96 

NEW 


(V) 

10 ha 

R 


8 425.00 

R 

9 604.50 

R 

7 950.00 

R 

9 063.00 

NEW 


(Vi) 

Per ha greater than 10 ha 

R 


360.00 

R 

410.40 

R 

340.00 

R 

387.60 

NEW 

(e) 

Permanent closure of public places and roads 












(1) 

Land Use consent 

R 


2 790.00 

R 

3 180.60 

R 

2 632.00 

R 

3 000.48 

NEW 


(11) 

Relaxation consent 

R 


1 030.00 

R 

1 174.20 

R 

973.00 

R 

1 109.22 

NEW 

(f) 

Authorisation of an unlawful activity where the activity results in a scheme amendment 
applicadon 












(i) 

PENALTY FEE 

R 


20 000.00 

R 

22 800.00 

R 

20 000.00 

R 

22 800.00 

NEW 


(11) 

Under half a ha 

R 


6 010.00 

R 

6 851.40 

R 

5 670.00 

R 

6 463.80 

NEW 


(iii) 

Half a ha but under one ha - as per under half a ha 

R 


6 010.00 

R 

6 851.40 

R 

5 670.00 

R 

6 463.80 

NEW 


(iv) 

1 ha but less than 5 ha 

R 


7 195.00 

R 

8 202.30 

R 

6 785.00 

R 

7 734.90 

NEW 


(V) 

5 ha but less than 10 ha 

R 


7 750.00 

R 

8 835.00 

R 

7 314.00 

R 

8 337.96 

NEW 


(Vi) 

10 ha 

R 


8 425.00 

R 

9 604.50 

R 

7 950.00 

R 

9 063.00 

NEW 


(vii) 

Per ha greater than 10 ha 

R 


360.00 

R 

410.40 

R 

340.00 

R 

387.60 

NEW 

(g) 

Authorisadon of an unlawful acdvity where the acdvity results in a special consent 
applicadon 












(1) 

PENALTY FEE 

R 


5 000.00 

R 

5 700.00 

R 

5 000.00 

R 

5 700.00 

NEW 


(11) 

Under half a ha 

R 


6 010.00 

R 

6 851.40 

R 

5 670.00 

R 

6 463.80 

NEW 


(111) 

Half a ha but under one ha - as per under half a ha 

R 


6 010.00 

R 

6 851.40 

R 

5 670.00 

R 

6 463.80 

NEW 
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(EXCEPT TO FINES, REFUNDABLE DEPOSITS, INTEREST CHARGES OR 

2011/12 

(EXCL 

2011/12 

(EVCL 

2010/11 

(EXCL 

2010/11 

(INCL 

COMMENTS 

WHERE INDICATED AS INCLUSIVE OF VALUE ADDED TAX) 











(iv) 1 ha but less than 5 ha 

R 


7 195.00 

R 


8 202.30 

R 


6 785.00 

R 


7 734.90 

NEW 


(v) 5 ha but less than 10 ha 

R 


7 750.00 

R 


8 835.00 

R 


7 314.00 

R 


8 337.96 

NEW 


(vi) 10 ha 

R 


8 425.00 

R 


9 604.50 

R 


7 950.00 

R 


9 063.00 

NEW 


(vii) Per ha greater than 10 ha 

R 


360.00 

R 


410.40 

R 


340.00 

R 


387.60 

NEW 

(h) 

Authorisation of an unlawful activity where the activity results in a removal of condition of 














tide application 















(i) PENALTY FEE 

R 


10 000.00 

R 


11 400.00 

R 


10 000.00 

R 


11 400.00 

NEW 


(ii) Under half a ha 

R 


6 010.00 

R 


6 851.40 

R 


5 670.00 

R 


6 463.80 

NEW 


(iii) Half a ha but under one ha - as per under half a ha 

R 


6 010.00 

R 


6 851.40 

R 


5 670.00 

R 


6 463.80 

NEW 


(iv) 1 ha but less than 5 ha 

R 


7 195.00 

R 


8 202.30 

R 


6 785.00 

R 


7 734.90 

NEW 


(v) 5 ha but less than 10 ha 

R 


7 750.00 

R 


8 835.00 

R 


7 314.00 

R 


8 337.96 

NEW 


(vi) 10 ha 

R 


8 425.00 

R 


9 604.50 

R 


7 950.00 

R 


9 063.00 

NEW 


(vii) Per ha greater than 10 ha 

R 


360.00 

R 


410.40 

R 


340.00 

R 


387.60 

NEW 


Authorisation of an unlawful activity where the activity results in an application for 















development of land 















(i) PENALTY FEE 

R 


10 000.00 

R 


11 400.00 

R 


10 000.00 

R 


11 400.00 

NEW 


(ii) Under half a ha 

R 


6 010.00 

R 


6 851.40 

R 


5 670.00 

R 


6 463.80 

NEW 


(iii) Half a ha but under one ha - as per under half a ha 

R 


6 010.00 

R 


6 851.40 

R 


5 670.00 

R 


6 463.80 

NEW 


(iv) 1 ha but less than 5 ha 

R 


7 195.00 

R 


8 202.30 

R 


6 785.00 

R 


7 734.90 

NEW 


(v) 5 ha but less than 10 ha 

R 


7 750.00 

R 


8 835.00 

R 


7 314.00 

R 


8 337.96 

NEW 


(vi) 10 ha 

R 


8 425.00 

R 


9 604.50 

R 


7 950.00 

R 


9 063.00 

NEW 


(vii) Per ha greater than 10 ha 

R 


360.00 

R 


410.40 

R 


340.00 

R 


387.60 

NEW 

0) 

Access to information 















(i) Search fee, per document 

R 


35.00 

R 


39.90 

R 


35.00 

R 


39.90 



(ii) Printing/copying, per page 

R 


3.00 

R 


3.42 

R 


3.00 

R 


3.42 


V 1 VALUATION 














a) 

Valuation roll per township per copy - hard copy 

R 


235.00 

R 


267.90 

R 


235.00 

R 


267.90 


b) 

Valuation roll per township per copy - electronic copy 

R 


185.00 

R 


210.90 

R 


185.00 

R 


210.90 


c) 

Valuation roll for whole KwaDukuza area per copy - hard copy 

R 


875.00 

R 


997.50 

R 


875.00 

R 


997.50 


b) 

Valuation roll for whole KwaDukuza area per copy - electronic copy 

R 


635.00 

R 


723.90 

R 


635.00 

R 


723.90 


e) 

Valuation appeal fee, per property, non-refundable 

R 


640.45 

R 


730.12 

R 


530.00 

R 


604.20 


(f) 

Prescribed fee, in terms of S53 (2) of the Municipal Property Rates Act 

R 


850.00 

R 


969.00 

R 


850.00 

R 


969.00 


(g) 

Valuation Certificate 

R 


15.00 

R 


17.10 

R 


15.00 

R 


17.10 


(h) 

Returns of property transfers, as supplied by the Registrar of Deeds 















First inspection by any ratepayer in connection with any appeal which he may 

R 


7.50 

R 


8.55 

R 


7.50 

R 


8.55 



^ ' contemplate 















(ii) For inspection other than as provided above 

R 


15.00 

R 


17.10 

R 


15.00 

R 


17.10 



(iii) For copies, per property transferred 

R 


5.00 

R 


5.70 

R 


5.00 

R 


5.70 


XI SUPPLY OF ELECTRICITY 














Designated area shall mean ±e areas: subsidised by Provincial Government ; low income housing scheme 














Xl.l INSTALLATION OF ELECTRICITY SERVICES: 















The charge payable to the Town Treasurer, in accordance with the provisions of the Electricity 















Supply Bylaws, for the installation of services shall be as per the tariffs listed hereunder:- 















Provided that, before the work commence, within the jurisdiction of the supply area, an amount 















sufficient to cover the cost of the work, as estimated by the town Engineer, shall be deposited with 















the Town Treasurer such amount being inclusive of the cost 














1 

Standard Services 















ONLY PREPAYMENT OR ELECTRONIC METERS WITH ONLINE 















READING FACILITIES - WILL BE INSTALLED IN FARM AREAS 














(a) 

NEW Installations 















Basic Demand Based Component IS NOT APPLICABLE to Designated Areas 















or Indigent Households 















For actual kVA applied for as recorded on the official supply application document 














PER kVA shall be 















(i) Single phase 60 Amp = 13.8 kVA 















Basic Demand Based Component 

R 13 900.00 


R 15 846.00 


R 13 900.00 


R 15 846.00 




Plus: Complete Service Connection Component including cables etc 

Cost + 10% 





Cost + 10% 







OR Partial Service connection (Not including cables ) 

Cost + 10% 





Cost + 10% 







(ii) Three Phase (Maximum 3 x60 A = 41.4kVA) 















Basic Demand Based Component 

R41 976.00 


R47 852.64 


R 41 976.00 


R 47 852.64 
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VALUE ADDED TAX MUST BE ADDED TO ALL TARIFFS LISTED BELOW 
(EXCEPT TO FINES, REFUNDABLE DEPOSITS, INTEREST CHARGES OR 
WHERE INDICATED AS INCLUSIVE OF VALUE ADDED TAX) 


2011/12 (EXCL 
VAT) 


2011/12 (ESrCL 
VAT) 


2010/11 (EXCL 
VAT) 


2010/11 (INCL 
VAT) 


COMMENTS 


(iii) 


(iv) 


(V) 


Plus: Complete Service Connection Component including cables etc 
OR Partial Service connection (Not including cables ) 

Three Phase (Maximum 3 x 150 A = 103.5kVA) 

Basic Demand Based Component 

Plus: Service Connection Component 

Three Phase (Maximum 3 X 80 A = 55.5 kVA) 

Basic Demand Based Component 

Plus: Complete Service Connection Component including cables etc 
OR Partial Service connection (Not including cables ) 

Basic Demand Based Component for every 3X25A or part thereof (= 17.25kVA) 
Plus: Service Connection Component 


Cost + 10% 
Cost + 10% 

R 104 940.00 
Cost + 10% 

R 55 968.00 
Cost + 10% 
Cost + 10% 

R 17 490.00 
Cost + 10% 


R 119 631.60 


R 63 803.52 


Cost + 10% 
Cost + 10% 

R 104 940.00 
Cost + 10% 

R 55 968.00 
Cost + 10% 
Cost + 10% 

R 17 490.00 
Cost + 10% 


R 119 631.60 


( Network connection charge 

2 Non Standard Services 

(i) Bulk Supplies and Internal Services for Developments 


Cost+ 1% 


NEW 


As per agreement 


(ii) Ad Hoc llkV/420 V Installations for Commercial and Service Industry (excluding 

Basic Demand Based Component .... Per kVA jR 1 060.00 

Plus: Service Connection Component As indicated below |Cost + 10% 

Where the requirement's) of any one or more consumers necessitate, in the opinion of the ' 

Engineer, the specific installation of one or more transformers together with associated 
switchgear, such consumer(s) shall be responsible for the cost of such installation j 


In designing such an installation, as provided for above, it shall be competent for the 
Council to install a transformer with a larger capacity than that called for by the 
Applicant(s), provided that :- 

The amount payable by the Applicant(s) shall be pro-rated accordingly; and 
council shall have the right to use any such excess capacity for such other needs as 
it deems fit. 


As per agreement 


R 530 470.00 
Cost + 10% 


R 604 735.80 


(bb) In respect of all such installations, ±e Applicant(s) shall be required to provide a 
chamber, to the Council’s requirements, in which any such transformers, switchgear 
and equipment shall be accommodated. 

Where application is made for an increased supply and sufficient spare capacity exists on 
the transformer of greater capacity, the consumer(s) shall in addition to the charges as 
provided for in these bylaws, be charged the pro-rata cost of the addition 


(b) Approved unmetered supplies for Floodlighting. Telephone Booth Lighting, 
Basic Demand Based Component per luminaire 
Basic Demand Based Component per signal head 
Basic Demand Based Component Per Installation/site 

Plus Supply Connection Component 


R 95.00 
R 95.00 
R 95.00 


R 108.30 
R 108.30 
R 108.30 


R 95.00 
R 95.00 
R 95.00 


R 108.30 
R 108.30 
R 108.30 


3 Conversion of exisdi^ connection 


(i) The conversion of any existing supply shall be 


Cost + 10% plus 
difference between 
existing kVA and 
conversion kVA plus 
the difference in the 
demand based 
component 


4 Installation of Subsidised Budget Energy Controller I 

A complete service connection inclusive of conventional ready board and a hot plate j 

(i) payable prior to connection, applicable in designated areas only, via a single span IR 136.00 

connection in areas approved by Council shall be I 

A complete service connection inclusive of conventional ready board, excluding hot plate, j 

(ii) payable prior to connection, applicable in designated areas only, via a single span I R 45.45 

connection in areas approved by Council shall be 


R 155.04 


R 51.81 


R 136.60 


R 155.72 


R 45.45 


R 51.81 


(ill) 


Conversion of existing conventional metering installation to BEC after the approval of an 
application received for indigent support (excluding hot plate) 


No Charge 


No Charge 


(iv) Duplicate Meter Identity Access Cards for the buying of power from Validators 


X1.2 TESTING OF SERVICE METERS j 

a) InstaOation inside municipal area payable prior to the service being rendered 'R 490.00 

X1.3 ADDITIONAL METERS: I 

Where an extra single phase meter is required on premises already connected to the CouncU's I 
a) mains and where the load can, in the opinion of the Engineer, be safely carried on the existing |Costplusl0% 

service connection, the charge shall be j 

Subject to a deposit calculated to cover the full estimated cost of work, which payment shall be 
adjusted either way, on completion of the work. j 


b) 


Where off-peak metering equipment is required by a consumer such installation shall be carried 
out at the consumer’s expense 


Cost plus 10% 


Subject to a deposit calculated to cover the full estimated cost of work, which payment shall be 
adjusted either way, on completion of the work. 


R 20.00 


R 22.80 


R 462.00 


R 526.68 


Cost plus 10% 


Cost plus 10% 
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VALUE ADDED TAX MUST BE ADDED TO ALL TARIFFS LISTED BELOW 
(EXCEPT TO FINES, REFUNDABLE DEPOSITS, INTEREST CHARGES OR 
WHERE INDICATED AS INCLUSIVE OF VALUE ADDED TAX) 


2011/12 (EXCL 
VAT) 


2011/12 (ESrCL 
VAT) 


2010/11 (EXCL 
VAT) 


2010/11 (INCL 
VAT) 


COMMENTS 


The Council shall by resolution, determine the hours during which the off-peak tariffs shall be 


effective. 


X1.4 DISCONNECTION AND RECONNECTION CHARGES 


If any person neglects to pay any charge for electricity or any other sum due to the council in 
respect of the supply thereof or the rendering of any service including refuse removal or of the 
installation or supply of fittings, apparatus, appliances or other items in connection therewith, by 
the date stipulated on the account rendered, the Council may cut off such supply and for that 
purpose may cut or disconnect any pipe, electric wire, line or other work through which the 
electricity or water may be supplied, and may, until such charge or other sum together with the 
cost incurred by the Council in cutting off and reconnecting such supply of electricity or water, is 
fully paid, discontinue the supply thereof to such person 


b) 

c) 

d) 


The charges where a written notice for the non-payment of an account have been issued shall be 
The charges where a written notice for non-compliances of an installation shall be 


The charge for disconnection/reconnection of any premises from the mains for the non-payment 
of an account by a meter reader personnel /contractor shall be 


R 45.00 

R 200.00 


R 500.00 


R 51.30 

R 228.00 


R 570.00 


R 51.30 

R 228.00 


R 570.00 


e) 


The charge for any disconnection or reconnection of any premises for any reason, which involves 
or necessitates the services of Council’s Electrical maintenance personnel shall be 


Cost plus 10% 


Cost plus 10% 


f) The charge for meter tampering for domestic properties will be:- 

(i) First offence plus averaged consumption monitored over a 6 month period 

(ii) Second offence in terms of the Credit Control Policy 

g) The charge for meter tampering for commercial properties will be:- 


(i) First offence plus averaged consumption monitored over a 6 month period 


R 4 000.00 |R 4 560.00 

i 

R 5 500.00 ;R 6 270.00 


RO.OO 


R 3 600.00 

R4900 AND Cost plus 
10% Service 
Connection fee for a 


R 4 104.00 

R 5 586.00 


prepaid meter 


R 6 000.00 


R 6 840.00 


(ii) Second offence in terms of the Credit Control Policy 


R 8 000.00 


R 9 120.00 


R7700 and Cost plus 
10% Service 
Connection fee for a 
prepaid meter 


Electricity metering and connection equipment remain the property of the Municipality at 
all times and anyone involved in instances of tampering, damaging or theft thereof is 
committing a criminal offence and will be liable for prosecution 


X1.5 CONSUMER COMPLAINTS CALL OUTS 


a) 


The charge in the case of call outs to repairs and restore a consumer’s supply which has not 
resulted from defects in the Council’s service apparatus, which charge shall be a charge against 
the monthly account of the consumer and for which the supply of power may be disconnected 


Cost plus 10% 


Cost plus 10% 


X1.7 


X1.8 


TESTING OF INSTALLATIONS: 


The charge to be paid in advance to the Town Treasurer for a second or subsequent 
test on any installation shall be. 

The distance covered in aO cases shall be assessed on both the outward and inward 
journeys and calculated to the nearest kilometer. 


Cost plus 10% 


CHARGES FOR ELECTRICITY SUPPLIED 

TARIFF 1;2;3;4;5A;5B;6;7 IS SUBJECT TO THE APPROVAL By NERSA 

a) TARIFF 1 


Industrial, commercial and other consumers, excluding the use of electricity of farmers for 
irrigation purposes with a notified maximum demand of 65KVA or more, but not exceeding 
lOOOKVA; 


Cost plus 10% 


A service charge as approved by the National Electricity Regulator from time to time, 
which shall be payable whether or not any electricity is consumed; 

PLUS 

A kilovolt ampere (kVA) charge as approved by the National Electricity Regulator from 
time to time, for kilovolt ampere (kVA) registered during the standard period on a 
standard meter, subject to a minimum monthly charge equal to 70% of the maximum 
metered demand of 65kVA 

OR 

A kilovolt ampere (kVA) charge as approved by the National Electricity Regulator from 
time to time, for kilovolt ampere registered during the off peak period on an off peak 
meter, subject to a minimum monthly charge equal to 70% of the maximum metered 
demand of 65kVA 

PLUS 


(v) An energy charge as approved by the National Electricity Regulator from time to time of 


(ii) 


(ill) 


(iv) 


R 0.827 
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VALUE ADDED TAX MUST BE ADDED TO ALL TARIFFS LISTED BELOW 
(EXCEPT TO FINES, REFUNDABLE DEPOSITS, INTEREST CHARGES OR 
WHERE INDICATED AS INCLUSIVE OF VALUE ADDED TAX) 


2011/12 (EXCL 
VAT) 


2011/12 (ESrCL 
VAT) 


2010/11 (EXCL 
VAT) 


2010/11 (INCL 
VAT) 


COMMENTS 


Meters are read at least once every 2 months. Estimated charges are raised in months 
where no meter readings are taken and are adjusted when actual consumption is charged 
for. A security deposit to cover at least 2.5 months' consumption is required 


Based on the NMD 
Notified Maximum 
Demand) X tariff X 2.5 


Based on the NMD 
Notified Maximum 
Demand) 


Deposit calculated on the required maximum demand, multiplied by the tariff, 
multiplied by 2.5 

a) TARIFF 2 

Domestic consumers, excluding the use of electricity of farmers for irrigation purposes with a 
notified maximum demand of 65KVA or more, but not exceeding lOOOKVA: 


A service charge as approved by the National Electricity Regulator from time to time, 
which shall be payable whether or not any electricity is consumed; 

PLUS 


A kilovolt ampere (kVA) charge as approved by the National Electricity Regulator from 
time to time, for kilovolt ampere (kVA) registered during the standard period on a 
^ ' standard meter, subject to a minimum monthly charge equal to 70% of the maximum 
metered demand of 65kVA 


PLUS 


(V) 


An energy charge as approved by the National Electricity Regulator from time to time of 


Meters are read at least once every 2 months. Estimated charges are raised in months 
where no meter readings are taken and are adjusted when actual consumption is charged 
for. A security deposit to cover at least 2.5 months’ consumption is required 


Deposit calculated on the required maximum demand, multiplied by the tariff, 
multiplied by 2.5 


Industrial and commercial consumers with a notified maximum demand of less than 
65 kVA and all other consumers not incorporated in pursuant of these tariffs. 


Service charge per point of connection: 

A Single Phases connection not exceeding 60 Ampere which shall be payable 
whether or not any electricity is consumed; 

A Three phase connection not exceeding 3 X 80 Ampere which shall be payable 
whether or not any electricity is consumed; 

PLUS 


(iii) An energy charge as approved by the National Electricity Regulator from time to time. 


Whenever a circuit breaker is replaced with one of the reduced/increased capacity, the 
^ ‘ consumer requesting such exchange shall be liable for 


Meters are read at least once every 2 months. Estimated charges are raised in months 
where no meter readings are taken and are adjusted when actual consumption is charged 
for. A security deposit to cover at least 2.5 months' consumption is required OR a 
minimum deposit of 


Domestic consumers. 

There shall be payable 

A monthly service/basic/availability charge per connection point - as approved by the 
(I) National Electricity Regulator from time to time, which shall be payable whether or not 
any electricity is consumed; 

PLUS 

(iii) An energy charge as approved by the National Electricity Regulator from time to time. 

In the case of the initial exchange of circuit breakers and in the case of any subsequent 

(iv) replacement by circuit breakers of increased or reduced capacity, the cost of exchange 
shall be 


Meters are read at least once every 2 months. Estimated charges are raised in months 
where no meter readings are taken and are adjusted when actual consumption is charged 
for. A security deposit to cover at least 2.5 months' consumption is required OR a 
minimum deposit of 


Churches and other organisations registered in terms of the Act as welfare 
organisation: 

There shall be payable monthly 

A monthly service/basic/availability charge per connection point - as approved by the 
(I) National Electricity Regulator from time to time, which shall be payable whether or not 
any electricity is consumed; 


Based on the NMD 
Notified Maximum 
Demand) X tariff X 2.5 


R 180.00 
R 180.00 


Cost plus 10% 


Cost plus 10% 


R 205.20 
R 205.20 


R 220.00 
R 220.00 


Cost plusl0% 


Cost plus 10% 


R 250.80 
R 250.80 
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COMMENTS 

WHERE INDICATED AS INCLUSIVE OF VALUE ADDED TAX) 





(iii) An energy charge as approved by the National Electricity Regulator from time to time. 


R 1.0200 


R 1.1628 


R0.85 


R0.97 


In ±e case of the initial exchange of circuit breakers and in the case of any subsequent 
(iv) replacement by circuit breakers of increased or reduced capacity, the cost of exchange 
shall be 


Cost plus 10% 


Cost plus 10% 



Meters are read at least once every 2 months. Estimated charges are raised in months 
where no meter readings are taken and are adjusted when actual consumption is charged 
for. A security deposit to cover at least 2.5 months’ consumption is required OR a 
minimum deposit of 

R 2 500.00 

1 

!r 2 500.00 

1 

i 

1 

!r 2 500.00 

1 

i 

1 

!r 2 500.00 

1 

i 

TARIFF 6: 


I 

I 

I 

Approved un-metered supplies for floodlighting, telephone booth lighting and street lighting. 


I 

i 

I 

i 

I 

i 

A security deposit to cover at least 2 months' consumption is required 


I 

I 

I 

I 

I 

I 

The following formula and tariffs shall apply to ail unmetered supplies for floodlighting, street 
lighting. 


I 

I 

i 

I 

I 

i 

I 

I 

i 


Monthlv Charge = W x 4000 x Tariff Divide bv 1000 x 12 


I 

I 

I 


W = Total lamp wattage of the installation 

4000 = Annual burning hours 

1000 = Converting watt to kW 

12 = Converting annual hours to monthly hours 


I 

I 

I 

I 

I 

I 

I 

I 

I 

(i) 

Installation Maintained by customer 






Energy charge per kWh 

R0.60 

|r0.68 

|r0.55 

|r0.63 


Per pole up to 200kW 

R 44.00 

Ir 50.16 

Ir 40.00 

Ir 45.60 


Per pole up greater than 200Kw 

R 49.00 

|R 55.86 

|R 45.00 

jR 51.30 


Per Traffic Controller per signal head 

R 49.00 

!R 55.86 

!R 45.00 

!R 51.30 

(11) 

Installation Maintained by Municipality 


Iro.oo 




Energy charge per kWh 

R0.60 

|r0.68 

!r 0.55 

!r0.63 


Per pole up to 200kW 

R 44.00 

Ir 50.16 

Ir 40.00 

Ir 45.60 


Per pole up greater than 200Kw 

R 80.00 

|R 91.20 

|R 75.00 

jR 85.50 


Per Traffic Controller per signal head 

R 44.00 

:R 50.16 

IR 40.00 

|R 45.60 


A charge per floodlight, telephone booth lighting and street lighting where the 


i 

i 

i 

(111) 

maintenance is maintained by Council as approved by the National Electricity Regulator 
from time to time, per pole shall be 

R 44.00 

jR 50.16 

i 

|R 40.00 

i 

jR 45.60 

i 

(Iv) 

These lights shall operate with the Council’s streetlights and any expenses incurred by 
the Council on the maintenance of such installation shall be recoverable from the 
consumer . The consumer may, at the discredon of the Engineer be required to provide 
material (spares) 

Cost plus 10% 

I 

I 

I 

i 

I 

iCost plus 10% 

i 

I 

I 

I 

i 



A charge per floodlight, telephone booth lighting and street lighting where the 


I 

I 

I 

(V) 

maintenance is maintained by the customer as approved by the National Electricity 
Regulator from time to time, per pole shall be 

R 44.00 

|R 50.16 

I 

|R 40.00 

I 

|R 45.60 

I 

(vl) 

A charge per traffic controller installation per signal head, shall be 

R 44.00 

Ir 50.16 

Ir 40.00 

Ir 45.60 

Approved unmetered low consumption installations. 


1 

i 

1 

i 

1 

i 


A security deposit to cover at least 2 months’ consumption is required 


i 

i 

i 


Such as 2 way radio installations; road traffic counter installation; water reservoir level 
indicators; security cameras, boom controls; 


I 

I 

I 

I 

I 

I 


Per installation 

R 150.00 

!r 171.00 

|r 150.00 

!r 171.00 

TARIFF 7: 


1 

1 

I 


Sappi Fine Paper by agreement kVA exceeds 20,000 

By agreement 

I 

I 

I 

(I) 

Supplies to large consumers exceeding 1 000 kVA 


i 

i 

i 

(11) 

Basic Monthly charge 

R 840.00 

|r 957.600 

|r 700.00 

jR 798.00 

(11) 

A Demand tariff per month as approved by the Nadonal Electricity Regulator from 
rime to time, for kilovolt ampere registered during the off peak/Low demand period 
on an off peak meter, subject to a minimum monthly charge equal to 70% of the 
maximum demand 

R 39.10 

I 

i 

IR 44.574 

I 

I 

i 

jR 32.00 

I 

I 

i 

jR 36.48 

I 


PLUS 


I 

i 

I 

i 

I 

i 

(iii) 

an energy charge during the off peak/Low demand period as approved by the 
National Electricity Regulator from time to time 

R0.71 

'r 0.809 

1 

!r 0.58 

1 

'r 0.66 

1 


A Demand tariff per month as approved by the National Electricity Regulator from 


I 

I 

I 

(iv) 

time to time, for kilovolt ampere registered during the peak/ High demand period on 
an off peak meter, subject to a minimum monthly charge equal to 70% of the 
maximum demand 

PLUS 

R 39.10 

jR 44.574 

I 

i 

jR 32.00 

I 

i 

jR 36.48 

I 

i 

(iii) 

an energy charge during the peak/High demand period as approved by the National 
Electricity Regulator from time to time 

R0.71 

!r 0.809 

1 

!r 0.58 

1 

!r 0.66 

1 


Meters are read at least once every 2 months. Estimated charges are raised in months 

Based on the NMD 

I 

i 

iBased on the NMD 

I 


where no meter readings are taken and are adjusted when actual consumption is charged 

Notified Maximum 


'Notified Maximum 



for. A security deposit to cover at least 2.5 months' consumption is required 

Demand) 

i 

i 

jDemand) 

1 

i 

i 


Deposit calculated on the required maximum demand, multiplied by the tariff, 
multiplied by 2.5 


I 

i 

I 

i 

I 

i 

TARIFF 8: 


I 

I 

I 


Premises equipped with Budget Energy Control Metering system 


1 

i 

1 

i 

1 

i 
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VALUE ADDED TAX MUST BE ADDED TO ALL TARIFFS LISTED BELOW 
(EXCEPT TO FINES, REFUNDABLE DEPOSITS, INTEREST CHARGES OR 
WHERE INDICATED AS INCLUSIVE OF VALUE ADDED TAX) 


2011/12 (EXCL 
VAT) 


2011/12 (ESrCL 
VAT) 


2010/11 (EXCL 
VAT) 


2010/11 (INCL 
VAT) 


COMMENTS 


(i) 


First 75 kWh free for Indigent Customers qualifying in terms of policies set by Council 


R0.64 


R 0.730 


R0.64 


R0.73 


Thereafter the cost per kWh shall be as approved by the National Electricity Regulator 
from time to time, and shall be payable in advance. 


(ill) 


Domestice other than registered indigent customers - the cost per kWh shall be as 
approved by the National Electricity Regulator from time to time and shall be payable in 
advance per kWh be 


R 1.0145 


R0.64 


R0.85 


R0.73 


R0.97 


(iv) Commercial Prepaid metering 
I TARIFF 9: 


R 1.0824 


Supplies to large consumers exceeding 1 000 kVA that can be measured seasonal 
and at Time of Use period 


1 


(i) 

(U) 

(ill) 


2 


( 1 ) 

( 11 ) 

(ill) 

(Iv) 

(V) 

(vl) 


A Demand tariff per month as approved by the National Electricity Regulator from 
time to time, for Idlovolt ampere registered during the peak/ High demand period on 
an off peak meter, subject to a minimum monthly charge equal to 70% of the 
maximum requested demand 


Basic Monthly charge 


R 840.00 


HIGH Season: Demand tariff per month as approved by the National Electricity 
Regulator from time to time. 


LOW Season: Demand tariff per month as approved by the National Electricity 
Regulator from time to time. 

PLUS 


an energy charge during the off peak/Low demand period as approved by the 
National Electricity Regulator from time to time 


Energy charge: Low Season: Off Peak IR 0.431 

Energy charge: Low Season: Standard iR 0.540 

Energy charge: Low Season: Peak |R 0.824 

Energy charge: High Season: Off Peak !r 0.455 

I 

Energy charge: High Season: Standard iR 0.824 

Energy charge: High Season: Peak Ir 2.150 


Meters are read at least once every 2 months. Estimated charges are raised in months 
where no meter readings are taken and are adjusted when actual consumption is charged 
for. A security deposit to cover at least 2.5 months’ consumption is required 

Deposit calculated on the required maximum demand, multiplied by the tariff, 
multiplied by 2.5 


R0.49 

R0.62 

R0.94 

R0.52 

R0.94 

R2.45 


Where no consumer agreements exist, the registered owner/owners of the property concerned shall 
be responsible for a minimum monthly charge as defined in the tariffs 1 to 7 above 

X1.9 ELECTRICITY AVAILABILITY CHARGE 

In respect of any approved subdivision, with or without improvements, which is not connected to 
the Council’s electricity scheme and which can reasonably be so connected, the owner shall pay to 
the Council an electricity avaUabUity charge as stipulated hereunder, in accordance with the 
Electricity By-Laws Item 18(1) provided that 

a) No charge shall be made against any subdivision which exceeds 2 ha; 

No charge shall be made against any property complying with the requirements of Section 153 (1) 
^ of Ordinance 25 of 1974. 


R0.88 


R 1.00 


R 700.00 

R 32.00 

R 32.00 


R0.35 
R0.44 
R0.67 
R0.37 
R 0.670 
R 1.75 


R 798.00 

R 36.48 

R 36.48 


R0.40 

R0.50 

R0.76 

R0.42 

R0.76 

R2.00 


No charge shall be made against one subdivision which is used for bona fide gardening purposes 
in conjunction with an adjoining subdivision on which there is erected a dwelling house which is 
connected to the Council’s electricity scheme, if such subdivision is owned by the same person or 
the spouse of the person who owns such dwelling house; 


In any area where no town planning scheme in terms of the Ordinance 27 of 1949 is in existence, 
the charge shall be levied as if such property is zoned for special residential use. 


Depending on the zoning of such subdivision in terms of any town planning scheme in force from 
time to time, the monthly charges per subdivision shall be as follows: 


(I) Irrespective of the zoning of the property there shall be payable a monthly charge of 


R 65.00 


Xl.lO 


If zoned for other purposes 
GENERAL PROVISIONS 
a) Notified maximum demand; 


R 65.00 


Every existing consumer with an installed load in excess of 60 A shall, when called upon 
(I) to do so, notify the Council in writing of the maximum which he requires the Council to 
supply. 
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VALUE ADDED TAX MUST BE ADDED TO ALL TARIFFS LISTED BELOW 
(EXCEPT TO FINES, REFUNDABLE DEPOSITS, INTEREST CHARGES OR 
WHERE INDICATED AS INCLUSIVE OF VALUE ADDED TAX) 


2011/12 (EXCL 
VAT) 


2011/12 (ESrCL 
VAT) 


2010/11 (EXCL 
VAT) 


2010/11 (INCL 
VAT) 


COMMENTS 


Every new consumer requiring a supply of electricity in excess of 60A single phase or 

(ii) 20A three-phase shall give three months prior written notice of his requirements; 

provided that the period of notice may be reduced at the discretion of the Engineer. 


Every existing consumer who wishes to increase his installed load shall give the Council 

(iii) three months prior written notice of his requirements, provided that the period of notice 
may be reduced at the discretion of the Engineer. 


With effect from the date on which the CouncU is in a position to meet the notified 
requirements or the date stipulated in the notice given under paragraph (bb) or (cc), 
whichever is the later, the amperage charge or the maximum demand charge applicable to 
such consumer shall be adjusted accordingly. 


In the event of the actual consumption of any consumer exceeding his notified maximum 
demand, the Engineer may call upon such consumer to negotiate an increased notified 
maximum demand in terms of this Bylaw. Should such consumer fail to notify the Board 
of his increased requirements within thirty (30) days of being called upon to do so, the 
Engineer, after inspection of the consumer’s installation may notify the Town Treasurer 
of such increased notified maximum demand as should, in his opinion apply to such 
consumer for accounting purposes and the charges therefore shall be adjusted 
accordingly. 


b) Bulk Supply Installation 

Where the joint requirements of any two or more consumers necessitate, in the opinion of 
the Engineer, the specific installation of one or more transformers together with associated 
^ ' switch gear , such consumers shall jointly be responsible for the cost of such installation, 
in proportion to their individual requirements. 


In designing such a bulk supply installation, as provided for under item (i) above, it shall 
(ii) be competent for the Council to install a transformer with a larger capacity than that 
called for by the applicant, provided that 

The amount payable by the Applicant shall be pro-rated accordingly : and Council shall 
^ ^ have the right to use any such excess capacity for such other needs as it deems fit. 


In respect of all bulk installations the applicant shall be required to provide a chamber, to 

(iv) the CouncU’s requirements, in which any such transformers, switch gear and equipment 
shall be accommodated. 


Where application is made for an increased supply and sufficient spare capacity exists on 
the transformer of greater capacity, the consumer shall in addition to the charges as 

(v) provided for in these by-laws, be charged the pro-rata cost of the additional transformer 
capacity based upon the cost of a new transformer or Mini Sub Station of that capacity at 
that time, plus 10%. 


Xl.ll REDUNDANT STREETLIGHT POLES j 

a) Whole poles, as is, per meter |R 20.00 

(Maximum of 60 meters per person) I 

X1.12 FEES FOR GENERAL EVENT ! 

j 

a) Beach Entertainment / Promotion Approved Events (KDCPA) per day or part thereof |R 3 714.00 

b) Film shoot - Commercial per day or part thereof 'R 3 714.00 

c) Film shoot - Feature Film per day or part thereof |R 3 714.00 

d) Film shoot - Where temporary closure required per day !r 9 355.20 

j 

e) Promotions in Season per day or part thereof iR 3 714.00 

f) Promotion out of Peak Season I R l 386.00 

g) Wedding Sermon - Only permitted if required per day or part thereof Ir l 386.00 

h) Approved Educational / Training Event - No closure required I Free 

i) Approved Religious Services - Only permitted if no closure required I Free 


W 1.5 SURCHARGE 

The Council may, by resolution, in respect of aO consumers enforce a surcharge by means of a 
percentage on the total of the various tariffs provided that such surcharge shall at no time exceed 
50 (fifty) percentum. 


rOMPll FD RY : 

R D SINGH 
M M DEKKER 


R 22.80 

R 4 233.96 
R 4 233.96 
R 4 233.96 
R 10 664.93 
R 4 233.96 
R 1 580.04 
R 1 580.04 


R 10.00 

R 3 095.00 
R 3 095.00 
R 3 095.00 
R 7 796.00 
R 3 095.00 
R 1 155.00 
R 1 155.00 
Free 
Free 


R 11.40 

R 3 528.30 
R 3 528.30 
R 3 528.30 
R 8 887.44 
R 3 528.30 
R 1 316.70 
R 1 316.70 
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KWADUKUZA 


MUNICIPALITY 


ANNEXURE E 

ANNUAL BUDGET PROCESS 


OVERVIEW OF THE ANNUAL BUDGET PROCESS 


BACKGROUND 

KDM is required to follow a strict budget process that enables significant participation by the 
community and all stakeholders. This budget process is governed by the MSA and the 
MFMA. 

RDM’s budget process for the 2011/2012 financial year started with the approval of the 
process plan in August 2010. All stakeholders made a commitment to the process followed 
in reviewing the IDP and preparing the MTREF. 

Many meetings and workshops were held to ensure that the MTREF is more closely aligned 
to RDM’s IDP and its SDBIP. Regular meetings were scheduled involving the BSC; the 
BTO and all departments. 

During February 2011, budget instructions and broad expenditure parameters were issued to 
departments by the BTO. A series of meetings were held with the Executive Directors during 
March 2011. At these meetings, the budget strategy; the budget-related policies and the 
alignment of the Operating and Capital Budgets with the IDP were discussed. Departments 
subsequently submitted their inputs and the draft MTREE was compiled during March 2011. 
The balanced draft MTREE was tabled to Council on 17 March 2011. The Draft MTREE was 
duly advertised together with dates and venues for the community consultation process. The 
views and comments emanating from these meetings have been taken into account in the 
compilation of this Einal MTREE. 

The Draft MTREE was also submitted to COGTA, Provincial and National Treasuries for 
inputs and comments as required by the MEMA. Provincial Treasury provided a detailed 
assessment of the document and their views and comments have also been taken into account 
in compiling the Final MTREF. 

• Department Consultation 

Each department’s budget requests are in line with the projects disclosed in the IDP. The 
Departments took into account all operating costs necessary for the life of capital projects in 
compiling their Capital Budget, and, also, all incidental cost savings and increases in revenue. 

Both the Operating and Capital Budgets have been evaluated through a prioritisation 
mechanism that ensures alignment to RDM’s development strategies. 


POLITICAL OVERSIGHT 

To assist the prioritisation and spending plans of Council, the political component has a duty 
to oversee the budget process. The Mayor is required to provide political guidance over the 
budget process and the priorities that must guide budget preparation, as stipulated in Section 
53(1) of the MEMA. 


The BSC monitors financial planning and spending plans, and advises Council accordingly. 
The BSC also considers all budget-related policies before these are tabled to Council for 
approval. The BSC therefore plays a significant role in the budgeting process. 

BUDGET-RELATED POLICIES 

The following budget-related policies were taken into account in developing the MTREF: 

1. Rates Policy 

2. Credit Control & Debt Management Policy 

3. Indigent Policy 

4. Tariff Policy 

5. Investment & Cash Management Policy 

6. Borrowings Policy 

7. Supply Chain Management Policy 

8. Fixed Asset Management Policy 

9. Funding & Reserves Policy 

10. Budget Policy 

11. Virements Policy 

12. Long Term Financial Planning Policy 

13. Policy on Infrastructure, Investments and Capital Projects 

ALIGNMENT WITH NATIONAL & PROVINCIAL PRIORITIES 

The MTREF is in line with national and provincial objectives. The successful alignment of 
RDM’s service delivery priorities, as captured in its IDP, with these objectives is critical in 
achieving its developmental goals. The MTREF is also formulated in a manner that supports 
RDM’s long-term sustainable growth and development. 

The following priorities are National Government’s framework to enhance the social, 
cultural and economic welfare of all South Africans: 

• Protect the poor 

• Build capacity for long-term growth 

• Sustain employment growth 

• Maintain sustainable debt level 

• Address sector barriers to growth and investment 

The following key policy areas are the focus of 2011/2012 Provincial Budget: 

• Poverty alleviation 

• Economic empowerment 

• Skills development; training and preferred procurement 

• Building a healthy and caring nation 


KEY DEADLINES 

The budget time schedule for compilation of the MTREF was approved in August 2010, in 
compliance with the MFMA’s requirements. The budget timetable is necessary to ensure 
integration between the IDP and the MTRFF. It also ensures a balanced budget is tabled to 
Council for consideration and approval. 

• Importance of producing a balanced and credible MTREF 

A credible MTREF is one that is highly achievable, as it is in line with all agreed service 
delivery and performance targets. It contains revenue and expenditure projections that are 
consistent with current and past performance. These projections are also supported by 
documented evidence of future assumptions. Only activities that are consistent with the 
revised IDP are funded. This ensures that the IDP remains realistically achievable given 
RDM’s financial constraints. A credible MTREF does not jeopardize financial viability, 
because it ensures that the financial position is maintained within generally accepted 
prudential limits and that obligations can be met. It also provides the Executive Directors 
with appropriate levels of delegation sufficient to meet their financial management 
responsibilities. 

In accordance with MFMA Circular 48, the following key deadlines, inter alia, must be 
observed: 


• Schedule of Key Deadlines 


Tabling of draft MTREF to Council 

17 March 2011 

Submission of the tabled draft MTREF to the NT and relevant PT in 
both print electronic format 

(including Schedule A of the Municipal Budget & Reporting 
Regulations; Tables A1 to AlO; Supporting Tables SAl to SA37) 

08 April 2011 

Public Hearings & Consultations on the Draft MTREF 

21 March 2011 to 

15 April 2011 

Portfolio Workshops on the Draft MTREF 

April 2011 

Approval of the Final MTREF; IDP & SDBIP 

09 May 2011 

Submission of Approved MTREF to NT / PT/ COGTA 

(Council places the Approved MTREF on the website) 

14 July 2011 


These are the key deadlines, as originally approved by the Mayor, taking into account advice 
received from NT, and no deviations have taken place. 

List of Key Stakeholders Consulted 

1. DOCRRA (Dolphin Coast Ratepayers & Residents Association) 

2. KZN Parliament Transport Portfolio Committee 

3. National Treasury 

4. Provincial Treasury 

5. COGTA 
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MUNICIPALITY 


ANNEXURE F 


ANNUAL BUDGET ALIGNMENT 
WITH THE IDP 


OVERVIEW OF THE ALIGNMENT OF THE 

ANNUAL BUDGET WITH THE IDP 


The RDM’s IDP has been updated. The reconciliation of the MTREF to the revised IDP is 
depicted numerically in the Supporting Tables SA4; SA5 and SA6 attached to the budget 
tables. 

The MTREF 2011/2012 - 2013/2014 is aligned with RDM’s revised IDP. The IDP covers 
RDM’s programme for the next 5 years, and therefore encompasses RDM’s 2030 vision. 

RDM’s 2030 Vision 

• To promote democratic and accountable local government 

• To ensure the provision of services to communities in a sustainable manner 

• To promote social and economic development 

• To promote a safe and healthy environment 

• To encourage the involvement of communities and community organizations in the 
matters of local government 

• To address infrastructure backlogs and attracting domestic and foreign investments to 
build a vibrant and sustainable economy. 

• To entrench RwaDukuza’s position as a global economic player in local economic 
development. 

KEY AMENDMENTS TO THE IDP 


The key amendments to the IDP are as a result of: 

1. RDM’s situational analysis, which suggests that RwaDukuza has a high percentage of 
young people and, therefore, development should be youth-based 

2. The high level of HIV/AIDS prevalent, which suggests that there should be more 
focus on HIV/AIDS awareness and education campaigns and, also, that RDM should 
encourage fitness and wellness programmes in each Ward 

3. The issue of the ageing infrastructure, which suggests that RDM must begin to 
prioritize for the upgrading and maintenance of the infrastructure 

4. The issue of high levels of poverty and unemployment, which suggests that RDM 
should put more resources on economic development and poverty alleviation 
programmes 

5. The low levels of skills by facilitating the issue of building of the FET College by 
providing land for this purpose 

6. The need to build houses for the middle income group within RwaDukuza 

7. Actively promoting and attracting domestic and foreign investment by use of 
incentives 

8. High levels of Unemployment 


IDP CONCERNS 

• Creation of economic growth and jobs 

• Promotion of nodal development 

• Upgrading the ageing infrastructure 

• Closing the gap between the two economies that characterise KDM 

• Sound financial management 

• Eradication of backlogs especially, provision of water (which is the function of the 
District Municipality) and electricity to all households, addressing the low and middle 
income housing backlogs 

• Mainstreaming of youth development into KwaDukuza Development Agenda 

• Addressing issues related to gender and people living with disabilities; and 

• Dealing head on with issues of HIV/AIDS and environmental degradation 


STRATEGIC FOCUS AREAS 

1. Provide all citizens with an electricity service connection 

2. Provide an acceptable level of lighting to all major roads, public open spaces and 
sport fields 

3. Upgrade the medium voltage network and substations to allow for natural 
expansion of demand and new developments 

4. Upgrade the low voltage network to allow for natural expansion 

5. Ensure that the citizens get value for money 

6. Maintain and upgrade the existing roads infrastructure in all areas 

7. Maintain and upgrade the existing storm water infrastructure in all areas 

8. Ensure that municipal buildings are properly maintained 

9. Ensure that the administration of civil engineering services remains up to date 

10. Ensure that fleet management services are reliable and economical 

11. Ensure that vehicles are available for service delivery 

12. Ensure that obsolete vehicles are replaced timeously 

13. Ensure equal access to service 

14. Economic Development and Einancial Sustainability 

RDM’s DEVELOPMENT AGENDA 

The MTREE incorporates the key programmes that form part of RDM’s Development 
Agenda: 

• Integrating the city 

• Improving housing and infrastructure to build habitable and safe urban communities 

• Promoting urban economic development 

• Creating institutions for delivery 
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MEASURABLE PERFORMANCE OBJECTIVES & INDICATORS 


KZN292 Kv\ial3ukuza - Supporting Table SA8 Performance indicalors and benchmarks 


Description of financial indicator 

Basis of calculation 

2007/8 

2008/9 

2009/10 

Current Year 2010/11. 

2011/12 Medium Term Revenue & 
Expenditure Framev\ork 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Pre-audit 

outcome 

Budget 

Year 

2011/12 

Budget 

Year+1 

2012/13 

Budget 

Year +2 

2013/14 

BoiTov\/ina Manaqement 














Borrovving to Ass^ Ratio 

Total Long-Term Borrov\^ngrrotal Assets 

12.1% 

8.0% 

4.6% 

12.9% 

2.9% 

2.9% 

2.9% 

20.0% 

28.4% 

34.3% 

Credit Rating 














Capital Charges to Operating Expenditure 

Inta'est & Principal Paid /Opaating 

5.1% 

4.3% 

6.4% 

3.0% 

8.1% 

8.1% 

8.1% 

5.3% 

6.6% 

7.9% 


Expaditure 













BcH'ro\Aed furding of 'ov\ai' capital 

Baro\Aing/Capital expenditure exd 


-28.6% 

-25.8P/0 

-128.5% 

-279.3% 

-62.0% 

-62.0% 

-62.0% 

123.1% 

113.4% 

156.6% 

©<penditure 

transfas and grants and contributions 












Safetv of Capital 














Dett to Equity 

Loans, Creditors, CVadraft &Tax 


46.2% 

36.0% 

34.7% 

44.2% 

31.9% 

31.9% 

31.9% 

53.4% 

71.1% 

85.9% 


ProvisicaV Funds & Reserve 













Gearing 

Long Tam Bcrrovving/ Funds & Reserves 

68.9% 

43.7% 

19.6% 

100.3% 

19.2% 

19.2% 

19.2% 

256.6% 

1140.8% 

1816.4% 

Liquidity 














CurraTt Ratio 

Currait assets/currait liablities 


2.1 

2.3 

1.9 

1.7 

1.4 

1.4 

1.4 

1.3 

0.9 

0.6 

Currait Ratio acfusted for aged debtors 

Currait assets less debtas > 90 


2.1 

2.3 

1.9 

1.7 

1.4 

1.4 

1.4 

1.3 

0.9 

0.6 


d^/s/current liabilities 













Liquidity Ratio 

Monetary Assets/Current Liablities 


1.2 

1.3 

1.4 

1.0 

0.9 

0.9 

0.9 

0.7 

0.2 

0.2 

Revenue Manaoement 














Annual Debtors Collection Rate (P^/ment 

Last 12 Mths Receipts/Last 12 Mths Billing 


86.9% 

79.9% 

89.5% 

89.5% 

89.5% 

89.5% 

95.9% 

99.2% 

96.7% 

Level %) 














Outstarding Debtors to Revenue 

Total Outstarding Debtas to Annual 

21.6% 

22.1% 

13.3% 

14.1% 

14.7% 

14.7% 

14.7% 

10.9% 

11.7% 

7.2% 


Revenue 













LcH^gstarding Debtors Recovered 

Dettas > 12 Mths Recovaed/Tae 

il 

100.0% 

100.0% 

100.0% 

100.0% 

100.0% 

100.0% 

100.0% 

100.0% 

100.0% 

100.0% 


Dettas > 12 Months Od 













Creditors Manaoement 















Creditors %stem Efficiency 


% of Creditors Paid NA^thin Terms 
(vythin'MFMA' s 65(e)) 


100 . 0 % 


100 . 0 % 


Flindina of Provisions 

Provisicrts not funded - % 

Unfunded FYo\ATS./Total Provisions 

0.0% 

0.0% 

Other Indicators 

Bectridly Distribution Losses (2) 

% Volume (units purchased and 
generated less units sold)/units purchased 
and generated 

4.8% 

12.6P/0 

\A^er Distribution Loss^ (2) 

% Volume (units purchased and cvvn 
source l^s units sold)/Total units 
purctiased and ovvn source 

N/A 

N/A 

Errployee (xsts 

Errployee costs/(Total Revenue - capital 
revalue) 

23.3P/0 

20.5P/0 

Rerruneraticrt 

Total rem.rteration/(T otal Revenue - 
capital revenue) 

25.3P/0 

22.2% 

Repairs & Maintenance 

R&IW(Total Revenue acduding capital 
revalue) 

0.0% 

0.0% 

Rnanc« charges & Depreciation 

FC&Iiy(Total Revenue - capital revenue) 

8.8% 

8.2% 

IDP reaulation financial viabilitv 

indicators 

- 



i. Debt coverage 

(Total Opaating Revenue - Opa'ating 
Grants)/Debt service payments due vvithin 
finandal year) 

16.5 

13.3 

ii.cys Service Debtors to Revenue 

Total outstanding service debtors/annual 
revenue received for services 

28.8P/0 

31.5P/0 

iii. Cost coverage 

(Available cash + lriv^tTerits)/rricrithly 
fixed opaational expaxiiture 

6.2 

7.5 


100.0% 

100.0% 

100.0% 

100.0% 

100.0% 

100.0% 

100.0% 

100.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

N/A 

N/A 

N/A 

N/A 
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KwaDukuza Municipality ensures full compliance with GRAP principles. The above ratios illustrate that KwaDukuza Municipality has an 
outstanding credit rating, and also continues to have a favourable financial status. 

REVENUE 


• General Rates : Achieve a payment ratio that is in excess of 90% 

• Refuse Removal : Achieve a payment ratio that is in excess of 75% 

• Electricity Supply : Achieve a payment ratio that is in excess of 90% 


FREE BASIC SERVICES 

Indigent households receive a certain number of free KWH of electricity each month. Refuse for these low income areas are raised and credited 
from equitable share. Rates on properties below a certain value receive a 100% rebate. 

INDIGENT POLICY 

The criterion for benefits under this scheme is part of the credit control policy. An indigent is kept up to date in a form of a monthly register and 
a separate indigent policy has been developed in line with this. 

The survey forms to qualify for the indigent support must be completed annually. The Municipality may annually as part of its budgetary 
process, determine the municipal services and levels thereof which will be subsidized in respect of indigent customers in accordance with the 
national policy but subject to principles of sustainability and affordability. 

An indigent customer shall automatically be deregistered if an audit or verification concludes that the financial circumstances of the indigent 
customer have changed to the extent that he/she no longer meets the qualifications. The indigent customer may at any time request de- 
registration. 




PROVIDING FOR THE INDIGENTS 


The Council of KDM has an indigent support database that is updated every year. The aim of the database is to ensure that the indigent people 
are provided, inter alia, with free basic electricity. 

KDM ensures that the budget is balanced - revenue is greater than the expenditure - and services provided are affordable, whilst providing for 
the indigent customers. 





KWADUKUZA 


MUNICIPALITY 


ANNEXURE H 

BUDGET RELATED POLICIES 


OVERVIEW OF BUDGET-RELATED POLCIES 

A. Listed below is a brief description of the budget-related policies. The policies are 
attached as Annexure H to this MTREF, and are also available from KDM upon 
request. 

1. Supply Chain Management Policy 

The comprehensive Supply Chain Management Policy governs, inter alia, the procurement of 
goods and services; disposal of goods and selecting contractors to aid the Municipality in 
service delivery. This policy sets out the procedures that must be followed for the above 
activities in order to comply with all relevant legislation effectively. 


2. Fixed Asset Management Policy 

The Fixed Asset Management Policy governs the acquisition, utilisation, control, 
maintenance and disposal of assets of KDM. This policy ensures that assets are managed in 
an economical, effective and efficient manner throughout their life cycles, to achieve the 
maximum level of service. 


3. Credit Control & Debt Collection Policy 

The Credit Control & Debt Collection Policy, adopted by Council, focuses on all outstanding 
debt and aims to promote a culture of good payment habits amongst debtors. Debtors have a 
responsibility towards the payment of their accounts. This policy implements an appropriate, 
innovative system of debt collection, which is also cost-effective. The aim of this policy is to 
ensure that debt is collected in the shortest possible time, without any interference in the 
process, thereby reducing all municipal debt. 

The Credit Control & Debt Collection Policy ensures a sensitive, transparent and equitable 
approach to debt recovery. It prescribes methods to effectively and efficiently deal with 
those who default on payments, whilst taking indigent consumers into consideration and 
keeping costs to a minimum. 

4. Funding & Reserve’s Policy 

The Funding & Reserves Policy is aimed at ensuring that the KDM procures sufficient and 
cost-effective funding to achieve its capital expenditure objectives in an optimum manner. 
This policy must be adhered to in the procurement of funding, whilst considering the maturity 
profile of KwaDukuza’s assets and liabilities. 

This policy sets out the assumptions and methodology for estimating: 

• Revenue; 


• Revenue that will not be collected; 

• Proceeds from the disposal of assets; 

• Proceeds from borrowings; and 

• Funds to be set aside in Reserves (excluding Reserves held in order to comply with 
GRAP standards) 

5. Cash Management & Investment Policy 

The Investment & Cash Management Policy ensures that all investments are made in an 
effective and efficient manner and generate the best return for the KDM. This policy ensures 
that all investments made take into account the preservation and safety of the principal and 
appropriate liquidity. 

6. Virements Policy 

The Virements Policy is in place to ensure good budgeting practice, effective financial 
management and improved budgetary controls. This policy established a framework for 
managers to administer their budgets successfully and remain within limitations. 

7. Long Term Financial Planning 

A policy on the Long term financial planning of the Municipality to achieve KwaDukuza’s 
2030 vision. 


Where applicable, inputs made by the community were taken into account when formulating 
these policies. No further changes to the policies have been proposed. Council reviews all 
budget-related policies annually. These policies are in compliance with all relevant 
legislation. 

B. In addition to the above budget related policies the following policies were taken 
into account when drafting the MTREF : 

8. Rates Policy 

The Rates Policy applies to all currently rated properties and also covers exemptions, rebates 
and reductions. This policy ensures that all new rates are tabled to Council for approval, 
before being implemented. The Rates Policy is in line with MPRA. 




9. Indigent Policy 

The Indigent Policy ensures that basic services are provided by KDM to all indigent members 
of its community in a sustainable manner, within the Council’s financial capacity. 

Indigent households, in terms of this policy, qualify for 

• an electricity subsidy (based on a certain number of kWh) 

• a 100% refuse subsidy 

• a subsidy for service charges 

All conditions stated in this policy must be met before a household may be registered as 
“Indigent”. Households are required to formally apply for relief and must register each year 
for indigent support. The prescribed documentation is available from KDM Offices. 
Annually the municipality runs a publicised indigent registration campaign to register all 
indigent households. 

10. Tariff Policy 

The Tariff Policy is the policy for levying fees; rates or taxes for the municipal services 
provided by KDM. Tariff calculations are based on the nature of the service provided and 
treat all users of municipal services equally, by ensuring that consumers pay in proportion to 
the amount of services consumed. 

This policy covers the Tariff Determination Process and also the Classification and Pricing 
Strategies of Services. It highlights the fact that all proposed tariffs are presented to the 
community of KwaDukuza during the Council’s consultation process in respect of the 
MTREF. The aims of this policy are: 

• to promote local economic development’ growth and competiveness 

• to cater for the indigent households whilst keeping rates affordable 

• to ensure financial sustainability of service delivery 

This Policy complies with the MSA. 

11. Borrowings Policy 

The Borrowings Policy establishes a framework for incurring debt. It must be noted, 
however, that KDM does not raise any short-term debt. The guidelines provided in this 
policy ensure that KDM adheres to all statutory requirements regarding long-term debt. This 
policy aims to obtain funds at the lowest possible interest rates, and with minimum risk. 


12. Budget Policy 

The Budget Policy sets out the principles followed by KDM in drafting the MTREF. This 
policy covers the responsibilities of the Mayor; the MM; the CFO and other senior managers 


in preparing the MTREF. The operating and capital budget; budget funding; budget 
transfers; unavoidable expenditure and the budget preparation process are covered 
extensively. 


13. Infrastructure, Investments & Capital Projects 

This policy deals with investments in Infrastructure and Capital Projects to address the 
backlogs in service delivery as well as to promote economic growth in KwaDukuza. 




DRAFT RATES POUC Y 2011/ 12 : KVWVDUKUZA MUNIC IPALTTY 


1 . lIVnRODUCTlON 


The Municipality has the powerto levy a rate on property in its area of jurisdiction. Section 3 
(1) of The Local Government Municipal Property Rates Act No. 6 of 2004( herein referred to as 
the MPRA) and Section 62 (1) (f) of the Local Government Finance Management Act 56 of 
2003 ( herein referred to asthe MFMAjrequiresthe Municipality to develop and adopt a rate 
policy consistent with the said Acton levying of rates on rateable property. 

Section 3 of the Act provides that the Rates Policy takes effect on the effective date of the 
valuation roll prepared by the Municipality I n terms of this Act. 

This document sets out the Policy of the KwaDukuza Municipality and must be read with the 
MPRA. In applying the rates policy , the Municipality will meet the requirements of the MPRA 
and the MFMA, including any regulations made underthese Acts. 

1.1 ANNUALADOPTION OFTHERATESPOUCY 

The Municipal Council shall review the Rates Policy annually, together with the Municipality's 
budget annually 

1.2 UABIUTY FOR RATES 

Rateslevied on a property must be paid by the ownerof the property. Ownersare jointly and 
severe lly liable for payment of rates on the property. Service of accounts or documents or 
processon anyone ownerisdeemed to be service on all owners. 

1.3 AMOUNTDUE FOR RATES 

The Municipality will by resolution as part of each annual operating budget process, 
determine a rete in the rand forevery category of property. 
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2 . 


DERNmONS 


Act 

Municipal Property Rates Act No. 6 of 2004 
and the Regulations framed thereunder. 

Agent 

In relation to the owner of a property, means 
a person appointed by the owner of the 
property. 

(a) to receive rental or other payments 
in respect of the property on behalf 
of the owner; or 

(b) to make payments in respect of the 
property on behalf of the owner; 

Agricultural property 

Means any land or building in respect of 
which there is an agricultural certificate 
issued. In relation to the use of a property , 
excludes the use of a property for the 
purpose of eco-tourism or for the trading in 
orhunting ofgame 

Annually 

Once every financial year. 

Appeal board 

Means a valuation appeal board 
established in termsof Section 56 of the Act. 

Apartments and Villas 

Means a dwelling house, cabana, cottage, 
chalet, bungalow, flat studio, apartment, 
villa, where the owner/agent does not 
reside and facilities and equipment are 
provided for guests to cater for themselves 
astemporary holiday accommodation. The 
facilities should be adequate to cater for 
the maximum advertised number of 
residents the facility can accommodate. 
The booking is usually done through an 
agent and check in procedures would not 
normally be completed on site 

Assisla nt Munic ipa 1 Va luer 

A persan designated as an assistant 
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munic ipa 1 va luer in terms of Section 35(1) or 
(2) of the Act. 

Bac kpac kei/ Hosbelling 
Establishment 

A backpacker/hostelling establishment isan 
accommodation facility that offers a range 
of alternative sleeping arrangements i.e. 
dormitories, en suite bedrooms, bungalows, 
etc, as well ascommunal facilities. Selected 
meals may be provided, however, 
adequate facilities must also be provided to 
cater for the advertised number of guests. 
Only establishments that cater for transient 
guests qualify. Check in procedures are 
usually completed on site, and the 
owner/ manager may reside on the site. 

Bed & Breakfast 

Means an establishment, which is primarily a 
dwelling and makes excess rooms available 
to transient guests. The bathrooms may or 
may not be en suite. This establishment may 
be managed by the owner and/or 
designated person. Breakfast may be 
available for all guests. Public areas are 
usually shared by guests and owners/hosts 
alike. 

Categoiy 

In relation to property, a category of 
properties determined in terms of Section 8 
of the Act. 


In relation to owners of properties, means a 
category of owners determined in terms of 
Section 15(2) of the Act. 

Data-collector 

A person designated as a data- collector in 
terms of section 36 

Date of valuation 

The date determined by a municipality in 
terms of Section 31(1) of the Act. 

Disbic t Ma nagement Area 

A part of a district municipality which in 
terms of Section 6 of the Municipal Structures 
Act has no local municipality and is 
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governed by that Municipality alone. 

Distric t Munk ipa IHy 

A municipality that has municipal executive 
and legislative authority in an area that 
includes more than one municipality, and 
which is described in Section 155 (1) of the 
Constitution as a categoryC Municipality. 

Effective date 

a) In relation to a valuation roll, means 
the date on which the valuation roll 
takes effect in terms of Section 32(1) 
of the Act; or 

b) In relation to a supplementary 
valuation roll, means the date on 
which a supplementary valuation roll 
takes effect in terms of Section 
78(2)(b) of the Act. 

Exclusion 

In relation to a municipality's rating power, 
means a restriction of that power as 
provided for in Section 17 of the Act. 

Exemption 

In relation to the payment of a rate, means 
an exemption granted by a municipality in 
terms of Section 15 of the Act. 

Financial year 

Means the period starting from 1 July in a 
year to 30 J une the next year. 

Guesthouse (maximum 12 
rooms in SR zone) 

Means an establishment that is purpose 
built/altered for the sole use of providing 
transient guests with accommodation. This 
establishment shall be occupied by and 
may be managed by the owner or 
manager/ host/ hostess. The public areas are 
for the exclusive use of the guests. This 
facility will offer breakfast and depending 
on location, dinner and other facilities may 
be offered. 

Income lax Act 

The Income Tax Act, 1962 (Act No. 58 of 
1962 

'Indigent' 

A household with a calculated income as 
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determined by Council. 

Land refbmi beneficiaiy 

In relation to a property, means a person 
who:- 

a) acquired the property through- 

i) the Provision of Land and 
Assistance Act, 1993 (Act No. 126 
of 1993); or 

ii) the Restitution of Land Rights Act, 
1994 (Act No. 22 of 1944); 

b) holds the property subject to the 
Communal Property Associations Act, 
1996 (Act No. 28 of 1996); or 

c) holds or acquires the property in 
terms of such other land tenure 
reform legislation as may pursuant to 
Section 25(6) and (7) of the 
Constitution be enacted afterthisAct 

hastaken effect. 

Land lenure right 

An old order right or a new order right as 
defined in Section 1 of the Communal Land 
Rights Act, 2004. 

Lacal community 

In relation to a municipality- 

a) means that body of persons 
comprising- 

i) the residents of the municipality; 

ii) the retepayersof the municipality; 

iii) any civic organisations and non- 
governmental, private sector or 
labour organisations or bodies 
which are involved in local affairs 
within the municipality; and 

iv) visitors and other people residing 
outside the municipality who, 
because of their presence in the 
municipality , make use of services 
or facilities provided by the 
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municipality; and 

b) includes, more specifically, the poor 
and other disadvantaged sections 
of such body of persons. 

Lx>cal Municipality 

A municipality that shares municipal 
executive and legislative authority in it's 
area with a district municipality within 
whose area it falls, and which is described in 
Section 155(1) of the Constitution as a 
category B municipality. 

Maiket Value 

In relation to a property, means the value of 
the property determined in accordance 
with Section 46 of the Act. 

MEC for local government 

The member of the Executive Council of a 
province who is responsible for local 
government in that province. 

Metropolitan Municipality 

A municipality that has exclusive executive 
and legislative authority in it's area, and 
which is described in Section 155(1) of the 
Constitution asa category A municipality. 

Minister 

The cabinet member responsible for local 
government 

Multiple purposes 

In relation to a property, means the use of a 
property for more than one purpose. 

Munk ipal Counc il or 

A municipal council referred to in Section 18 

Council 

of the Municipal Structures Act. 

Munk ipal Finance 

The Local Government: Municipal Finance 

Management Act 

Management Act, 2003 (Act No. 56 of 2003); 

Munk ipality 

a) as a corporate entity, means a 
municipality described in Section 2 
of the Municipal SystemsAct; and 

b) as a geographical area, means a 
municipal area demarcated in terms 
of the Local Government: Municipal 
Demarcation Act, 1988 (Act No. 27 


6 






of 1988); 

Municipal Manager 

A person appointed in terms of Section 82 of 
the Municipal Structures Act; 

Municipal SbuctuiesAct 

The Local Government: Municipal Structures 
Act, 1988 (Act No. 117 of 1998. 

Municipal ^sbemsAct 

The Local Government: Municipal Systems 
Ac t 2000 (Ac t No . 32 of 2000) . 

Municipal Valueror 
Valuerofa Municipality 

A person designated as a municipal valuer 
in terms of Section 33(1) of the Act. 

Newly rateable property 

Any rateable property on which property 
rates were not levied before the end of the 
financial year preceding the date on which 
this Act took effect, excluding 

a) a property which was incorrectly 
omitted from a valuation roll and for 

that reason was not rated before that 
date; and 

b) a property identified by the Minister 
by notice in the Gazette where the 
phasing -in of a rate is not justified. 

Occupier 

In relation to a property, means a person in 
actual occupation of a property, whetheror 
not that person has a right to occupy the 
property; 

Organ of State 

An organ of state as defined in Section 239 
of the Constitution. 

Owner 

a) In relation to a property referred to in 
paragraph of the definition of property, 
means a person in whose name 
ownership of the property is registered; 

b) In relation to a right referred to in 
paragraph (b) of the definition of 
property, means a person in whose 
name the right is registered; 

In relation to a land tenure right referred 
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to in paragraph (c ) of the definition of 
property , means a person in whose 
name the right is registered or to whom 
it was granted in terms of legislation; or 

Definition of property, means the organ 
of state which owns or controls that 
public service infrastructure as 
envisaged in the definition of "publicly 
controlled", 

Provided that a person mentioned 
below may for the purposes of this Act 
be regarded by a municipality as the 
owner of a property in the following 
cases: 

i) A trustee, in the case of a 
property in a trust excluding state 
trust land; 

ii) An executor or administrator, in 
the case of a property in a 
deceased estate; 

iii) A trustee or liquidator, in the case 

of a property in the estate of a 
person under judicial 

management; 

iv) A curator, in the case of a 
property in the estate of a person 
undercuratorship; 

v) A person in whose name a 
usufruct or other personal 
servitude is registered, in the case 
of a property that is registered in 
the name of the municipality and 
is leased by it; or 

vi) A buyer, in the case of a property 
that was sold by a municipality 
and of which possession was 
given to the buyer pending 
registration of ownership in the 
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name of the buyer; 

Pensioner 

A South African citizen, who receives regular 
payment from the state or former employer 
after retirement, or the surviving spouse who 
receives a regular payment from the former 
employer of the late spouse, or a natural 
person, who is a South African citizen, over 
the age of 60 years who is not in 
employment. 

Pennitbed use 

In relation to a property, means the limited 
purposes for which the property may be 
used in terms of 

a) any restrictions imposed by- 

i) a condition of title; 

ii) a provision of a town planning or 
land use scheme; or 

iii) any legislation applicable to any 
specific property or properties; or 

b) any alleviation of any such 
restrictions; 

Peison 

Includesan organ of state. 

Primary Developer 

A primary developer of a parent property is 
the legal entity, or successor in title in the 
event of a sale of a property's development 
rights, that entered into a service level 
agreement with the KwaDukuza Municipality 
wherein it is specifically recorded that 
Council shall provide rate rebates in terms of 
its rate policy. The description of the parent 
property must be stated in the service level 
agreement. 

Primary Properly 

Means the property on which the owner 
resides 

Property 

a) immovable property registered in the 
name of a person, including, in the 
case of a sectional title unit 
registered in the name of a 
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person/legal entity; 

b) a right registered against immovabie 
property in the name of a 
person/iegai entity, exciuding a 
mortgage bond registered against 
the property; 

c) a iand tenure right registered in the 
name of a person/iegai entity or 
granted to a person/iegai entity in 
termsof iegisiation; or 

d) pubiic service infrastructure; 

Property Register 

A register of properties referred to in Section 
23 of the Act. 

Property Development 

A major deveiopment primariiy for 
residentiai properties, but a iso inciuding such 
other categories as may be authorised, 
arising from a DFA or Land PTB approvai or 
directiy in terms of the Municipaiity's Town 
Pianning Scheme, and in which aii the 
interna i infrastructure and community 
faciiities are provided by the Primary 
Deveioper. 

Protected aiea 

An area that is or has to be iisted in the 
register referred to in Section 10 of the 
Protected AreasAct. 

Protected AreasAct 

The Nationai Environmentai Management: 
Protected AreasAct, 2003 

FViblic ly c ontrolled 

Owned by or otherwise under the controi of 
an organ of state, inciuding 

a) a pubiic entity iisted in the Pubiic 
Finance Management Act, 1999 (Act 
No.lof 1999); 

b) A municipaiity; or 

c) A municipai entity as defined in the 
Municipai Systems Act 

FViblic Benefit 

Means an organisation as described in 
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Oiganisation 

Section 30 of the Income Tax Act 

FViblic Seivke 

Irrfiastnjcture 

Publicly controlled infrastructure of the 
following kinds: 

a) National, provincial or other public 
roads on which goods , services or 
labour move across a municipal 
boundary; 

b) Water or sewer pipes, ducts or other 
conduits, dams, water supply 
reservoirs, water treatment plants or 
water pumps forming part of a water 
orsewerscheme serving the public; 

c) Power stations, power substations or 
power lines forming part of an 
electricity scheme serving the public. 

d) Gas or liquid fuel plants or refineries or 
pipelines for gas or liquid fuels, 
forming part of a national railway 
system; 

e) Communication towers, masts, 

exchanges or lines forming part of a 
communication system serving the 
public; 

f) Runways or apron at national or 
provincial airports; 

g) Breakwaters, sea walls, channels, 
basins, quay walls, jetties, roads, 
railway or infrastructure used for the 
provision of water, lights, power, 
sewerage or similar services of ports, 
or navigational aids comprising 
lighthouses, radio navigational aids, 
buoys, beacons or any other device 
or system used to assist the safe and 
efficient navigation of vessels; 

h) Any other publicly controlled 
infrastructure as may be prescribed; 

or 
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i) Rights of way, easements or 
servitudes in connection with 

infrastructure mentioned in 

paragraphs(a ) and (i) 

Rate 

A municipal rate on property envisaged in 
section 229 (1) (a) of the Constitution; 

Rateable property 

Property on which a municipality may in 
terms of Section 2 levy a rate, excluding 
property fully excluded from the levying of 
rates in terms of Section 17 of the Act. 

Rebate 

In relation to a rate payable on a property, 
means a discount granted in terms of 
Section 15 of the Act on the amount of the 
rate payable on the property. 

Register 

a) means to record in a register in terms 
of- 

i) the Deeds Registries Act, 1937 

(Act No. 47 of 1937); or 

ii) the Mining Titles Registration 
Act, 1967 (Act No. 16 of 1967); and 

b) Includesany otherformal act in terms 
of any other legislation to record- 

i) a right to use land for or in 
connection with mining purposes; or 

ii) a land tenure right; 

Residential property 

A property included in a valuation roll in 
terms of Section 48 (2) (b) of the Act as 
residential. 

Sec tiona 1 Titles Ac t 

The Sectional Titles Act, 1986 (Act No. 95 
of 1986 
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Sectional Tide Sc heme 

A scheme defined in Section 1 of the 
Sectional Titles Act; 

Sectional tide unit 

A unit defined in Section 1 of the 

Sectional Titles Act 

Spec Hied public benefit 
acdvHy 

An activity listed in item 1 (welfare and 
humanitarian), item 2 (health care) and 
item 4 (education and development) of 
Part 1 of the Ninth Schedule to the 

Income Tax Act. 

Slate Trust Land 

Land owned by the state- 


a) in trust for persons communally 
inhabiting the land in terms of 
a traditional system of land 
tenure; 


b) over which land tenure rights 
were registered or granted; or 


c) which is earmarked for 
disposal in terms of the 
Restitution of Land Rights Act, 
1994 (Act No. 22 of 1994) 


3. DIFTERENTCATEGORIESOFPROPEKIY 


Section 8 of the Act provides for different categories of property that may be adopted by 
Municipalities for the purpose of levying different rates and/or exemptions and rebates. The 
categories of property are determined according to the actual use of the property and the 
property shall be rated on such actual use. A change in the use may result in a change in the 
category of the property. KwaDukuza Municipality hasadopted the following categories: 


i) Residential properties. 

ii) Residential properties used forcommercial purposes. 

iii) Residential properties used illegally forcommercial purposes. 
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iv) Residential properties used for hospitality purposes. 

v) Industrial, businessand commercial pro parties including privately run institutions. 

vi) AgriculturBi properties used for agriculture I purposes. 

vii) AgriculturBi properties used for other business and commercial purposes. 

viii) AgriculturBi properties used for residential purposes. 

ix) AgriculturBi properties not used for any purpose. 

x) Small holdings used foragriculturBi purposes. 

xi) Small holdingsused for residential purposes. 

xii) Small holdingsused for industrial, businessand commercial purposes. 

xiii) State owned properties. 

xiv) Municipal properties. 

xv) Public service infrastructure. 

xvi) Info rma I settle me nts. 

xvii) Communal land asdefined in section 1 ofthe Communal iBnd RightsAct, 2004. 
xviii) State trust land. 

xix) Properties acquired through the provision ofthe iBnd Assistance Act 1993 (Act No. 126 of 
1993),orthe Restitution of Lb nd RightsAct 1994 (Act No. 22 of 1994). 

xx) Properties which are subject to the Communal Property Associations Act 1996 (Act No. 28 
of 1996). 

xxi) Protected areas. 

xxii) Properties on which national monuments a re proclaimed. 

xxiii) Properties owned by public benefit organisations and used for any specific public benefit 
activities listed in Part 1 ofthe Ninth Schedule to the Income Tax Act. 

xxiv) Vac ant land. 

xxv) Multiple use properties. 


4. CRIlERIAPORDIFi^REIVniALRA'nNG FDRDIFFB^Em'CAlEGORIESOFPROPERnES 
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The criteria for weighting the categories listed in Section 4 of this policy for the purpose of 
determining rate randages for each category are as follows: The general economic and 
financial strength orweaknessof ownersof a category compared to other categories. 


Vacant land will be rated higher(in termsof a Cent in the Rand) asthe Municipality is 
encouraging owners to develop it and also to discourage speculation by owners. 

Differential rating among the various property categories will be done by way of 
setting different rate randage for each property category rather than by way of 
reductions and rebates. This is much simpler for citizens to understand and thus 
promotesthe principle of transparency. 


5. CRITERIA FOR RATING MULTIPLE USE PROPEKIY 


The following criteria shall be applied by the Municipality: 


By apportioning the market value of a property to the different purposes for which the 
property is used for. 

Applying the relevant rate randage to the corresponding apportioned market value. 

If the market value cannot be apportioned to its various uses, then such property will 
be valued according to the dominant (main orprimary) use. 


6 . CRTTERIA FDR EXEMPTION, REBATES AND REDUCTIONS 


The criteria used forthe purpose of ratesexemption , rebatesand reductionsare asfollows: 


i) Indigent statusof the ownerof a property. 

ii) Sourcesof income of the ownerof a property. 

iii) Pensioner^sability to pay. 

iv) Social or economic conditions of the area where the owners of property is located for 
example an area declared by the National or Provincial Government to be a disaster 
area within the meaning of Disaster Management Act, 2002 to the extent that the 
significantly negatively affected. 
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v) Market value of residential property below a determined threshold. 


7. GRAIVniNG OF EXEMPTIONS REBATES AND REDUCTIONS 


The criteria developed forthe granting of exemptions, rebatesand red actions for the different 
categories will be considered afteran application accompanied by the relevant documents ( 
SARS status, pension or social grant proofs) including affidavit has been lodged with the 
Municipality on an annual basis. With regard to the 2011/12 financial year all recipients of 
rebatesand public benefit organisations will receive the necessary rebates as determined by 
Council. New applications must be received by 31 May annually. Prescribed application 
forms may be obtained from the Finance Offices. 


7.1. Properties qualifying for Exemption 


7.1.1. Protected areas and environmentally sensitive areas 


In terms of Section 17 (l)(e) of the MPRA, the Municipality may not levy a rate on those parts 
of a special nature reserve, national park or nature reserve within the meaning of the 
Protected Areas Act, or of a national botanical garden within the meaning of the National 
Environmental Management Biodiversity Act, 2004, which are not developed or used for 
commercial, business, agricultural or residential purposes. In addition. Section 17(2)(a) states 
that the exclusion from rates of a property referred to in Section 17(l)(e) lapses the 
declaration of that property as a special nature reserve, national part, nature reserve or 
national botanical garden, or as part of such a reserve, park or botanical garden is 
withdrawn in termsof the applicable Act mentioned in that Section 17(l)(e). 


In addition to these areas, the KwaDukuza Municipality will exempt from rates any 
environmentally sensitive area that is recognised as such by the Council. When such an 
area is located on part of a property that has other land use types, then rates will only be 
portioned to the othertypes if applicable. Applications in this regard must be made to the 
Council for recognition and approval of the environmentally sensitive areas. 


7.1.2. Land reform beneficiaries 
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Section 17(l)(g) of the Act states that a property belonging to a land reform beneficiary or 
his or her heirs, shall be excluded from rates, provided that this exclusion lapses ten years 
from the date on which such beneficiary's title was registered in the office ofthe Registrarof 
Deeds. In terms of Section 21(l)(b) ofthe Act the rates on these properties must be phased 
in over a period of 3 years. 


7.1.3. Properties used forrestdential purooses 


Section 17(l)(h) ofthe Act specifies that the rates on the first R15 000 ofthe market value of 
a property are regarded as impermissible rates. The KwaDukuza Municipality exempts rates 
on a further R35 000. The amount of R50 000 is roughly equivalent to the Department of 
Human Settlement subsidy for low income housing units. This means that values of all 
residential properties will be reduced by R50 000 before property rates are calculated for 
each property. This reduction doesnot apply to non dwelling units in sectional title schemes. 


7.1.4. Places of V\torship 


The municipality may not levy a rate on properties registered in the name of and used 
primarily, or zoned as, as a place of public worship by a religious community, including an 
official residence registered in the name of that community which is occupied by an office- 
bearerof that community who officiates at services at that place ofworship. 


7.2. Properties qua IHvinq for rebates 

7.3. Newly Rateable Properties 


The rates for all newly ratable properties will be phased in over a period of 3 years 
according to the following percentages:- 


75% discount for the first year 
50% discount for the second year 
25%discount forthe third year 
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The phasing-in discount on a newly rateable property as stipulated in terms of Section 21 
of the Act will apply with effect from the date on which the subdivision, orconsolidation of 
the property was registered in the DeedsOffice. 


7.4 FViblic Seivice Infraslaicture 


The KwaDukuza Municipality recognisesthat public service infrastructure e.g. infrastructure 
owned by Telkom, Eskom, South African National Roads Agency Limited (SANRAL) play a 
significant role in the growth and sustainability of the economy of KwaDukuza Municipality. 


Therefore the KwaDukuza Municipality shall not levy rates on the first 30% of the market 
value of public service infrastructure. 


7.5 SlatE properties 

The following state properties will be entitled to a separate rate tariff: 

i) Clinics. 

ii) Local hospitals. 

iii) Police stations. 

iv) Magistrate'scourts. 

v) All public schools. 

vi) Localofficesof anyGovemmentdepartmente.g. Department of Home Affairs. 

7.6 Agile ultuial properties 


Property that are rated as agricultural, and for which the owners are in receipt of an 
Agricultural Certificate issued by the valuer shall be entitled to a 50% rebate for the 2011/12 
financial year only. 

Upon application therefor, an Agricultural Certificate may be granted to owners of any 
piece of land or part thereof on the following basis: 
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a) The valuer is satisfied that such land is used exclusively for bona fide agricultural 
purposes. 

b) The owner must apply to the Rates Department by no la ter than 31 May preceding the 
start ofthe new municipal financial yearforwhich the certificate is valid 

c) The certificate must be issued by the valuer. 

d) The applicant must produce a tax certificate issued by the South African Revenue 
Services (SARS) proving that they are taxed as a farmer. 


7.7 Residential properties that are paitofa township 


7.7.1 Rates on a property will become payable from the date on which the subdivision or 
consolidation ofthe property was registered in the Deeds Office. A parent property may 
be rated, in terms of the Municipal Property Rates Act, from the date its first subdivision is 
registered in the Deeds Office if the parent property is not already registered in the Deeds 
Office. 


7.8 Residential properties that a re paitofa gated communitv 


In gated communities where property owners are all members of an association and 
that association is, by agreement of its members and the KwaDukuza Municipality, 
responsible for the maintenance and replacement of all or part its services to the 
community, a rebate will be allowed by Council. This rebate will be determined 
according to the percentage of services provided by Council in accordance with the 
standardsand costsof services sup plied by Council in the particularfinancial year. 


7.9 Commercial and Industrial Properties 


All commercial and industrial properties that are currently subject to a service^sales 
agreement with Council will be entitled to a rebate of 100% phased out by 25% per 
financial year thereafter, should these incentives be stipulated in the respective 
agreements. 
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Council can in exceptional circumstances enter into service level agreements for 
industrial and manufacturing industries, where specific benefits will accrue to 
communities. The criteria formeasuring these benefitswill be determined and specified 
by Council. 


7.10 Developeis Incentives (Residential) 


Primary Developers who have signed a Service Level Agreement with Council will be entitled 
to the rebates listed below. The incentives will be reviewed annually. 


100% REBATE 

YEARl 

100% REBATE 

YEAR 2 

90% REBATE 

YEAR 3 

80% REBATE 

YEAR 4 

70% REBATE 

YEARS 

60% REBATE 

YEAR 6 

50% REBATE 

YEAR 7 

No incentive 

From YEARS 


A parent property may be rated, in terms of the Municipal Property Rates Act, from the date its 
first subdivision is registered in the Deeds Office if the parent property is not already registered in 
the Deeds Office. The incentives listed above will therefore apply from such date. If the parent 
property is already registered in the Deeds Office, the incentives will apply from the date that 
development is approved in terms of the town planning process folio wed. 


7.11 Owneis Qualifying For Exemptions 

7.12 Indigent peisons 
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Any indigent person who owns residential improved property valued at below R50 000 
will be exempted from paying rates. 


7.13 ftiblic Benefit Oiqanisations 


Any organisation that is registered as a Public Benefit Organisation, in terms of Section 
30 of the Income Tax Act, will be granted a rebate as determined by Council on 
condition that the property is used for the furtherance of the objective/s of the 
organisation and is not used forincome generation. 


7.14 


OwneisQualHvinq For Rebates 


7.14.1 Pensioneis 


Pensioners may be granted a rebate on the primary property as determined by a 
resolution of Council at its annua I budget meeting subject to the following: 


The applicant must meet the following criteria: 


a) He/She must produce a barcoded identity document, 

b) He/She must be the owner of the primary property. This includes co-owners 
who are married to each otherorproperty owned solely by eitherspouse, 

c) He/She must permanently reside on the primary property, 

d) In the case of a usufruct, the usufruct must be registered over the whole 
property and the title deed must be produced. 

e) The applicant must apply or renew the application as prescribed by no later 
than 31 May preceding the start of the new financial year for which relief is 
sought. 

f) In the case of multiple ownership, all owners must meet the qualifying criteria 
listed above. 
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g) The pension must be the only source of income 

h) The property must be registered in the name of a natural person and not a 
company, trustorclose corporation. 

i) The value ofthe rebate will be atthe discretion of Council. 


Applicants forsuch rebates must submit sworn affidavits concerning their income status 
to KwaDukuza Municipality. 


The pensioners rebate will lapse: 


a) On death of the applicant, 

b) On transferof the respective property, 

c) When the applicantceasesto reside permanently on the property, 

d) If the application is not renewed annually on orbefore 31 May . 


Late/new applications may be implemented with effect from the next practical billing 
cycle following the date of application. 

Further, Council may determine different rebates for pensioners within certain age 
categories, eg. pensioners below 65 years, between 65 and 75 years, and those over75 
years. 


7.14.2. Recipientsofdisabilitv grants and persons who have been medically boatded 


Disability grantees or medically boarded persons may on annual application be 
granted a rebate as determined by a resolution of Council at itsannual budget orwith 
effect from the next practical billing cycle following the date of application subject to 
the following: 


a) Disabilities grantees, the applicant must be in possession of a letter issued by the 
Departmentof Social Welfare, confirming receipt of a disability grant. 


22 


b) Medically boarded persons : the applicant must produce a letter from the 
applicant's employer or the underwriter for the employer confirming medical 
boarding, 

c) The applicant must produce a barcoded identity document, 

d) The applicant must be the owner of the primary property . This includes co-owners 
who are married to each otheror property owned solely by eitherspouse, 

e) The applicant must permanently reside on the primary property, 

f) In the case of a usufruct, the usufruct must be registered over the whole property 
and the title deed must be produced. 

g) The applicant must apply orrenew the application asprescribed by no laterthan 31 
May preceding the start ofthe new financial yearforwhich relief is sought. 

h) In the case of multiple ownership, all owners must meet the qualifying criteria listed 
above. 

i) The grent/pension must be the only source of income. 

j) The property must be registered in the name of a natural person and not a 
company, trustorclose corporation. 

k) The value ofthe rebate will be at the discretion of Council. 


The rebate will lapse : 

a) On death of the applicant, 

b) On transfer of the respective property, 

c) When the applicant ceasesto reside permanently on the property, 

d) If the application is not renewed annually on orbefore 31 May. 

e) If a medically boarded person gains employment. 

Late/new applications may be implemented with effect from the next practical billing 
cycle following the date of application. 
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7.14.3 Child Headed Households 


Property shall be classified as child headed household if the minors in the household 
have been investigated by a social worker from the Department of Social 
Development and declared assuch. 


Such child headed household may receive a rebate as determined by a resolution of 
Council at its annual budget from the date as determined by the Chief Financial 
Officer subject to the following: 


a) The terminally ill parent, the child orthe deceased estate of the parent asaforesaid 
must be the ownerof the property. 


b) Application must be made by 31 May annually and be accompanied by: 


• Confirmation from the Department of Social Development that the above 
criteria have been met and the property is one that is a child headed 
household: 


• If the parent isdeceased: 


i. A copy of the letter of executorship or administration of the deceased 
estate, 

ii. A copy of the liquidation and distribution account showing the transferof 
the property to the minors, 

ill. The death certificate ofthe parent. 

iv. If the parent is terminally ill, a copy of the District Surgeons Report 
confirming higher status and 

V. Birth certificate/s of minors residing on the property 


c) The minors must reside permanently on the property. 
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d) The value of the applicant's property must not exceed a value asdetermined by a 
resolution of Council as its annua I budget. 

e) Applications must be renewed annually by the Department of Social Welfare. 

The rebate will lapse: 

a) When the minor reaches the age of majority, 

b) On alienation of the property, 

c) When the minorsceasesto reside permanently on the property, 

d) If the Department of Social Development no longer regards the household asbeing 
Child Headed, 

e) If applications are not submitted annually, late applications may be reinstated with 
effectfrom the next practical billing cycle. 


7.15 Natural Disasbeis 


Properties that have been damaged by a natural disaster, as defined in terms of the Disaster 
Management Act 57 of 2002, may be re-valued on application asatthe date of such natural 
disasterin accordance with the Act. 


7.16 Bed & Breakfast Accommodation 


Upon application Bed & Breakfast establishments will receive either a rebate, or be rated at a 
concessionary tariff, asdetermined by Council at itsannual budget. 


The following are the qualifying criteria : 
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a) The owner of the property must permanently reside on the property. In the case of a 
company, close corporation ortrust being the registered owner, at least one member/ 
director thereof must reside permanently on the property, subject to any members of 
such companies, close corporetions and trusts not being a member of another 
company, close corporation ortrust that owns a bed and breakfast establishment . 

b) The bed & breakfast must be registered with a properly constituted organisation as may 
be approved by the municipality from time to time. 

c) The bed & breakfast must only offer accommodation facilities and dining facilities to 
registered guests. Establishments that offer conference facilities, spa, hair salons etc will 
not qualify. 

d) The applicant must provide details of the establishment in respect of total size of the 
developed property, total number of rooms and facilities available to guests. This will be 
required to be certified by a memberof the Association. 

e) An annual application must be made by 31 May preceding the start of the new 
financial yearforwhich relief is sought, 

f) A business licence must accompany the application. 


Re bate/ Rate ta riff 


a) Bed & Breakfast establishment with less than or equal to 3 bedrooms shall be rated as 
residential 

b) Bed & Breakfast establishment with more than 3 bedrooms but less than or equal to 9 
bedrooms may be rated as residential for commercial purposes and may receive a 
rebate, or a concessionary rate tariff may be applied, as resolved by Council in the 
annual budget. 


7.17 Guest Houses 


Establishments with 1 to 6 bedrooms will be rated as residential used for commercial 
purposes and may receive a rebate, or a concessionary rate tariff may be applied, as 
resolved by Council in the annual budget. Those with 7 or more bedrooms will be rated as 


26 



commercial properties and may receive a rebate, or a concessionary rate tariff may be 
applied, asresolved by Council in the annual budget. 


8 IDBVniHCATlON ANDQUAIVniHCATlON OF COSTS AND BENEFTTS 

Section 3(3)(e) of the Act states that a municipality must identify and quantify in terms 
of cost to the municipality and any benefit to the local community - 

i) Exemptions, rebates and reductions. 

ii) Exclusions. 

iii) Rateson properties that must be phased in terms of Section 21. 


9 COUNCtLOV\<NED PROPEmiES 


All Council owned property must be valued. All lesseesand purchaserswho are required to pay 
rates in terms of their respective agreements of lease/sale will be subject to payment of rates 
based on the usage of the property. 


10 PAYMEINTTO PRATES 


Payment and recovery of rates, as well as penalties and administration charges on arrear 
rates, shall be governed by the Municipality's Credit Control and Debt Collection Policy. 


10.1 Method and Frequency 


a) The Municipality shall recover a rate on a monthly basis in eleven (11) near equal 
instalments togetherwith any supplementary rates. 
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b) The Municipality may recovera rate annually on application from owners with fifty (50) 
ormore property ratesaccountsorfrom individual ratepayers, 

c) Such application must be made on orbefore 15J uly of each year, 

d) The final due date forthe payment of annual rates shall be the last municipal working 
day of September each year. 

e) The Municipality may recover a rate annually for National and Provincial Government 
owned properties 


f) The Municipality may publish a number of Supplementary Valuation Rolls during the 
year, in accordance with section 78 of the Act. The rates as adjusted by the 
supplementary valuation roll be levied accordingly, 

g) The payment of rates shall not be affected by reason of objections and appeals or non 
compliance with the rates policy. 
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KWADUKUZA MUNICIPALITY 


FUNDING & RESERVES POLICY 


Legislative Context 

This policy is mandated by Section 8 of the Local Government: Municipal Budget & 
Reporting Regulations which is made in terms of section 168 of the Municipal Finance 
Management Act 2003 (Act No. 56 of 2003). 

Objective 

This policy intends to set out the assumptions and methodology for estimating the following: 

(a) Projected billings; collections & all direct revenues 

(b) The provision for revenue that will not be collected 

(c) The dividends the Municipality can expect to receive from Municipal Entities 

(d) The proceeds the Municipality can expect to receive from the transfer / disposal of 
assets 

(e) The Municipality’s borrowing requirements 

(f) The funds to be set aside in reserves 

Guiding Principles 

KwaDukuza Municipality’s Funding & Reserves Policy is based on the following principles: 

(a) Affordability 

(b) Financial Sustainability 

(c) Equity 

(d) Efficacy 

Underlying Policies & Application 

• Projected Billings, Collections & Direct Revenue 

These projections are prepared in accordance with the following annual approved Council 
Policies: 


(a) The Rates Policy 


This policy sets out the manner in which KwaDukuza Municipality may imposed 
rates on property. 

(b) The Credit Control Policy; The Debt Collection Policy; The Indigent Policy 
The objective of these policies are as follows: 

(1) Focus on all outstanding debt as raised on the debtors’ accounts 

(2) Provide for a common credit control and debt collection policy 

(3) Promote a culture of good payment habits amongst debtors and instil a sense of 
responsibility towards the payment of accounts and reducing municipal debt 

(4) Subject to the principles provided for in this Policy, use innovative, cost-effective, 
efficient and appropriate methods to collect as much of the debt in the shortest 
possible time without any interference in the process 

(5) Effectively and efficiently deal with defaulters in accordance with the terms and 
conditions of this policy 

(c) The Tariff Policy 

This Policy guides the annual setting (or revision) of tariffs, hence the policy does not 
make specific tariff proposals, nor does it deal in any detail with the implementation 
of specific tariff proposals. The policy is applicable to all electricity and refuse 
removal services provided by KwaDukuza Municipality. This policy is also 
applicable to all sundry tariffs. 

• The Provision for Revenue that will not be Collected 

(a) The Bad Debts Provision 

We determine an estimate for the Bad Debts Provision based on historical collection 
patterns. 

• The Funds that the Municipality can Expect to Receive from Investments 

(a) Cash Management & Investment Policy 

The purpose of this policy is to secure the sound and sustainable management of 
KwaDukuza’s Municipality surplus cash and investments. It is calculated based on 
the budgeted cash-flow, taking into consideration the timing of anticipated inflows 
and outflows of cash during the year. 

• The Dividends the Municipality can Expect to Receive from Municipal Entities 

This is not applicable to the KwaDukuza Municipality because no dividends are received by 
the Municipality as it has no municipal entities. 



• The Proceeds the Municipality can Expect to Receive from the Transfer / 
Disposal of Assets 

This methodology is governed by the Asset Management Policy and the Supply Chain 
Management Policy. 

• The Municipality’s Borrowings Requirements 

KwaDukuza Municipality’s borrowing requirements are determined in accordance with the 
Municipality’s affordability thereof. 

• The Funds to be Set Aside in Reserves 

The funds to be set aside in reserves are subject to affordability. 
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PREAMBLE 


Whereas section 14 of the Local Government: Municipal Finance Management 
Act, 2003 (Act no. 56 of 2003) determines that a municipal council may not dispose 
of assets required to provide minimum services, and whereas the Municipal Asset 
Transfer Regulations (Government Gazette 31346 dated 22 August 2008) has 
been issued. 

And whereas the municipal council of KwaDukuza Local Municipality wishes to 
adopt a policy to guide the municipal manager in the management of the 
municipality’s assets. 

And whereas the municipal manager as custodian of municipal funds and assets is 
responsible for the implementation of the asset management policy which regulate 
the acquisition, safeguarding and maintenance of all assets. 

And whereas these assets must be protected over their useful life and may be 
used in the production or supply of goods and services or for administrative 
purposes. 


And whereas the Municipal Manager must ensure an effective Asset Managemenl 

Committee that will give guidance regarding the execution of the asse^ 

man^ement policies and procedures is in operatio^ij 

Now therefore the municipal council of the KwaDukuza Local Municipality adopts 
the following asset management policy: 
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2 . 


DEFINITIONS 


Accounting Officer means the Municipal Manager appointed in terms of 
Section 82 of the Local Government: Municipal Structures Act, 1998 (Act no. 117 
of 1998) and being the head of administration and accounting officer in terms of 
section 55 of the Local Government: Municipal Systems Act 2000 (Act no. 32 of 
2000 ). 

Agricultural Produce is the harvested product of the municipality’s biological 
assets. 

Biological Assets are defined as living animals or plants. 

Assets are items of Biological Assets, Intangible Assets, Investment Property or 
Property, Plant or Equipment defined in this Policy. 

Carrying Amount is the amount at which an asset is recognised after deducting 
any accumulated depreciation (or amortisation) and accumulated impairment 
losses thereon. 

Chief Financial Officer (CFO) means an officer of a municipality designated by 
the Municipal Manager to be administratively in charge of the budgetary and 
treasury functions. 

Cost is the amount of cash or cash equivalents paid or the fair value of the other 
consideration given to acquire an asset at the time of its acquisition or construction, 
or, where applicable, the amount attributed to that asset when initially recognised 
in accordance with the specific requirements of other Standards of GRAP. 

Critical Assets are assets identified as havina a hiah risk profile in terms o| 

pccupational health and safeftf standards and the consequence of failure could 

result in service delivery needs not being met and human health and safely as well 
as the environment being negatively affected. 


Depreciable Amount is the cost of an asset, or other amount substituted for cost 
in the financial statements, less its residual value. 
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Depreciation is the systematic allocation of the depreciable amount of an asset 
over its useful life. 

Fair Value is the amount for which an asset could be exchanged or a liability 
settled between knowledgeable, willing parties in an arm’s length transaction. 

GAAP are standards of Generally Accepted Accounting Practice. 

GRAP are standards of Generally Recognised Accounting Practice. 

Heritage Assets are defined as culturally significant resources. Examples are 
works of art, historical buildings and statues. 

Infrastructure Assets are defined as any asset that is part of a network of similar 
assets. Examples are roads, water reticulation schemes, sewerage purification 
and trunk mains, transport terminals and car parks. 

Intangible Assets are defined as identifiable non-monetary assets without 
physical substance. 

Investment Properties are defined as properties (land or buildings) that are 
acquired for economic and capital gains. Examples are office parks and 
undeveloped land acquired for the purpose of resale in future years. 

Land and Buildings are defined as a class of PPE when the land and buildings 
are held for purposes such as administration and provision of services. Land and 
Buildings therefore exclude Investment properties and Land Inventories. 

MFMA refers to the Local Government: Municipal Finance Management Act (Act 
no. 56 of 2003). 

Other Assets are defined as assets utilised in normal operations. Examples are 
plant and equipment, motor vehicles and furniture and fittings. 

Property, Plant and Equipment (PPE) are tangible assets that:- 
• Are held by a municipality for use in the production or supply of goods or 
services, for rental to others, or for administrative purposes, and 
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Are expected to be used during more than one period. 




Recoverable Amount is the higher of a cash-generating asset’s net selling price 
and its value in use. 

Recoverable Service Amount is the higher of a non-cash generating asset’s fair 
value less cost to sell and its value in use. 

Residual Value of an asset is the estimated amount that an entity would currently 
obtain from disposal of the asset, after deducting the estimated costs of disposal, if 
the asset were already of the age and in the condition expected at the end of its 
useful life. 

Useful Life is:- 

• The period of time over which an asset is expected to be used by the 
municipality; or 

• The number of production or similar units expected to be obtained from 
the asset by the municipality’s accounting officer. 
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3 . 


OBJECTIVE 


The MFMA was introduced with the objective of improving accounting in the 


municipal sector in keeping with global trends. Good asset management is critical 
to any business environment whether in the private or public sector. In the past 
municipalities used a cash-based system to account for assets, whilst the trend 
has been to move to an accrual system. 


With the cash system, assets were written off in the year of disposal or, in cases 
where infrastructure assets were financed from advances or loans, they were 
written off when the loans were fully redeemed. No costs were attached to 
subsequent periods in which these assets would be used. 


With an accrual system the assets are incorporated into the books of accounts and 


systematically written off over their anticipated [useful lives. This necessitates that 


a record is kept of the cost of the assets, the assets are verified land the condition 
assessed periodically, and the assets can be traced to their suppliers via invoices 
or other such related delivery documents. This ensures good financial discipline, 
and allows decision makers greater control over the management of assets. An 
Asset Management Policy should promote efficient and effective monitoring and 
control of assets. 


According to the MFMA, the Accounting Officer in the Municipality should ensure: 

• that the municipality has and maintains an effective and efficient and 
transparent system of financial and risk management and internal control; 

• the effective, efficient and economical use of the resources of the 
municipality; 

• the management (including safeguarding and maintenance) of the assets 
of the municipality; 

• that the municipality has and maintains a management, accounting and 
information system that accounts for the assets and liabilities of the 
municipality; 

• that the municipality’s assets and liabilities are valued in accordance with 
standards of generally recognised accounting practice; and 
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• that the municipality has and maintains a system of internal control of 
assets and liabilities, including an asset and liabilities register, as may be 
prescribed. 

The objective of this Asset Management Policy is to ensure that the municipality: 

• has consistent application of asset management principles; 

• 

legislation; 

• safeguards and controls the assets of the municipality; and 

• optimises asset usage. 

ASSET MANAGEMENT COMMITTEE 

facilitate and assist the Chief Financial Officer in his/her functions, the Municipal 

Manager, herety, delepates the custody of and responsibiliHf for assets to the various 

lExecutive Directors as defined in the oroanisational structure of the KwaDukuza Local 



assist them with the application of the policy and procedures proclaimed from time 
fc) time. The Asset Management Committee as established in terms of paragtaphl 

1, must be informed in writinfl of the ajipointment of such Asset Manaflers. 


implements accrual accounting; 

eomplies with the MFMA, Treasury Regulations, GRAP and other related 


The responsibilities for asset management as detailed hereunder include and 

remain until the asset is disposed of or transferred to another entity: 

• Ensurinp that, when acquirina assets, decisions on how to accounll 

tor the transactions, e.p. whether theif should be capitalised or| 

Bxpensed, are made in full compliance with the MFMA, accounting 

^ndards. National T reasury and other guidelines; 

• Ensurinp that the purchase of assets complies with all municipal 
policies and procedures, includina the MTR^ 

• Ensurinp that the correct date on which an asset is put into service 

Or commissioned is properly recorded in the Asset Register and 

fliat the a^ropriate financia l data are re c orded; ! 

• Ensurinfl that all assets are duly processed, identified and 
recorded before issued for use; 

• Ensuring that all assets under the Asset Manaaet’s control an 
appropriately safeguarded from inappropriate use or loss, including 
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^asi'o^ iate co ntr ol over the phfs ical acc ess to These assets and 
regular asset verification to ensure losses have not occurred, and 
ensuring that any known losses are immediately reported to the 


Chief Financial Officer and loss control officer; 


• 

Ensuring that proper procedures for the movement of assets from 




one asset holder to another, for maintenance, or disposals outside 


the municipality are in place and enforced; 

• Ensuring assets are utilised for the purpose for which they wer^ 

acquired by the municipality. 

• Ensuring that all assets having a high risk profile in terms o| 

Occupational health and safety standards and the conseguence o| 

Bailure could result in service delivery needs not being met and 

human health and safety as well as the environment beiniB 

negatively affected. 
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POLICY FRAMEWORK 


The main challenges associated with managing assets can be characterised as 
follows: 

• Moveable assets - controlling acquisition, location, use, and disposal 
(over a relatively short term lifespan) 

• Immovable assets - life-cycle management (over a relatively long-term 
lifespan). 


The policy approach has been to firstly focus on the financial treatment of assets, 
which needs to be consistent across both the movable and immovable assets, and 
secondly to focus on the management of immovable assets as a fundamental 
departure point for service delivery. This arrangement is summarised in Figure 1. 


Asset Management Policy 




Immovable Asset 
Management Strategy 




Movable Assell 
Maintenance Strategy 


Immovable Asset 
Management Plan 


Movable Asset 
Control Procedures 


Movable Assell 
Maintenance Plan 



Figure 1: Proposed policy and strategic framework 
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5 . 


Asset Recognition 


5.1 Classification of Assets 


General 


When accounting for assets, the municipality should follow the various standards of 
GRAP relating to the assets. An item is recognised in the statement of financial 
position as an asset if it satisfies the definition and the criteria for recognition of 
assets. The first step in the recognition process is to establish whether the item 
meets the definition of an asset. Secondly, the nature of the asset should be 
determined, and thereafter the recognition criterion is applied. Assets are classified 
into the following categories for financial reporting purposes: 

1. Property, Plant and Equipment (GRAP 17) 

• Land and Buildings (land and buildings not held as investment) 

• Infrastructure Assets (immovable assets that are used to provide basic 
services) 

• Housing Assets (rental stock or housing stock not held for capital gain) 

• Heritage Assets (culturally significant resources) 

• Other Assets (ordinary operational resources) 

2. Intangible Assets (GRAP 102) 

• Intangible Assets (assets without physical substance held for ordinary 
operational resources) 

3. Investment Property (GRAP 16) 

• Investment Assets (resources held for capital or operational gain) 

4. Biological Assets (GRAP 101) 

• Biological Assets (livestock and plants held) 

When accounting for Current Assets (that is of capital nature), the municipality 
should follow the various standards of GRAP relating to these assets. Current 
Assets (with a capital nature) are classified into the following categories for 
financial reporting purposes: 

5. Assets classified as Held-for-Sale (GRAP 100) 

• Assets Held-for-Sale (assets identified to be sold in the next 12 months 
and that is not reclassified as Inventory) 

6. Land Inventories (GRAP 12) 

• Land Inventories (land or buildings owned or acquired with the intention 
of selling such property in the ordinary course of business) 
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Further asset classification has been defined in GRAP. The classifications used 
for infrastructure are limited and do not represent all asset types. However, these 
classifications are used for financial reporting consistency and should be used. 

To facilitate the practical management of infrastructure assets and Asset Register 
data, infrastructure assets have been further classified. The recommended 
classifications for all assets are provided in Appendix B. 

Policy 

The asset classification specified by GRAP shall be adhered to as a minimum 
standard. The extended asset classification specified in Appendix B shall be 
adopted. 

Procedures and Rules 


The Asset Manaaement Committed shall ensure that the classifications 
specified by National Treasury, GRAP, and those adopted by the 
municipality are adhered to. 

The Asset Management Committee shall inform Executive DirectorsI of the 
classification requirements. 


Executive Directors shall ensure that all fixed assets under their control 


are classified correctly. 


5.2 Identification of Assets 


General 


An asset identification system is a means to uniquely identify each asset in the 
municipality in order to ensure that each asset can be accounted for on an 
individual basis. Movable assets are usually identified using a barcode system by 
attaching a barcode to each item. Immovable assets are usually identified by 
means of an accurate description of their physical location. 

Policy 

An asset identification system shall be operated and applied in conjunction with an 
Asset Register. As far as practicable, every individual asset shall have a unique 
identification number. 

Procedures and Rules 


|The Asset Management Committeel shall develop and implement an asset 
identification system, while acting in consultation with Executive Directors.| 


Executive Directors shall ensure that all the assets under their control are 


correctly identified. 

As far as practicable, all movable assets must be bar-coded or uniquely 
marked. 

Immovable assets must be identified using naming and numbering 
conventions that enable easy location of the assets in the field. 
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• GPS coordinates must be captured on the Asset Repister for 


nfrastructure assets and buildinps where practicable. The Head: 

Information Technolopif will update the GIS and ensure that the GPS 

coordinates on the Asset Repister and the GIS are reconciled at least 

once perifear after the annual phifsical asset verification. 



5.3 Asset Register 


General 


An Asset Register is a database of information related to all the assets under the 
control of the municipality. The Asset Register consists of an inventory of all the 
assets, with each asset having a unique identifying number. Data related to each 
asset should be able to be stored in the Asset Register. The data requirements for 
the Asset Register are as follows: 


Data type 

Land 

Movable 

Infrastructure/ 




Identification 




• Unique identification number or asset mark 


•/ 

•/ 

• Unique name 


•/ 

•/ 

• National Treasury Classification 


■/ 

■/ 

• Internal Classification 



yT' 

• Descriptive data (make, model, etc.) 


•/ 

•/ 

• Erf/Registration 


•/ 

y/ 

• Title deed reference 




Accountability 




• Department 

•/ 



• Insurance reference 


•/ 


Performance 




• Age 




• Condition 


•/ 

y/ 

• Remaining Useful life 


■/ 

y/ 

• Expected Useful Life 


•/ 

yT 

• Technical Asset Residual Value 



y^ 

• Criticality 


✓ 

✓ 

Accounting 




• Historic cost 




• Take on value 


y/ 

y/ 

• Take on date 


•/ 

y/ 

• Revalued amount 


•/ 

y/ 
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Data type 

Land 

Movable 

Infrastructure/ 

Buildings 

• 

Valuation Difference (for purposes of 
Valuation Reserve and depreciation) 


■/ 

•/ 

• 

Depreciation method 


•/ 

•/ 

• 

Depreciation portion that should be 
transferred from Revaluation reserve to 
accumulated depreciation (where assets 
were revalued) 


■/ 

•/ 

• 

Depreciation charge for the current 
financial year 


■/ 

■/ 

• 

Depreciation charge for ensuing year (for 
purposes on current portion) 


•/ 

•/ 

• 

Impairment losses in the current year 


•/ 

•/ 

• 

Accumulated depreciation 



•/ 

• 

Carrying value 



•/ 

• 

Residual value 



■/ 

• 

Source of financing 





Assets remain in the Asset Register for as long as they are in physical existence or 
until being written off. The fact that an asset has been fully depreciated is not in 
itself a reason for writing-off such an asset. 


Paragraph removed. 


Policy 

An Asset Register shall be maintained for all assets. In some cases, such as 
Investment Properties and Intangible Assets, separate Asset Registers will have to 
be maintained. The format of the register shall include the data needed to comply 
with the applicable accounting standards and data needed for the technical 
management of the assets. The Asset Register should be continuously updated 
and asset records should be reconciled to the general ledger on an annual basis. 

Procedures and Rules 


The CFO must define the format of the Asset Register in consultation with 


the Executive DirectorsI and must ensure that the Asset Register format 
complies with legislative requirements. 

The ft sset M anage ment Committed must ensure that a defined process 
and forms exist to update and maintain the Asset Register. 

The Executive Director^ must provide the CFO with the information 


required to compile and maintain the Asset Register. 
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6 . 


RECOGNITION OF ASSETS: INITIAL MEASUREMENT 


General 


An asset should be recognised as an asset in the financial and asset records 
when: 

■ It is probable that future economic benefits or potential service delivery 
associated with the item will flow to the municipality: 

■ The cost or fair value of the item to the municipality can be measured 
reliably: 

■ The cost is above the municipal capitalisation threshold of RIOOO: and 

■ The item is expected to be used during more than one financial year. 

■ The asset has been identified as a critical asset. 


Spare parts and servicing equipment are usually carried as inventory in terms of 
the Standard of GRAP on Inventories and recognised in surplus or deficit as 
consumed. However, major spare parts and stand-by equipment qualify as 
property, plant and equipment when the municipality expects to use them during 
more than one period. Similarly, if the spare parts and servicing equipment can be 
used only in connection with an item of property, plant and equipment, they are 
accounted for as property, plant and equipment. 


[Further auidancel for the recognition of assets is provided below: 


Capitalisation Threshold 

The capitalisation threshold is a policy decision of the municipality and is the value 
above which assets are capitalised and reported in the financial statements as 
tangible or intangible assets as opposed to being expensed in the year of 
acquisition. As a result, the threshold has a significant impact on the size of the 
Asset Register and the complexity of asset management. However the 
capitalisation threshold is regarded as a deviation from GRAP standards and 
should therefore be determined annually against the municipality’s materiality 
framework and must be determined at a level that will ensure that the municipality 
does not deviate materially from the requirements of GRAP 17. 


The capitalisation threshold should not be applied to the components of an asset, 
but should be applied to the value of the asset as a whole. If the threshold is 
applied at component level, the Asset Register would be incomplete in the sense 
that an asset recorded as such would not be a complete asset. 


The municipality should take the following into account when considering a 
capitalisation threshold: 

• The impact of the threshold on the financial statements and the 
decisions/assessments the users of the financial statement may or may not 
make: 

• The cost of maintaining financial and management information on assets 
when the threshold is very low: 

• The impact on comparability and benchmarking cost of services may be 
difficult if different capitalisation thresholds are applied: 
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• The size of the municipality or the size of its service areas when setting 
capitalisation thresholds levels. Municipalities vary greatly in size, so what 
is relevant to one may be immaterial to another. 

■ The critical By of the asset. 


Executive DirectorsI shall, however, ensure that any movable asset item with a 
value lower than the capitalisation threshold and with an estimated useful life of 
more than one year, shall be recorded on a Minor Assets inventory listing. Every 
Executive Directorai shall moreover ensure that the existence of items recorded on 
such inventory stock lists are physically verified from time to time, and at least once 
in every financial year, and any amendments which are made to such inventory 
stock lists pursuant to such stock verifications shall be retained for audit purposes. 


Executive Directors shall also ensure that any asset under their control identified 

to critical other than those cateflories of assets already identified as such on 


Appendix B, are included in the Asset Register by reporting these assets to the 
Asset Management Committee. 


Calculation of initial cost price 

Only costs that comprise the purchase price and any directly attributable costs 
necessary for bringing the asset to its working condition should be capitalised. The 
purchase price exclusive of VAT should be capitalised, unless the municipality is 
not allowed to claim input VAT paid on purchase of such assets. In such an 
instance, the municipality should capitalise the cost of the asset together with VAT. 
Any trade discounts and rebates are deducted in arriving at the purchase price. 
Listed hereunder is a list, which list is not exhaustive, of directly attributable costs: 

• Costs of employee benefits (as defined in the applicable standard on 
Employee Benefits) arising directly from the construction or acquisition of 
the item of the Asset 

• The cost of site preparation; 

• Initial delivery and handling costs; 

• Installation costs; 

• Professional fees such as for architects and engineers; 

• The estimated cost of dismantling and removing the asset and restoring 
the site; and 

• Interest costs when incurred on a qualifying asset in terms of GRAP 5. 


When payment for an asset is deferred beyond normal credit terms, its cost is the 
cash price equivalent. The difference between this amount and the total payments 
is recognised as an interest expense over the period of credit. 


Subsequent Expenses 

Only expenses incurred on the enhancement of an asset (in the form of improved 
or increased services or benefits flowing from the use of such asset), or in the 
material extension of the useful operating life of an asset shall be capitalised. 


Expenses incurred in the maintenance or reinstatement of an asset that ensures 
that the useful operating life of the asset is attained, shall be considered as 
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operating expenses and shall not be capitalised, irrespective of the quantum of the 
expenses concerned. 

Leased Assets 

A lease is an agreement whereby the lessor conveys to the lessee, in return for a 
payment or series of payments, the right to use an asset for an agreed period of 
time. Leases are categorised into finance and operating leases: 

• A Finance Lease is a lease that transfers substantially all the risks and 
rewards incident to ownership of an asset, even though the title may or may 
not eventually be transferred. Where the risks and rewards of ownership of 
an asset are substantially transferred, the lease is regarded as a finance 
lease and is recognised as an asset. 

• Where there is no substantial transfer of risks and rewards of ownership, 
the lease is considered an Operating Lease and payments are expensed in 
the income statement on a systematic basis. 


Policy 

All assets shall be correctly recognised as assets and capitalised at the correct 
value. The capitalisation threshold will be determined annually by the municipality. 
All assets with values less than the capitalisation threshold and with values greater 
than R300 shall be recorded in a minor assets inventory unless such assets have 
been identified as being critical in which case the asset will be recorded in the 
Asset Register. 

Procedures and Rules 


Executive Directors shall ensure that all leased assets under their control 


are correctly accounted for and recognised as assets. 

The CFO must keep a lease register with all the information that is 
necessary for reporting purposes, for example, opening balance, 
acquisitions, disposals, transfers, depreciation, accumulated depreciation, 
etc. 


Executive Directoral shall keep a timesheet system for internal staff to 


capture professional time spent on infrastructure projects. The time shall 
be priced at recognised professional fee scales and should be included in 
the capitalisation cost of the asset. 


7. SUBSEQUENT MEASUREMENT OF ASSETS 


General 


After initial recognition of Property, Plant and Equipment, the municipality values its 
assets using the cost model, unless a specific decision have been taken to revalue a 
certain class of assets and in such instance the PPE will be valued using the revaluation 
model. 

When an item of PPE is revalued, the entire class of property to which that asset 
belongs, should be revalued. 
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When an asset’s carrying amount is increased as a result of the revaluation, the increase 
should be credited to a revaluation surplus. However, the increase shall be recognised in 
surplus or deficit to the extent that it reverses a revaluation decrease of the same asset 
previously recognised in surplus or deficit. 

When an asset’s carrying amount is decreased as a result of devaluation, the decrease 
should be recognised as an expense in the annual financial statements. However, the 
decrease shall be debited directly to a revaluation surplus to the extent of any credit 
balance existing in the revaluation surplus in respect of that asset. 


Procedures and Rules 


• The CFO shall ensure that all Property, Plant and Equipment are correctly 
recorded in the Asset Register and revaluated (if applicable) in terms of 
the municipality’s policies. 


8. RECOGNITION OF INVENTORY ITEMS (NON CAPITAL 
ITEMS) 


General 


Inventories encompass finished goods purchased or produced, or work in progress 
being produced by the municipality. They also include materials and supplies 
awaiting use in the production process and goods purchased or produced by the 
municipality, which are for distribution to other parties for no charge or for a 
nominal charge. GRAP 12.7 defines Inventories as assets: 

• In the form of materials or supplies to be consumed in the production 
process; 

• In the form of materials or supplies to be consumed or distributed in the 
rendering of services; 

• Held for sale or distribution in the ordinary course of operations; or 

• In the process of production for sale or distribution. 

Examples of Inventories may include the following: 

• Ammunition; 

• Consumable stores; 

• Maintenance materials; 

• Spare parts for plant and equipment other than those dealt with under 
PPE; 

• Strategic stockpiles (Energy reserves. Water reserves); 

• Work in progress; and 

• Land / Property held for sale. 

Cost of inventories shall comprise of all costs of purchase (i.e. purchase price, 
import duties, other taxes and transport, handling and other costs attributable to 
the acquisition of finished goods, materials and supplies), costs of development, 
costs of conversion and other costs incurred in bringing the inventories to their 
present location and condition. Trade discounts, rebates and other similarities are 
deducted. Taxes recoverable by the entity from the SARS may not be included. 
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Costs of development for housing or similar developments which are acquired or 
developed for resale will include costs directly related to the development - e.g. 
purchase price of land acquired for such developments, surveying, conveyance 
costs and the provision of certain infrastructure. Infrastructure costs relating to 
extending the capacity of existing infrastructure are excluded. The costs of 
inventories of a service provider consisting of direct labour and other costs of 
personnel directly engaged in providing the service and other attributable 
overheads are included. 

Policy 

Assets acquired or owned by the municipality for the purpose of selling or 
developing such assets with the intention to sell it or utilising the asset in the 
production process or in the rendering of services, shall be accounted for in the 
municipality’s financial statements as inventory items and not as property, plant 
and equipment. 

Procedures and Rules 


• The CFO must record inventories in a dedicated section of the Inventory 
Register and maintain it for this purpose. The amount of cost of 
inventories is to be recognised and carried forward until related revenues 
are recognised. 

• Inventories shall be measured at the lower of cost and current 
replacement cost where they are held for: 

1 Distribution at no charge or for nominal charge, or 

2 Consumption in the production process of goods to be distributed at no 
charge or for a nominal charge. 

• In cases where the above does not apply, inventories shall be measured 
at lower of cost and net realisable value. 


9. Asset Types 


9.1 Property, Plant and Equipment: LAND AND BUILDINGS 


General 


Land and Buildings comprise any land and buildings held (by the owner or by the 
lessee under a finance lease) by the municipality to be used in the production or 
supply of goods or for administrative purposes and/or to provide services to the 
community. These assets include building assets such as offices, staff housing, 
aquariums, cemeteries, clinics, hospitals, game reserves, museums, parks and 
also include recreational assets such as tennis courts, swimming pools, golf 
courses, outdoor sports facilities, etc. 

Land held for a currently undetermined future use, should not be included in PPE: 
Land and Buildings, but should be included in Investment Properties. For this class 
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of Land and Buildings there is no intention of developing or selling the property in 
the normal course of business. This land and buildings include infrastructure 
reserves. 

Policy 

Land and buildings shall be treated using the cost less depreciation model. Land 
shall initially be accounted for at cost price, or fair value in cases where cost price 
is not known, and shall not be depreciated. Land on which infrastructure and/or 
buildings are located shall be listed separately in the land register and not with the 
infrastructure or building assets. A reference to the land shall however be included 
in the infrastructure and/or building Asset Register. 

Land and Buildings shall be recorded under the following categories; 

• LAND 

- Developed Land 

- Undeveloped Land 

• BUILDINGS 

- Dwellings 

- Non-residential Structures 


Procedures and Rules 


The CFO shall ensure that all land and buildings are correctly recorded in 
the Asset Register. The Asset Management Committee shall ensure that 
land and buildings are Revalued! (if applicable) in terms of the 
municipality’s policies. 


The CFO shall ensure the recognition, measurement and revaluation! of 
Land and Buildings in terms of GRAP 17. 


9.2 Property, Plant and Equipment: INFRASTRUCTURE ASSETS 


General 


Infrastructure Assets comprise assets used for the delivery of infrastructure-based 
services. These assets typically include electricity, sanitation, solid waste, storm 
water, transport, and water assets. Many infrastructure assets form part of a 
greater facility fe.g. a transformer in a sub-station. 

Level of detail of componentisation 


For the technical management of infrastructure, the most effective level of 
management is at the maintenance item level. It is at this level that work orders 
can be executed and data collected. This data is useful for maintenance analysis 
to improve infrastructure management decision making. This level in most cases 
coincides with the level that means the accounting criteria of different effective lives 
and materiality. However, the collection of data at this |evel| of detail can be very 
costly when dealing with assets that are very numerous in nature e.g. water 
meters, street signs, household connections, etc. It is therefore prudent to balance 
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the value of the information with the cost of collecting the data. The different levels 
of detail are shown below: 

Level 1: Service level (e.g. KwaDukuza LM Electricity Network) 

Level 2: Network level (e.g. HV Transmission Network (>22kV) 

Level 3: Facility level (e.g. Laviopierre HV Sub Station) 

Level 4: Maintenance item level (e.g. HV Current Transformer) 

Level 5: Component level (e.g. OCB of HV CT) 


The preferred level of detail for the accounting and technical management of 
infrastructure is level 4 above. 


The compilation of a detailed infrastructure Asset Register in one financial term is a 
costly and onerous exercise. To ensure the practicality of implementing Asset 
Registers (and asset management planning as a whole), the International 
Infrastructure Management Manual (lIMM) recommends the adoption of a 
continuous improvement process as a practical implementation approach. This 
approach recognises the value of limited data above no data and enables the 
municipalities to slowly, but steadily, increase their knowledge in the assets they 
own. The improvement principles of the lIMM recommend starting with complete 
coverage of the infrastructure types at a low level of detail (e.g. level 2 or 3) and 
then improving the level of detail over a period of several years, starting with the 
high risk assets, such as pump stations, treatment works, etc. 

Policy 

The infrastructure Asset Register shall ensure complete representation of all 
infrastructure asset types. The level of detail of componentisation shall be defined 
to a level that balances the cost of collecting and maintaining the data with the 
benefits of minimising the risks of the municipality. An improvement plan 
stipulating the level of detail and the timing of improvements shall be prepared. 
Infrastructure assets should be valued at cost less accumulated depreciation and 
accumulated impairment. If cost can however not be established, then 
infrastructure assets will be valued at depreciated replacement cost. Depreciated 
replacement cost is an accepted fair value calculation for assets where there is no 
active and liquid market. Depreciation shall be charged against such assets over 
their expected useful lives. The remaining useful life and residual value of, and the 
depreciation methods applied to Infrastructure assets should be reviewed annually, 
but the cost related to such reviews should be measured against benefits derived 
to ensure value for money. Such reviews will have to be performed at least once in 
a three year cycle. 


Infrastructure assets having a high risk profile in terms of occupational health and 

safety standards and the consequence of failure could result in service delivery 

needs not being met and human health and safely as well as the environment 

being negatively affected must be rated as critical in the Asset Register. Assets 

identified as critical in terms of the aforementioned are identified in Annexure B. 

I 

Infrastructure Assets shall be recorded under the following main categories; 

■ Electriciftf Network; 

■ Roads Network; 
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■ Solid Waste Disposal; 

■ Storm Water Network 


Procedures and Rules 


• The Asset Management Committee shall define the level of detail of the 
infrastructure Asset Register in consultation with the Executive Directors . 

• The Asset Management Committee shall approve an improvement 
process that defines the target level of detail for each infrastructure asset 
type with the target year of implementation in consultation with the 
Executive Directors. 

• The Iftsset Management Committed shall ensure the recognition and 
measurement of Infrastructure Assets in terms of GRAP 17. 

• Iftlthouph a catefloyy of assets may not be rejarded as critical as a whole, | 
individual assets may fulfil in the definition of criticalily and Executive 

Directors must inform the Asset Management Committee of such assett 
or any changes in the criticality of an asset/category of assets and the 
Asset Registers must be updated accordingly. 


9.3 Property, Plant and Equipment: BUILDINGS 


General 


Housing Assets have their origin from housing units erected in terms of the 
Housing Act, funded from loans granted by Government and comprise of rental 
stock or selling stock not held for capital gain. 

Policy 

Housing assets are valued at cost less accumulated depreciation and accumulated 
impairment losses. Depreciation shall be charged against such assets over their 
expected useful lives. 

Housing Assets shall be recorded under the following main categories; 

• Rental Schemes; and 

• Selling Schemes. 

Procedures and Rules 


The Asset Management Committee, in consultation with Executive 


DirectorsI , shall ensure that all housing assets are appropriately recorded 


and valued in terms of the municipality’s policies. 


9.4 Property, Plant and Equipment: HERITAGE ASSETS 


General 


A Heritage Asset is an asset that has historical, cultural or national importance and 
needs to be preserved. The following is a list of some typical heritage assets 
encountered in the municipal environment: 
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• Archaeological sites; 

• Conservation areas; 

• Historical buildings or other historical structures (such as war memorials); 

• Historical sites (for example, historical battle site or site of a historical 
settlement); 

• Museum exhibits; 

• Public statues; and 

• Works of art (which will include paintings and sculptures). 


Policy 

Heritage assets are valued at cost less accumulated depreciation and accumulated 
impairment losses. No depreciation shall be charged against such assets. If the 
cost price of heritage assets are not known, then the heritage asset will be valued 
at fair value. 


Procedures and Rules 


For reporting purposes, the existence of such heritage assets shall be 
disclosed by means of an appropriate note in the Asset Register. 

The Asset Management Committee, in consultation with Executive 


Pi rectors] , shall ensure that all heritage assets are appropriately recorded 


and valued in terms of the municipality’s policies. 


9.5 Property, Plant and Equipment: OTHER ASSETS 


General 


Other Assets include a variety of assets that are of indirect benefit to the 
communities they serve. These assets include office equipment, furniture and 
fittings, bins and containers, emergency equipment, motor vehicles, plant and 
equipment. 

Policy 

Other assets are stated at cost less accumulated depreciation and accumulated 
impairment losses. Depreciation shall be charged against such assets over their 
expected useful lives. Other assets are not revalued. 

Other assets having a hijh risk profile in terms of occupational health and safe^ 

Standards and the consequence of failure could result in service delivery needs noH 

being met and human health and safety as well as the environment beind 

negatively affected must be rated as critical in the Asset Register. Assets identified 

as critical in terms of the aforementioned are identified in Annexure B. 


Other Assets shall be recorded under the following main categories; 

• Aircraft; 

• Bins and Containers; 

• Emergency Equipment; 
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• Furniture and Fittings; 

• Motor Vehicles; 

• Office Equipment; 

• Plant and Equipment; 

• Specialised Vehicles; 

• Watercraft; and 

• Other Assets. 

Procedures and Rules 


The Asset Management Committee, in consultation with Executive 


DirectorsI , shall ensure that all other assets are appropriately recorded in 


terms of the municipality’s policies. 


lAlthouBh a category of assets may not be reflarded as critical as a whol^ 

individual assets may fulfil in the definition of criticality and Executive Directors 


must inform the Asset Management Committee of such assets or any changes 


in the criticaliftf of an asset/category of assets and the Asset Registers must be 

updated accordingly. 


9.6 Intangible Assets 


General 


Intangible Assets can be purchased, or can be internally developed, by the 
municipality and includes, but are not limited to, computer software, website 
development cost, valuation roll, servitudes and mining rights. 

Policy 

Intangible assets are stated at cost less accumulated amortisation and 
accumulated impairment losses. Such assets are amortised over the best estimate 
of the useful life of the intangible asset. If an intangible asset is generated internally 
by the municipality, then a distinction should be made between research and 
development costs. Research costs should be expensed and development costs 
may be capitalised if all the criteria set out in GRAP 102 has been met. 

Procedures and Rules 






The Asset Management Committee, in consultation with Executive 


DirectorsI , shall ensure that all intangible assets are appropriately recorded 


in terms of the municipality’s policies. 


It is the responsibility of the Head of Information Technolognf to ensure 

that all licensed computer software other than operating software are 


accounted! 
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9.7 Investment Property 


General 


Investment Property comprise of land or buildings (or parts of buildings) or both, 
held by the municipality as owner, or as lessee under a finance lease, to earn 
rental revenues or for capital appreciation or both. Investment property does not 
include property used in the production or supply of service or for administration. It 
also does not include property that will be sold in the normal course of business. 
Typical investment properties include: 

• Office parks (which have been developed by the municipality itself or 
jointly between the municipality and one or more other parties): 

• Shopping centres (developed along similar lines); 

• Housing developments (developments financed and managed by the 


municipality itself, with the sole purpose of selling or letting such houses 
for profit). 


m 

Land held for a currentiv undetermined future use. For this class of Land 


and Buildings there is no intention of developing or selling the property in 

the normal course of business. This land and buildinfls includa 


nfrastructure reserves, 



Policy 

Investment Properties shall be accounted for in terms of GRAP 16 and shall not be 
classified as PPE for purposes of preparing the municipality’s Statement of 
Financial Position. Investment Property shall initially be measured at its cost. 
Transaction costs shall be included in this initial measurement. Where an 
investment property is acquired at no cost, or for a nominal cost, its cost is its fair 
value as at the date of acquisition. 

If the Council of the municipality resolves to construct or develop a property for 
future use as an investment property, such property shall in every respect be 
accounted for as PPE until it is ready for its intended use, where after it shall be 
reclassified as an investment asset. 

After initial recognition, all investment property shall be measured at cost less 
accumulated depreciation, except in the cases described in GRAP 16.61. The fair 
value of investment property shall be determined annually at reporting date in terms 
of the municipality’s Accounting Policy. The fair value should reflect market 
conditions and circumstances as at the reporting date. 

Procedures and Rules 


• The Asset Management Committee shall ensure that investment assets 
are recorded in an Investment Property register. 

• The Asset Management Committee shall ensure that an appropriately 
qualified valuator undertake such valuations on an annual basis. 

• The ^set Management Committed shall ensure the recognition and 
measurement of Investment Property in terms of GRAP 16. 
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9.8 Biological Assets 


General 


Biological Assets are living plants and animals such as trees in a plantation or 
orchard, cultivated plants, sheep and cattle. Managed agricultural activity such 
as raising livestock, forestry, annual or perennial cropping, fish farming that are in 
the process of growing, degenerating, regenerating and / or procreating which are 
expected to eventually result in agricultural produce. Such agricultural produce is 
recognised at the point of harvest. Future economic benefits must flow to the 
municipality from its ownership or control of the asset. 

Point-of-sale costs include commissions to brokers and dealers, levies by 
regulatory agencies and commodity exchanges, and transfer taxes and duties. 
Point-of-sale costs exclude transport and other costs necessary to get assets to 
the market. 

Where the municipality is unable to measure the fair value of biological assets 
reliably, a biological asset should be measured at cost less any accumulated 
depreciation and accumulated impairment losses. 

Policy 

Biological assets, such as livestock and crops, shall be valued annually at fair 
value less estimated point-of-sales costs. 

Procedures and Rules 


The Asset Management Committee, in consultation with Executive 


Directors] , shall ensure that all biological assets obtained from a managed 


agricultural activity, such as livestock and crops, are valued at 30 June 
each year by a recognised valuator in the line of the biological assets 
concerned. 

The Iftsset Management Committed shall ensure the recognition and 
measurement of Biological Assets in terms of GRAP 101. 


9.9 Assets Classified as Held-for-Sale (GRAP 100) 


General 


A non-current asset shall be classified as Assets Held-for-Sale if its carrying 
amount will be recovered principally through a sale transaction rather than through 
continuing use. For this to be the case, the asset must be available for immediate 
sale in its present condition subject only to terms that are usual and customary for 
sales of such assets and its sale must be highly probable. 

For the sale to be highly probable, management must be committed to a plan to sell 
the asset, and an active programme to locate a buyer and complete the plan must 
have been initiated. Further, the asset must be actively marketed for sale at a price 
that is reasonable in relation to its current fair value. In addition, the sale should be 
expected to qualify for recognition as a completed sale within one year from the 
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date of classification and actions required to complete the plan should indicate that 
it is unlikely that significant changes to the plan will be made or that the plan will be 
withdrawn. 

Policy 

Assets identified for disposal by way of a sale transaction, be it by public auction, 
bidding process or sales agreement, within 12 months of the date of identification 
shall be classified as assets held-for-sale and transferred from the home asset 
category to held-for-sale category. Such assets shall be measured at the lower of 
its carrying amount and fair value less costs to sell and is not depreciated any 
further upon classification as held-for-sale. 

The municipality shall not classify a non-current asset that is to be abandoned as 
held-for-sale because its carrying amount will be recovered principally through 
continuing use. 

Procedures and Rules 


• The Asset Management Committee shall ensure that assets held-for-sale 
are recorded in a separate register. 

• The ^set Management Committed shall ensure the recognition and 
measurement of Assets Held-for-Sale in terms of GRAP 100. 


9.10 Inventory Property (GRAP 12) 


General 


Inventory Property comprises any land or buildings owned or acquired by the 
municipality with the intention of selling such property in the ordinary course of 
business, or any land or buildings owned or acquired by the municipality with the 
intention of developing such property for the purpose of selling it in the ordinary 
course of business. 

Policy 

Inventory land and buildings shall be accounted for as inventory, and not included 
in either PPE or Investment Property in the municipality’s Statement of Financial 
Position. Inventory property shall be valued annually at reporting date at the lower 
of its carrying value or net realisable value, except where they are held for: 

(a) distribution at no charge or for a nominal charge, or 

(b) consumption in the production process of goods to be distributed at no 
charge or for a nominal charge, then they shall be measured at the 
lower of cost and current replacement cost. 

Procedures and Rules 


The ^set Management Committed shall ensure that inventory properties 
are recorded in the Inventory register. 

The Iftsset Management Committed shall ensure the recognition and 
measurement of Inventory Property in terms of GRAP 12. 
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9.11 Minor Assets (Assets Below Approved Threshold) 


General 


Minor Assets comprise movable assets not capitalised in terms of the threshold 
policy of the municipality. However, these assets must still be controlled, 
safeguarded and verified by the municipality. They are not capitalised for the 
number of assets compared to their value does not warrant the complex 
procedures applicable to asset management, rendering a manageable Asset 
Register by concentrating on what is material and significant to the municipality’s 
operation. 

Policy 

Minor assets shall be expensed in the Statement of Financial Performance and not 
be capitalised. However, these assets shall be bar-coded for identification 
purposes and recorded at cost in the Minor Asset Inventory Listing. These assets 
shall not be depreciated or tested for impairment and shall not generate any further 
transactions, except in the cases where losses are recovered by means of 
insurance claims or recoveries from disciplinary actions. 

Procedures and Rules 




The ^set Management Cornn^ttej shall ensure that minor assets are 
recorded in the Asset Register in the same manner as other assets, but a 
separate section of the Asset Register shall be maintained for this 
purpose. 
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10. Asset Acquisition 


10.1 Acquisition of Assets 


General 


Acquisition of assets refers to the purchase of assets by buying, building (construction), 

or leasing. 

Policy 

Should the municipality decide to acquire an asset, the following fundamental 

principles should be carefully considered prior to acquisition of such an asset: 

• The purpose for which the asset is required is in keeping with the 
objectives of the municipality and will provide significant, direct and 
tangible benefit to it; 

• The asset fits the definition of an asset (as defined in GRAP 16, GRAP 17, 
GRAP 101 and GRAP 102) 

• The asset has been budgeted for; 

• The future annual operations and maintenance needs have been 
calculated and have been budgeted for in the operations budget; 

• The purchase is absolutely necessary as there is no alternative municipal 
asset that could be economically upgraded or adapted; 

• The asset is appropriate to the task or requirement and is cost-effective 
over the life of the asset. 

• The asset is compatible with existing equipment and will not result in 
unwarranted additional expenditure on other assets or resources; 

• Space and other necessary facilities to accommodate the asset are in 
place; and 

Procedures and Rules 






The ftsset Manajement Committee shall ensure that the Supply Chain 
Management Policy makes provision for these principles. 

The CFO shall ensure that all acquired assets are appropriately insured. 


10.2 Creation of New Infrastructure Assets 


General 


Creation of new infrastructure assets refers to the purchase and / or construction of 
totally new assets that has not been in the control or ownership of the municipality 
in the past. 

Policy 

The cost of all new infrastructure facilities (not additions to or maintenance of 
existing infrastructure assets) shall be allocated to the separate assets making up 
such a facility and values may be used as a basis for splitting up construction costs 
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of new infrastructure into its significant components, each of which have an 
appropriate useful life. 

Work in progress shall be flagged as such in the Asset Register until such time that 
the facility is completed. Depreciation will commence when the construction of the 
asset is finalised and the asset is in the condition necessary for to operate in the 
manner intended by management. 

Each part of an item of Infrastructure with a cost that is significant in relation to the 
total cost of the item shall be depreciated separately. 

Procedures and Rules 


Executive Directors shall ensure that a 

“Bill of Material” is submitted to 

Finance that includes the details of the work in Drooress relatinfl to the 

relevant invoice and/or ©ayment reguest. 


Executive Directors 

shall notify Finano^ when the works have been 


completed and the assets can be recognised. 


Executive Directors] shall guide the service provider to submit invoices of 
work in progress as per the components and classification of assets as in 
the Asset Register. 


10.3 Self-constructed Assets 


General 


Self-constructed assets relate to all assets constructed by the municipality itself or 
another party on instructions from the municipality. 

Policy 

All assets that can be classified as assets and that are constructed by the 
municipality should be recorded in the Asset Register and depreciated over its 
estimated useful life for that category of asset. Work in progress shall be flagged 
as such in the Asset Register until such time that the facility is completed. 
Depreciation will commence when the asset is in the condition necessary for it to 
operate in the manner intended by management. 

Procedures and Rules 


• 

Executive Directors shall ensure that proper records of staff time, 


transport and material costs are kept such that all costs associated with 
the construction of these assets are completely and accurately accounted 
for. 

• 

Executive Directors shall open a iob card for each infrastructure project 


constructed by the municipality. 

k On corngletion of the infrastructure groject, the Executive Directors shall 


notify Finance of the asset being commissioned and will assist Finance in 

Isnsuring that all costs fboth direct and indirectl associated with thf 
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eonstruction of the assets are summed and capitalised to the assets thaj 

make up the project. 


10.4 Donated Assets 


General 


A donated asset is an item that has been given to the municipality by a third party 
in government or outside government without paying or actual or implied 
exchange. 

Policy 

Donated assets should be valued at fair value, reflected in the Asset Register, and 
depreciated as normal assets. 

Procedures and Rules 






All donated assets must be approved by the Asset Management 
Committee and ratified by Council prior to acceptance. 
fhe Asset Management Committed must evaluate the future operational 
costs of donated assets and the effect it might have on future tariffs and 
taxes, before a donated asset is accepted by the municipality. 

The conditions associated with the donation must be agreed upon and 
signed by the Municipal Manager. 


Municipal officers must inform the Asset Managernent Committee of any 


donations made to the Municipc 
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11. Asset Maintenance 


11.1 Useful Life of Assets 


General 


Useful Life of assets is defined in paragraph 2 of the Policy and is basically the 
period or number of production units for which an asset can be used economically 
by the municipality. 

National Treasury (NT) published its Local Government Asset Management 
Guideline in August 2008 that includes directives for useful lives of assets, but 
municipalities must use their own judgement based on operational experience and 
in consultation with specialists where necessary in determining the useful lives for 
the particular classes of assets. Should the municipality decide on a useful life 
outside the given parameters, the National Treasury (OAG) should be approached 
and provided with a motivation, for its agreement of the rate utilised. The 
calculation of useful life is based on a particular level of planned maintenance. 

Policy 

The remaining useful life of assets shall be reviewed annually. Changes 
emanating from such reviews should be accounted for as a change in accounting 
estimates in terms of GRAP 3. 


Procedures and Rules 






Executive DirectorsI must determine the reasonable remaining useful lives 


of the assets under their control. Changes in remaining useful lives must 
be approved by the Aiset Management Committee i. 


During annual physical verification the condition of each asset must be reviewed 

|o determine the validity of its remaining useful live as reflected on the Assets 

Register. All items identified as being impaired (with remaining useful live 

Shorter than anticipated as per the Assets Register) must be reported to the 

Chief Financial Officer who will implement steps to ensure that the impairments 

are incorporated in the Assets Register and reported on as required by the 

Standards of GRAP. 


The CFO shall ensure that remaining useful lives, and changes thereof, 
are properly recorded and accounted for in the Asset Register and the 
general ledger. 

The Asset Management Committee shall ensure that the Remaining 
Useful Life of an asset shall be reviewed at each reporting date. 
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11.2 Residual Value of Assets 


General 


The Residual Value of an asset is the estimated amount that the municipality would 
currently obtain from disposal of the asset, after deducting the estimated costs of 
disposal, if the asset were already of the age and in the condition expected at the 
end of its useful life. 

Policy 

Residual values should be determined upon the initial recognition (capture) of assets. 
However, this will only be applicable to assets that are normally disposed of by selling 
them once the municipality does not have a need for such assets anymore, e.g. motor 
vehicles. In practice, the residual value of an asset is often insignificant and therefore 
immaterial in the calculation of the depreciable amount. 

The residual value of assets shall be reviewed annually at reporting date. 
Changes in depreciation charges emanating from such reviews should be 
accounted for as a change in accounting estimates in terms of GRAP 3. 

Procedures and Rules 


Executive Directors must determine the reasonable residual values of the 


assets under their control. Changes in residual values must be approved 
by the Asset Management Committee. 

The CFO shall ensure that residual values, and changes thereof, are 
properly recorded and accounted for in the Asset Register and the general 
ledger. 

The ^sset Management Committeg shall ensure that the residual value of 
an asset shall be reviewed at each reporting date. 


11.3 Depreciation of Assets 


General 


Depreciation is the systematic allocation of the depreciable amount of an asset 
over its useful life. Depreciation therefore recognises the gradual exhaustion of the 
asset’s service capacity. The depreciable amount is the cost of an asset, or other 
amount substituted for cost in the financial statements, less its residual value. 

The depreciation method used must reflect the pattern in which economic benefits 
or service potential of an asset is consumed by the municipality. The following are 
the allowed alternative depreciation methods that can be applied by the 
municipality: 

• Straight-line; 

• Diminishing Balance; and 

• Sum of the Units. 
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Policy 


All assets, except land and heritage assets, shall be depreciated over their 
reasonable useful lives. The residual value and the useful life of an asset shall be 
reviewed at each reporting date. The depreciation method applied must be 
reviewed at each reporting date. Reasonable budgetary provisions shall be made 
annually for the depreciation of all applicable assets controlled or used by the 
municipality, or expected to be so controlled or used during the ensuing financial 
year. 

Depreciation shall take the form of an expense both calculated and debited on a 
monthly basis against the appropriate line item in the department or vote in which 
the asset is used or consumed. Depreciation of an asset should begin when the 
asset is ready to be used, i.e. the asset is in the location and condition necessary 
for it to be able to operate in the manner it is intended by management. 
Depreciation of an asset ceases when the asset is derecognised. Therefore, 
depreciation does not cease when the asset becomes idle or is retired from active 
use and held for disposal unless the asset is fully depreciated. However, under 
certain methods of depreciation the depreciation charge can be zero while there is 
no production. 

In the case of intangible assets being included as assets, the procedures to be 
followed in accounting and budgeting for the amortisation of intangible assets shall 
be identical to those applying to the depreciation of other assets. 

Procedures and Rules 


Executive DirectorsI must ensure that a budgetary provision is made for 
the depreciation of the assets under their control in the ensuing financial 
year. 


Executive DirectorsI must determine the reasonable useful life of the asset 
classifications under their control. Deviations from the standards of useful 
life must be motivated in writing to the Asset Management Committee for 
approval. 

In the case of an asset which is not listed in the asset classification list. 


Executive Directoral shall determine a useful operating life, in consultation 
with the CFO, and shall be guided in determining such useful life by the 
likely pattern in which the asset’s economic benefits or service potential 


will be consumed. 

The Asset Manapement Committee must be informed 

Df the additional asset classification and amend the Asset ManaQementI 

Policy accordingly. 



Alternative depreciation methods may be used in exceptional cases, if 
motivated by the Executive Directed controlling the asset to the Asset 
Management Committee. The [Executive Director! must then provide the 


Asset Management Committee with sufficient statistical information to 
make estimates of depreciation expenses for each financial year. 

The CFO shall ensure that depreciation shall be up to date on a monthly 
basis and be reconciled between the Asset Register and the general 
ledger. 
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The CFO shall ensure that the residual value, useful life and depreciation 
method of an asset shall be reviewed at each reporting date. 




11.4 Impairment Losses 


General 


Impairment is the loss in the future economic benefits or service potential of an 
asset, over and above the systematic recognition of the loss of the asset’s future 
economic benefits or service potential through depreciation. For example: 

• Significant decline in market value; 

• Carrying amount of an asset far exceeds the recoverable amount or 
market value; 

• There is evidence of obsolescence (or physical damage); 

• The deterioration of economic performance of the asset concerned; and 

• The loss in the future economic benefits or service potential of an asset, 
over and above the systematic recognition of the loss of the asset’s future 
economic benefits or service potential through depreciation (such as 
through inadequate maintenance). 

The impairment amount is calculated as the difference between the carrying value 
and the recoverable service value. The recoverable service value is the higher of 
the asset’s value in use or its net selling price. Where the recoverable service 
amount is less than the carrying amount, the carrying amount should be reduced to 
the recoverable service amount by way of an impairment loss. The impairment 
loss should be recognised as an expense when incurred unless the asset is carried 
at revalued amount. 

If the asset is carried at a revalued amount (in the case of investment property, 
infrastructure and community assets) the impairment should be recorded as a 
decrease in the revaluation reserve. Where immovable property, plant and 
equipment surveys are conducted, the recoverable service value is determined 
using the depreciated replacement costs method by assessing the remaining 
useful life. 

Policy 

Assets shall be reviewed annually for impairment. Impairment of assets shall be 
recognised as an expense, unless it reverses a previous revaluation in which case 
it should be charged to the Revaluation Surplus. The reversal of previous 
impairment losses recognised as an expense, is recognised as an income. 

Procedures and Rules 


• The jflsset Management Committ^ must ensure that annual impairment 
surveys are performed. 

• The CFO shall ensure that impairment losses, or reversals thereof, are 
properly recorded and accounted for in the Asset Register and the general 
ledger. 
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11.5 Maintenance of Assets and the Asset Register 


General 


Maintenance refers to aii actions necessary for retaining an asset as near as 
practicabie to its originai condition in order for it to achieve its expected usefui iife, 
but exciuding rehabiiitation or renewai. This inciudes aii types of maintenance - 
corrective and preventative maintenance. 

For iinear infrastructure assets, such as pipes and roads, the foiiowing test is 
appiied to differentiate between maintenance and renewai when partiai sections of 
iinear assets are renewed: 

• if a future renewai of the entire pipe wiii inciude the renewai of the partiai 
section that is now renewed, then the renewai of the partiai section is 
treated as maintenance. 

• if a future renewai of the entire pipe wiii retain the partiai section that is 
now renewed, then the renewai of the partiai section is treated as renewai 
and the pipe is spiit into two separate assets. 

The spiitting of iinear infrastructure has a data management impiication, but it is the 
easiest method that maintains the data integrity over time. 

Maintenance anaiysis is an essentiai function of infrastructure management to 
ensure cost-effective and sustainabie service deiivery. in order to anaiyse 
maintenance data, maintenance actions undertaken against individuai 
infrastructure assets shouid be recorded against such assets. 

Policy 

Maintenance actions performed on infrastructure assets shaii be recorded against the 
individuai assets that are individuaiiy identified in the Asset Register. 


The risk and criticaiity of aii assets must be assessed in conjunction with the annuai 
physicai asset verification process. Aii assets with a condition rating greater than 3 
(three) must be reported to the Asset Management Committee who wiii give instructions 
with regard to the criticaiity grading of the assets on the Asset Register. Executive 
Directors must ensure that the assets identified as criticai are attended to in order to 
prevent possibie faiiure. 


Procedures and Rules 


Executive Directorg| responsibie for the controi and utiiisation of 


infrastructure assets shaii monitor maintenance actions and budget for the 
operation and maintenance needs of each asset or ciass of assets under 
their controi. Operating expenses must inciude aii iabour and materiai 
costs for the repair and maintenance of the assets. This inciudes both 
contracted services and services performed by empioyees. 

Executive Directoiil shaii ensure that the operating expenses are 


expended against the operating budget and not the capitai budget. 
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Executive DirectorsI shall report to the Council annually of the extent to 
which the approved maintenance plan has been complied with and the 
extent of deferred maintenance. 


Executive DirectorsI shall report to the Council annually on the likely 


effects that maintenance budgetary constraints may have on the useful 
operating life of the infrastructure asset classes; 


Executive Directoral shall ensure that maintenance plans make provision 
for the additional maintenance burden of future infrastructure to be 
acquired. 


11.6 Renewal of Assets 


General 


Asset Renewal is restoration of the service potential of the asset. Asset renewal is 
required to sustain service provision from infrastructure beyond the initial or original 
life of the asset. If the service provided by the asset is still required at the end of its 
useful life, the asset must be renewed. However if the service is no longer 
required, the asset should not be renewed. Asset renewal projections are 
generally based on forecast renewal by replacement, refurbishment, rehabilitation 
or reconstruction of assets to maintain desired service levels. 

Policy 

Assets renewal shall be accounted for against the specific asset. The renewal 
value shall be capitalised against the asset and the expected life of the asset 
adjusted to reflect the new asset life. 

Procedures and Rules 


fhe Asset Management Committed must ensure that processes are in 
place to capture renewals data against specific assets and to capitalise it 
correctly. 


Executive Directory shall ensure that renewals expenditure are correctly 


budgeted for in the capital budget and expensed against this budget. 


Executive Directors] must ensure that renewals expenditure data are 


correctly captured against the assets and the expected lives adjusted. 


11.7 Replacement of Assets 


General 


This paragraph deals with the complete replacement of an asset that has reached 
the end of its useful life so as to provide a similar or agreed alternative level of 
service. 
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Policy 


Assets that are replaced shall be written off at their carrying value. The 
replacement asset shall be accounted for as a separate new asset. All costs 
incurred to replace the asset shall be capitalised against the new asset. The 
SCMP will be applied. 


Procedures and Rules 


[The Asset Management Committeij must ensure that processes are in 
place to capture replacement data against specific assets and to capitalise 
it correctly. 


Executive Directoij shall ensure that replacement expenditure are 


correctly budgeted for in the capital budget and expensed against this 
budget. 
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12. Asset Disposal 


12.1 T ransfer of Assets 


General 


The processes and rules for the transfer of an asset to another municipality, 
municipal entity or national/provincial organ of state are governed by an MFMA 
regulation namely “the Local Government: Municipal Asset Transfer Regulations”. 

Transfer of assets or inventory items refers to the internal transfer of assets within 
the municipality or from the municipality to another entity. Procedures need to be 
in place to ensure that the Asset Control Department can keep track of all assets 
and ensure that the fixed Asset Register is updated with all changes in asset 
locations. These procedures must be followed and apply to all transfers of assets 
from: 

• One Department to another Department; 

• One location to another within the same department; 

• One building to another; and 

• One entity to another. 

Policy 


The transfer of assets is reflulated by the SCMP and shall be controlled by thi 

transfer processes in the policy and the Asset Register shall be updated 

accordingly. 

Procedures and Rules 


Executive Directors must ensure that all asset transfer information is 


passed to Finance. 

The CFO must ensure that a process is in place to capture and record 
asset transfer data. 

Staff of the Municipality, except for duly authorised staff, shall not move 
rented assets, such as photocopy machines. 

No person shall transfer any IT equipment without the knowledge and 
written consent of the Head: Information Technolofly.: 


Executive Directoral must immediately report to the Asset Management 


Committee any damages caused to an asset and will be held responsible 
to investigate the cause or nature of such damage. 
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12.2 Exchange of Assets 


General 


According to GRAP 17.33 an item of PPE may be acquired in exchange for a non- 
monetary asset or assets, or a combination of monetary and non-monetary assets. 
The cost of such an item of property, plant and equipment is measured at fair value 
unless: 

(a) the exchange transaction lacks commercial substance; or 

(b) the fair value of neither the asset received nor the asset given up is 
reliably measurable. 


If the acquired item is not measured at fair value, its cost is measured at the 
carrying amount of the asset given up. 


Policy 

The SCMP will be applied when assets are exchanpedj The cost of assets 


acquired in exchange for another asset shall be measured at the fair value of the 
asset received, which is equivalent to the fair value of the asset given up, adjusted 
by the amount of any cash or cash equivalents transferred. 


Procedures and Rules 


• An item of PPE may be acquired in exchange for a similar asset that has a 
similar use in the same line of operations and which has a similar fair 
value or may be sold in exchange for an equity interest in a similar asset. 
No gain or loss is recognised in both cases. 

• The Asset Management Committee shall approve all asset exchanges in 
consultation with the relevant Executive Directorl . 


12.3 Alienation / Disposal of Assets 


General 


Alienation / Disposal (alienation) is the process of disowning redundant and 
obsolete assets by transferring ownership or title to another owner, which is 
external to the municipality. 

The MFMA (section 14 and 90) and the Municipal Supply Chain Management 
Regulation no. 27636 have specific requirements regarding the disposal of assets. 
Specifically: 

• A municipality may not ...” permanently dispose of a asset needed to 
provide the minimum level of basic municipal services” 

• Where a municipal council has decided that a specific asset is not needed 
to provide the minimum level of basic services, a transfer of ownership of 
an asset must be fair, equitable, transparent, competitive and consistent 
with the municipality’s supply chain management policy. 
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Policy 


There are various methods of disposal. Different disposal methods will be needed 
for different types of assets. When deciding on a particular disposal method and 
consideration of the followinj, the SCMP on disposal of assets must be applied: 

• The nature of the asset 

• The potential market value 

• Other intrinsic value of the asset 

• Its location 

• Its volume 

• Its trade-in price 

• Its ability to support wider Government programmes; 

• Environmental considerations 

• Market conditions 

• The asset’s life 

Appropriate means of disposal may include: 

• Public auction 

• Public tender 

• Transfer to another institution 

• Sale to another institution 

• Letting to another institution 

• Trade-in 

• Controlled dumping (for items that have low value or are unhygienic) 
Alienated assets shall be written-off in the Asset Register. 

Procedures and Rules 


Executive Directors] shall report in writing to the Asset Management 
Committee on 31 October and 30 April of each financial year on all assets 
which they wish to alienate and the proposed method of alienation. 

The CFO shall consolidate the requests received from the various 
departments, and shall promptly report the consolidated information to the 
Asset Management Committee, recommending the process of alienation 
to be adopted. 

The Council shall delegate to the ^set Management Committ^ the 
authority to approve the alienation of any asset. 

The Council shall ensure that the alienation of any asset takes place in 
compliance with Section 14 of the Municipal Finance Management Act, 
2004. The Act states that the municipality may not alienate any asset 
required to provide a minimum level of service. The municipality may 
alienate any other asset, provided the municipality has considered the fair 
market value and the economic and community value to be received in 
exchange for the asset. 

Selling: Assets to be sold shall be sold in terms of paragraph 9.4 below. 
Donations: Donations may be considered as a method of alienation, but 
such requests must be motivated to the Asset Management Committee for 
approval. 
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• Destruction: Assets that are hazardous or need to be destroyed must be 
identified for tenders or quotations by professional disposal agencies. 

• Scrapping: Scrapping of assets that cannot be alienated otherwise may 
be considered as a method of alienation, but such requests must be 
motivated to the Asset Management Committee. 

• Once the assets are alienated, the CFO shall write-off the relevant assets 
in the Asset Register. 

• The letting of immovable property must be done at market-related tariffs, 
unless the relevant treasury approves otherwise. No municipal property 
may be let free of charge without the prior approval of the relevant 
treasury. 

• The Asset Management Committee must review, at least annually when 
finalising the budget, all fees, charges, rates, tariffs or scales of fees or 
other charges relating to the letting of municipal property to ensure sound 
financial planning and management. 


12.4 Selling of Assets 


General 


Selling of assets refers to the public sale of municipal assets approved for 
alienation. 

Policy 


The sellinfl of assets must be within the parameters laid down in the SCMP 


Further must all assets earmarked for salel be sold by public auction or tender and 

the following steps shall be followed: 

• A notice of the intention of the municipality to sell the asset shall be 
published in a local newspaper; 

• In the case of a public auction, the municipality shall appoint an 
independent auctioneer to conduct the auction; and 

• In the case of a tender, the prescribed tender procedures of the 
municipality shall be followed. 


Assets earmarked for sale, shall be reclassified as Assets Held-for-Sale in terms of 
paragraph 6.10 of this Policy and shall not attract any further depreciation. 

Sold assets shall be written-off in the Asset Register. 

Procedures 


• A request for assets to be sold must be submitted to the Asset 
Management Committee for approval. The request must be accompanied 
by a list of assets to be sold and the reasons for sale as described in 
paragraph 9.3 above. 

• Assets earmarked for sale shall be reclassified as Assets Held-for-Sale. 
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• The Asset Management Committee may approve the engagement of 
auctioneers either on a quotation basis or by tender depending on the 
goods to be alienated. 

• Bidding: Bidders are afforded the opportunity to make an offer on 
identifiable items. Bids are compared and the highest bidder is awarded 
the bid. 

• Tenders: Tenders shall be invited according to the municipality’s tender 
procedures. 

• Once the assets are sold, the CFO shall write-off the relevant assets in 
the Asset Register. 

• If the proceeds of the sales are less than the carrying value recorded in 
the Asset Register, such difference shall be recognised as a loss for the 
department or vote concerned in the Statement of Financial Performance. 
If the proceeds of the sales, on the other hand, are more than the carrying 
value of the asset concerned, the difference shall be recognised as a gain 
for the department or vote concerned in the statement of financial 
performance. 

• Transfer of assets to other municipalities, municipal entities (whether or 
not under the municipality’s sole or partial control) or other organs of state 
shall take place in accordance with the above procedures, except that the 
process of alienation shall be by private treaty. 


12.5 Writing-off of Assets 


General 


The write-off of assets is the process to permanently remove the assets from the 
Asset Register. Assets can be written-off after approval of the Asset Management 
Committee of a report indicating that: 

• The useful life of the asset has expired; 

• The asset has been destroyed; 

• The asset is out dated; 

• The asset has no further useful life; 

• The asset does not exist anymore; 

• The asset has been sold; and 

• Acceptable reasons have been furnished leading to the circumstances set 
out above. 

■ The SCMP has been adhered to. 


The CFO may approve the ad hoc writing-off of assets without prior approval of the 


Asset Management Committee on condition that-^ 


m 

The write-offs fall after but between the next 

scheduled Assel 


Maniflement Committee meetinfl and financial year end closure; and 


■ 

The Asset Mansoement Committee is informed of the write-offs at ths 


next scheduled Asset Manaflement Committee meetino. 
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Policy 


The only reasons for writing off assets, other than the sale of such assets during 
the process of alienation, shall be the loss, theft, destruction, material impairment, 
or decommissioning of the asset in question. 

Procedures and Rules 


Executive DirectorsI shall report to the CFO on 31 October and 30 April of 
each financial year on any assets which such Executive Director wishes to 
have written-off, stating in full the reason for such recommendation. The 
CFO shall consolidate all such reports, and shall promptly submit a 
recommendation to the ftsset Management Committ^ on the assets to 
be written off. 

An asset, even though fully depreciated, shall be written-off only on the 
recommendation of the [Executive Directoil controlling or using the asset 
concerned, and with the approval of the Asset Management Committee. 

In every instance where a not fully depreciated asset is written off with no 
proceeds for the asset being obtained, the CFO shall immediately debit to 
such department or vote the full carrying value of the asset concerned as 
impairment expenses. 

Assets that are replaced should be written-off and removed from the Asset 
Register. 
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13. Asset Physical Control 


13.1 Physical Control / Verification 
General 

Movable assets require physical control and verification of existence. 

Policy 

All movable assets shall be actively controlled, including an annual verification 
process. 

Procedures and Rules 


• All movable assets, where practicable, must have a visible bar code or 
unique asset marking as determined by the Asset Management 
Committee. 

• Annual verification of movable assets should be conducted under the 
direction of Finance. This procedure would enable the municipality to 
identify discrepancies and dispositions and properly investigate and 
record the transactions. 

• Procedures should be established to adequately identify assets owned by 
others or subject to reclamation by donors. 

• The ^sset Management Committ^ shall co-ordinate and control regular 
physical checks, and all discrepancies are to be reported immediately to 
the Asset Management Committee. 

• Registers must be kept for those assets allocated to staff members. The 
individuals are responsible and accountable for the assets under their 
control. These registers should be updated when the assets are moved to 
different locations or allocated to a different staff member in order to 
facilitate control and physical verification. 

• Where a change in person in direct control of equipment takes place, a 
handing-over certificate shall be completed and signed by both parties 
concerned and a copy of this certificate must be forwarded to Finance. If 
surpluses or deficiencies are found, the certificates shall be dealt with as 
with stock-taking reports. 

• If for any reason the person from whom the asset is being taken over is 
not available, the asset manager should assist the person taking over with 
the checking of the equipment and the certification of any discrepancies. 

• In case of failure to comply with the requirements of a handing-over 
certificate, the person taking over shall be liable for any shortages, unless 
it can be established that the shortages existed prior to their taking over. 

• Any losses of and damage to equipment, excluding discrepancies at 
stocktaking of losses resulting from normal handling or reasonable wear 
and tear, shall be reported to the Asset Management Committee. 
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Independent checks from asset records shall be conducted to ensure that 
the assets physically exist, especially those that could be disposed of 
without a noticeable effect on operations. 

Yearly physical inspections of assets shall be performed to identify items 
which are damaged, not in use or are obsolete due to changed 
circumstances, to ensure that they are appropriately repaired, written off 
or disposed off. 

All newly acquired assets shall be delivered to / received by the 
procurement section where the assets will be bar-coded before dispatch 
to the persons who will be the custodians of the assets. Where this is not 
practicable, the acquired assets must be delivered to the section issuing 
the requisition and that section must notify the procurement section so 
that bar-coding or asset marking can be arranged. 

Delivery of assets by procurement staff must be to the person requiring 
the asset and he/she will sign a form accepting responsibility for the asset. 
The Asset Manapement Committee may, on request of an Executivi 

Director, waive full physical verification and accept written confirmation 
from the Executive Director of infrastructure assets being verified during 

fhe course of a financial period as part of routine and/or planned 

maintenance and/or physical inspections. Documentation in this regard 

must be kept by departments and be available for inspection. The Chief 

Financial Officer will inform the external auditors of the Asse| 

Manepement Committee's decision. 


13.2 Insurance of Assets 


General 


Insurance provides selected coverage for the accidental loss of the asset value. 
Generally, government infrastructure is not insured against disasters because relief 
is provided from the Disaster Fund through National Treasury. 

Policy 

Assets that are material in value and substance shall be insured at least against 
destruction, fire and theft. All municipal buildings shall be insured at least against 
fire and allied perils. 

Procedures and Rules 


• The ftsset Managemen t Committed will ensure that all assets are properly 
insured in terms of the policy. 


13.3 Safekeeping of Assets 


General 


Asset safekeeping is the protection of assets from damage, theft, and safety risks. 
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Policy 


Directives for the safekeeping of assets shall be developed and the safekeeping of 
assets shall be actively undertaken. 

Procedures and Rules 






The ftsset Manajement Committed must issue directives that detail the 
safekeeping of assets. 


Executive DirectorsI must ensure that safekeeping directives are adhered 


to. 


Malicious damage, theft, and break-ins must be reported to the CFO 
within 48 hours of its occurrence or awareness. The CFO will inform the 
Asset Management Committee of such occurrence. 

The Municipal Manager must report criminal activities to the South African 
Police Service. 

If any biological asset is lost, stolen or destroyed, the matter shall be 
reported in writing by the Executive Director concerned in exactly the 
same manner as though the asset were an ordinary asset. 
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14. Asset Financial Control 
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14.4 Borrowing Costs (GRAP 5) 


General 


Borrowing costs are interest and other costs incurred by the municipality from 
borrowed funds. The items that are classified as borrowing costs include interest 
on bank overdrafts and short-term and long-term borrowings, amortisation of 
premiums or discounts associated with such borrowings, amortisation of ancillary 
costs incurred in connection with the arrangement of borrowings, finance charges 
in respect of finance leases and foreign exchange differences arising from foreign 
currency borrowings when these are regarded as an adjustment to interest costs. 

The capitalisation of borrowing costs should take place when borrowing costs are 
being incurred and activities that are necessary to prepare the asset for its 
intended use or sale are in progress. 

During extended periods in which development of an asset is interrupted, the 
borrowing costs incurred over that time period should be recognised as an 
expense when incurred. Capitalisation of borrowing costs should cease when 
substantially all the activities necessary to prepare the qualifying asset for its 
intended use or sale are complete. 

Policy 

Borrowing costs shall be capitalised, if related to the construction of an asset, when 
the construction of an asset is expected to take a substantial period of time to get 
ready for its intended use or resale and an outside agency is used to finance the 
project. 

Procedures and Rules 


• The CFO should reconcile the borrowing cost to be capitalised with the 
amount that has been capitalised on a monthly basis. 


14.5 Funding Sources 


General 


The Municipal Finance Management Act (MFMA) provides guidelines on how to 
utilise funds in financing assets (Section 19 of MFMA). The municipality shall 
utilise any of the following sources to acquire and / or purchase assets: 


■ Grants; 



■ Donations: 


■ Internallv Generated Funds; 

■ External Loans; and / oi 


■ Leases, 
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ANNEXURE A 
ABBREVIATIONS 


AM 

Asset Management 

AMS 

Asset Management System 

CFO 

Chief Financial Officer 

DM 

District Municipality 

EPWP 

Expanded Public Work Program 

GAMAP 

Generally Accepted Municipal Accounting Practice 

GIS 

Geographical Information System 

GRAP 

Standards of Generally Recognised Accounting Practice 

HR 

Human Resource 

lAM 

Infrastructure Asset Management 

lAMP 

Infrastructure Asset Management Plan 

AR 

Asset Register 

lAR 

Infrastructure Asset Register 

IAS 

International Accounting Standards 

IDP 

Integrated Development Plan 

MFMA 

Municipal Finance Management Act 

MTREF 

Medium Term Revenue and Expenditure Frameworl^ 

NT 

National Treasury 

OAG 

Office of the Accountant General 

LM 

Local Municipality 

O&M 

Operation and Maintenance 

SCMP 

Supply Chain Management Policy 
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ANNEXURE B 
ASSET HIERARCHY 


MAJOR G 
CODE 

MAJOR GROUP 

MINOR G 
CODE 

MINOR GROUP 

GROUP 

CODE 

GROUP 

EUL 

(YRS) 

EUL 

(MONTHS) 

CRITICALITY 

10000 

LAND 

11000 

LAND 

11001 

LAND DEVELOPED 

0 

0 


10000 

LAND 

11000 

LAND 

11002 

LAND UNDEVELOPED 

0 

0 


20000 

BUILDINGS 

21000 

DWELLINGS 

21001 

CARAVANS 

5 

60 


20000 

BUILDINGS 

21000 

DWELLINGS 

21002 

CHILDREN’S HOMES 

25 

300 


20000 

BUILDINGS 

21000 

DWELLINGS 

21003 

FOREIGN MISSION DWELLINGS 

25 

300 


20000 

BUILDINGS 

21000 

DWELLINGS 

21004 

HOMES FOR THE AGED 

25 

300 

X 

20000 

BUILDINGS 

21000 

DWELLINGS 

21005 

HOSTELS 

25 

300 

X 

20000 

BUILDINGS 

21000 

DWELLINGS 

21006 

MILITARY PERSONNEL DWELLINGS 

25 

300 


20000 

BUILDINGS 

21000 

DWELLINGS 

21007 

MOBILE HOMES 

5 

60 


20000 

BUILDINGS 

21000 

DWELLINGS 

21008 

PLACES OF SAFETY 

25 

300 

X 

20000 

BUILDINGS 

21000 

DWELLINGS 

21009 

PRISONS AND REHABILITATION 

FACILITIES 

25 

300 

X 

20000 

BUILDINGS 

21000 

DWELLINGS 

21010 

RESIDENCES (PRESIDENTIAL, 

EMBASSIES) 

25 

300 


20000 

BUILDINGS 

21000 

DWELLINGS 

21011 

RESIDENCES (PERSONNEL) INCL 
GARAGES, CARPORTS AND PARKING 

25 

300 


20000 

BUILDINGS 

21000 

DWELLINGS 

21012 

SECURE CARE CENTRES 

25 

300 

X 

20000 

BUILDINGS 

21000 

DWELLINGS 

21013 

RECREATIONAL / HOLIDAY 
ACCOMMODATION 

25 

300 


20000 

BUILDINGS 

21000 

DWELLINGS 

21014 

RESIDENTIAL PERIMETER PROTECTION 
& FENCING 

10 

120 


20000 

BUILDINGS 

21000 

DWELLINGS 

21015 

DWELLINGS IRRIGATION SYSTEMS 

15 

180 


20000 

BUILDINGS 

21000 

DWELLINGS 

21016 

DWELLINGS LAND SCAPING 

15 

180 


20000 

BUILDINGS 

21000 

DWELLINGS 

21017 

HOUSING SCHEMES: FLATS 

15 

180 

X 

20000 

BUILDINGS 

21000 

DWELLINGS 

21018 

HOUSING SCHEMES: HOUSES 

15 

180 

X 

20000 

BUILDINGS 

22000 

NON RESIDENTIAL 
STRUCTURES 

22001 

AIRPORT AND ASSOCIATED BUILDINGS 

25 

300 


20000 

BUILDINGS 

22000 

NON RESIDENTIAL 
STRUCTURES 

22002 

BORDER AND CUSTOM CONTROL 

POINTS 

25 

300 


20000 

BUILDINGS 

22000 

NON RESIDENTIAL 
STRUCTURES 

22003 

BUS TERMINALS 

25 

300 


20000 

BUILDINGS 

22000 

NON RESIDENTIAL 
STRUCTURES 

22004 

BUS SHELTERS 

10 

120 


20000 

BUILDINGS 

22000 

NON RESIDENTIAL 
STRUCTURES 

22005 

CIVIC THEATERS 

25 

300 


20000 

BUILDINGS 

22000 

NON RESIDENTIAL 
STRUCTURES 

22006 

CLINICS AND COMMUNITY HEALTH 
FACILITIES 

25 

300 

X 

20000 

BUILDINGS 

22000 

NON RESIDENTIAL 
STRUCTURES 

22007 

COMMUNITY CENTRES AND PUBLIC 
ENTERTAINMENT BUILDINGS 

25 

300 


20000 

BUILDINGS 

22000 

NON RESIDENTIAL 
STRUCTURES 

22008 

DRIVER AND VEHICLE TESTING 

CENTRES 

25 

300 


20000 

BUILDINGS 

22000 

NON RESIDENTIAL 
STRUCTURES 

22009 

FIRE STATIONS 

25 

300 

X 

20000 

BUILDINGS 

22000 

NON RESIDENTIAL 
STRUCTURES 

22010 

FOREIGN MISSION OFFICES 

25 

300 


20000 

BUILDINGS 

22000 

NON RESIDENTIAL 
STRUCTURES 

22011 

HOSPITALS AND AMBULANCE STATIONS 

25 

300 

X 

20000 

BUILDINGS 

22000 

NON RESIDENTIAL 
STRUCTURES 

22012 

INDUSTRIAL BUILDINGS 

25 

300 


20000 

BUILDINGS 

22000 

NON RESIDENTIAL 
STRUCTURES 

22013 

LABORATORIES 

25 

300 


20000 

BUILDINGS 

22000 

NON RESIDENTIAL 
STRUCTURES 

22014 

LIBRARIES 

25 

300 


20000 

BUILDINGS 

22000 

NON RESIDENTIAL 
STRUCTURES 

22015 

MORTUARIES 

25 

300 

X 

20000 

BUILDINGS 

22000 

NON RESIDENTIAL 
STRUCTURES 

22016 

MUSEUMS AND ART GALLERIES 

25 

300 


20000 

BUILDINGS 

22000 

NON RESIDENTIAL 
STRUCTURES 

22017 

OFFICE BUILDINGS (INCL AIR 
CONDITIONING SYSTEMS) 

25 

300 


20000 

BUILDINGS 

22000 

NON RESIDENTIAL 
STRUCTURES 

22018 

PUBLIC PARKING (COVERED AND OPEN) 

25 

300 


20000 

BUILDINGS 

22000 

NON RESIDENTIAL 
STRUCTURES 

22019 

POLICE STATIONS (AND ASSOCIATED 
BUILDINGS) 

25 

300 


20000 

BUILDINGS 

22000 

NON RESIDENTIAL 
STRUCTURES 

22020 

RAILWAY AND ASSOCIATED BUILDINGS 

25 

300 


20000 

BUILDINGS 

22000 

NON RESIDENTIAL 
STRUCTURES 

22021 

RESEARCH FACILITIES (INCLUDING 
WEATHER) 

25 

300 


20000 

BUILDINGS 

22000 

NON RESIDENTIAL 
STRUCTURES 

22022 

STADIUMS 

25 

300 
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MAJOR_G 

CODE 

MAJOR GROUP 

MINOR_G 

CODE 

MINOR GROUP 

GROUP 

CODE 

GROUP 

EUL 

(YRS) 

EUL 

(MONTHS) 

CRITICALITY 

20000 

BUILDINGS 

22000 

NON RESIDENTIAL 
STRUCTURES 

22023 

TAXI RANKS 

15 

180 


20000 

BUILDINGS 

22000 

NON RESIDENTIAL 
STRUCTURES 

22024 

UNIVERSITIES, COLLEGES. SCHOOLS 

25 

300 


20000 

BUILDINGS 

22000 

NON RESIDENTIAL 
STRUCTURES 

22025 

WAREHOUSES (STORAGE FACILITIES 
INCLUDING DATA) 

25 

300 


20000 

BUILDINGS 

22000 

NON RESIDENTIAL 
STRUCTURES 

22026 

SPORT AND RECREATIONAL FACILITIES 
(TENNIS COURTS, SOCCER FIELDS, 

PARKS ETC.) 

25 

300 


20000 

BUILDINGS 

22000 

NON RESIDENTIAL 
STRUCTURES 

22027 

NON RESIDENTIAL STRUCTURES 
PERIMETER PROTECTION & FENCING 

10 

120 


20000 

BUILDINGS 

22000 

NON RESIDENTIAL 
STRUCTURES 

22028 

ABLUTION / PUBLIC FACILITIES 

25 

300 

X 

20000 

BUILDINGS 

22000 

NON RESIDENTIAL 
STRUCTURES 

22029 

CAR PORTS 

10 

120 


20000 

BUILDINGS 

22000 

NON RESIDENTIAL 
STRUCTURES 

22030 

WORKSHOPS / STORE ROOMS 

25 

300 


20000 

BUILDINGS 

22000 

NON RESIDENTIAL 
STRUCTURES 

22031 

MARKETS / SHOPS 

25 

300 


20000 

BUILDINGS 

22000 

NON RESIDENTIAL 
STRUCTURES 

22032 

STRUCTURES FOR AGRICULTURAL 
PURPOSES 

25 

300 


20000 

BUILDINGS 

22000 

NON RESIDENTIAL 
STRUCTURES 

22033 

NURSERIES 

25 

300 


20000 

BUILDINGS 

22000 

NON RESIDENTIAL 
STRUCTURES 

22034 

CAR PARKS 

30 

360 


20000 

BUILDINGS 

22000 

NON RESIDENTIAL 
STRUCTURES 

22035 

CHEMICAL STORAGE ROOMS 

50 

600 

X 

20000 

BUILDINGS 

22000 

NON RESIDENTIAL 
STRUCTURES 

22036 

COMMUTER SHELTERS 

15 

180 


20000 

BUILDINGS 

22000 

NON RESIDENTIAL 
STRUCTURES 

22037 

GUARD STATIONS 

30 

360 


20000 

BUILDINGS 

22000 

NON RESIDENTIAL 
STRUCTURES 

22038 

NON RESIDENTIAL STRUCTURES 

ACCESS AND INTERNAL ROADS 

GRAVEL 

10 

120 

X 

20000 

BUILDINGS 

22000 

NON RESIDENTIAL 
STRUCTURES 

22039 

NON RESIDENTIAL STRUCTURES 

ACCESS AND INTERNAL ROADS PAVED 

15 

180 

X 

20000 

BUILDINGS 

22000 

NON RESIDENTIAL 
STRUCTURES 

22040 

NON RESIDENTIAL STRUCTURES 

FITTED OUTDOOR FURNITURE AND 
STANDS 

15 

180 


20000 

BUILDINGS 

22000 

NON RESIDENTIAL 
STRUCTURES 

22041 

NON RESIDENTIAL STRUCTURES 
FOOTPATHS PAVED 

15 

180 


20000 

BUILDINGS 

22000 

NON RESIDENTIAL 
STRUCTURES 

22042 

NON RESIDENTIAL STRUCTURES 
IRRIGATION SYSTEMS 

15 

180 


20000 

BUILDINGS 

22000 

NON RESIDENTIAL 
STRUCTURES 

22043 

NON RESIDENTIAL STRUCTURES 
LANDSCAPING 

15 

180 


20000 

BUILDINGS 

22000 

NON RESIDENTIAL 
STRUCTURES 

22044 

NON RESIDENTIAL STRUCTURES 
OUTDOOR LIGHTS 

15 

180 


20000 

BUILDINGS 

22000 

NON RESIDENTIAL 
STRUCTURES 

22045 

NON RESIDENTIAL STRUCTURES 

PARKING AREAS GRAVEL 

10 

120 


20000 

BUILDINGS 

22000 

NON RESIDENTIAL 
STRUCTURES 

22046 

NON RESIDENTIAL STRUCTURES 
PAVED/SHADED PARKING STRUCTURES 

15 

180 


20000 

BUILDINGS 

22000 

NON RESIDENTIAL 
STRUCTURES 

22047 

QUARRIES 

25 

300 


20000 

BUILDINGS 

22000 

NON RESIDENTIAL 
STRUCTURES 

22048 

ANIMAL CARE CENTRES 

25 

300 


30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

31000 

ELECTRICITY NETWORK 

31001 

COOLING TOWERS 

25 

300 


30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

31000 

ELECTRICITY NETWORK 

31003 

METERS PREPAID 

10 

120 

X 

30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

31000 

ELECTRICITY NETWORK 

31004 

METERS CREDIT 

25 

300 

X 

30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

31000 

ELECTRICITY NETWORK 

31005 

POWER STATIONS COAL 

50 

600 


30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

31000 

ELECTRICITY NETWORK 

31006 

POWER STATIONS GAS 

50 

600 


30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

31000 

ELECTRICITY NETWORK 

31007 

POWER STATIONS HYDRO 

50 

600 


30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

31000 

ELECTRICITY NETWORK 

31008 

POWER STATIONS NUCLEAR 

60 

720 


30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

31000 

ELECTRICITY NETWORK 

31009 

LV OVERHEAD SERVICE CONNECTIONS 

50 

600 

X 

30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

31000 

ELECTRICITY NETWORK 

31010 

LV UNDERGROUND SERVICE 
CONNECTIONS 

50 

600 

X 

30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

31000 

ELECTRICITY NETWORK 

31011 

LV HOUSE CONNECTIONS 
DISTRIBUTION/PILLAR BOXES 

30 

360 

X 

30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

31000 

ELECTRICITY NETWORK 

31012 

LV OVERHEAD LINES 

50 

600 

X 

30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

31000 

ELECTRICITY NETWORK 

31013 

LV UNDERGROUND CABLES 

50 

600 

X 

30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

31000 

ELECTRICITY NETWORK 

31014 

MV SUBSTATION SWITCHGEAR 

30 

360 

X 

30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

31000 

ELECTRICITY NETWORK 

31015 

MV SUBSTATION EQUIPMENT OUTDOOR 

30 

360 

X 

30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

31000 

ELECTRICITY NETWORK 

31016 

SUBSTATION EQUIPMENT GIS 

30 

360 

X 

30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

31000 

ELECTRICITY NETWORK 

31017 

SUBSTATION EQUIPMENT INDOOR 

30 

360 

X 

30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

31000 

ELECTRICITY NETWORK 

31018 

MV SWITCHING STATION PANELS 

45 

540 

X 

30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

31000 

ELECTRICITY NETWORK 

31019 

TELEMETRY 

7 

84 

X 

30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

31000 

ELECTRICITY NETWORK 

31020 

ELECTRICITY PERIMETER PROTECTION 

10 

120 

X 
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MAJOR_G 

CODE 

MAJOR GROUP 

MINOR_G 

CODE 

MINOR GROUP 

GROUP 

CODE 

GROUP 

EUL 

(YRS) 

EUL 

(MONTHS) 

CRITICALITY 

30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

31000 

ELECTRICITY NETWORK 

31021 

HIGH MAST LIGHTS 

10 

120 


30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

31000 

ELECTRICITY NETWORK 

31022 

MINIATURE SUB STATIONS 

40 

480 

X 

30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

31000 

ELECTRICITY NETWORK 

31023 

HV AUXILIARIES AND BATTERIES 

45 

540 

X 

30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

31000 

ELECTRICITY NETWORK 

31024 

HV BREAKERS 

45 

540 

X 

30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

31000 

ELECTRICITY NETWORK 

31025 

HV BUSBARS 

45 

540 

X 

30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

31000 

ELECTRICITY NETWORK 

31026 

HV CAPACITOR BANK 

45 

540 

X 

30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

31000 

ELECTRICITY NETWORK 

31027 

HV CURRENT TRANSFORMERS 

45 

540 

X 

30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

31000 

ELECTRICITY NETWORK 

31028 

HV EARTH SWITCHES 

45 

540 

X 

30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

31000 

ELECTRICITY NETWORK 

31029 

HV FEEDER BAYS 

45 

540 

X 

30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

31000 

ELECTRICITY NETWORK 

31030 

HV GIS BAY 

45 

540 

X 

30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

31000 

ELECTRICITY NETWORK 

31031 

HV lOSLATORS 

45 

540 

X 

30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

31000 

ELECTRICITY NETWORK 

31032 

HV OVERHEAD LINES (>22kV) 

40 

480 

X 

30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

31000 

ELECTRICITY NETWORK 

31033 

HV REACTORS 

45 

540 

X 

30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

31000 

ELECTRICITY NETWORK 

31034 

HV SUBSTATION {>22kV) BUILDINGS 

50 

600 

X 

30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

31000 

ELECTRICITY NETWORK 

31035 

HV SUBSTATION (>22kV) GRAVEL PER 

BAY 

50 

600 


30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

31000 

ELECTRICITY NETWORK 

31036 

HV SUBSTATION (>22kV) STEEL 
STRUCTURES PER BAY 

50 

600 


30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

31000 

ELECTRICITY NETWORK 

31037 

HV SUBSTATION {>22kV) TRENCHING 

PER BAY 

50 

600 


30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

31000 

ELECTRICITY NETWORK 

31038 

HV SURGE ARRESTORS 

45 

540 

X 

30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

31000 

ELECTRICITY NETWORK 

31039 

HV TRANSFORMER BAYS 

45 

540 

X 

30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

31000 

ELECTRICITY NETWORK 

31040 

HV TRANSFORMERS 

50 

600 

X 

30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

31000 

ELECTRICITY NETWORK 

31041 

HV UNDERGROUND CABLES (>22kV) 

45 

540 

X 

30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

31000 

ELECTRICITY NETWORK 

31042 

HV VOLTAGE TRANSFORMERS 

45 

540 

X 

30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

31000 

ELECTRICITY NETWORK 

31043 

MV OVERHEAD LINES 

50 

600 

X 

30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

31000 

ELECTRICITY NETWORK 

31044 

MV SWITCHGEAR 

45 

540 

X 

30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

31000 

ELECTRICITY NETWORK 

31045 

MV SUB/SWITCHING STATION 

AUXILIARIES AND BATTERIIES 

45 

540 

X 

30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

31000 

ELECTRICITY NETWORK 

31046 

MV SUB/SWITCHING STATION 

BUILDINGS 

45 

540 

X 

30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

31000 

ELECTRICITY NETWORK 

31047 

MV UNDERGROUND CABLES 

50 

600 

X 

30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

31000 

ELECTRICITY NETWORK 

31048 

NEC/NER 

50 

600 

X 

30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

31000 

ELECTRICITY NETWORK 

31049 

POLE MOUNTED TRANSFORMER 
SUBSTATION 

40 

480 

X 

30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

31000 

ELECTRICITY NETWORK 

31050 

PREPAID VENDING MACHINES 

15 

180 

X 

30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

31000 

ELECTRICITY NETWORK 

31052 

MV TRANSFORMERS 

45 

540 

X 

30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

32000 

ROADS NETWORK 

32101 

BRIDGES VEHICLE CONCRETE 

80 

960 

X 

30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

32000 

ROADS NETWORK 

32102 

BRIDGES VEHICLE STEEL 

50 

600 

X 

30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

32000 

ROADS NETWORK 

32103 

BRIDGES VEHICLE TIMBER 

40 

480 

X 

30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

32000 

ROADS NETWORK 

32104 

BRIDGES PEDESTRIAN CONCRETE 

80 

960 

X 

30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

32000 

ROADS NETWORK 

32105 

BRIDGES PEDESTRIAN STEEL 

50 

600 

X 

30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

32000 

ROADS NETWORK 

32106 

BRIDGES PEDESTRIAN TIMBER 

40 

480 

X 

30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

32000 

ROADS NETWORK 

32107 

BRIDGES RAILWAY CONCRETE 

80 

960 


30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

32000 

ROADS NETWORK 

32108 

BRIDGES RAILWAY STEEL 

50 

600 


30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

32000 

ROADS NETWORK 

32109 

BRIDGES RAILWAY TIMBER 

40 

480 


30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

32000 

ROADS NETWORK 

32110 

BRIDGES REINFORCED RETAINING 

WALLS EARTH 

15 

180 

X 

30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

32000 

ROADS NETWORK 

32111 

BRIDGES REINFORCED RETAINING 

WALLS CONCRETE 

30 

360 

X 

30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

32000 

ROADS NETWORK 

32112 

BRIDGES EXPANSION AND 
CONSTRUCTION JOINTS 

20 

240 

X 

30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

32000 

STORM WATER NETWORK 

32201 

STORM WATER CULVERTS CONCRETE 

60 

720 

X 

30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

32000 

STORM WATER NETWORK 

32202 

STORM WATER CULVERTS ARCO 

40 

480 

X 

30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

32000 

STORM WATER NETWORK 

32203 

STORM WATER DRAINS EARTHWORKS 

80 

960 

X 
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MAJOR_G 

CODE 

MAJOR GROUP 

MINOR_G 

CODE 

MINOR GROUP 

GROUP 

CODE 

GROUP 

EUL 

(YRS) 

EUL 

(MONTHS) 

CRITICALITY 

30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

32000 

STORM WATER NETWORK 

32204 

STORM WATER DRAINS CONCRETE 

LINING 

50 

600 


30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

32000 

STORM WATER NETWORK 

32205 

STORM WATER STOP BANKS 

40 

480 

X 

30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

32000 

STORM WATER NETWORK 

32206 

STORMWATER PIPES 

50 

600 

X 

30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

32000 

STORM WATER NETWORK 

32207 

STORM WATER COASTAL STRUCTURE 

20 

240 

X 

30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

32000 

STORM WATER NETWORK 

32208 

STORM WATER COASTAL PIERS 

60 

720 


30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

32000 

STORM WATER NETWORK 

32209 

STORM WATER COASTAL OUTFALLS 

60 

720 


30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

32000 

STORM WATER NETWORK 

32210 

STORM WATER ATTENUATION PONDS 

20 

240 

X 

30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

32000 

STORM WATER NETWORK 

32211 

STORM WATER OPEN CHANNELS LINED 

50 

600 

X 

30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

32000 

STORM WATER NETWORK 

32212 

STORM WATER OPEN CHANNELS 

UNLINED 

10 

120 

X 

30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

32000 

STORM WATER NETWORK 

32213 

STORM WATER PUMP STATIONS 
BUILDINGS 

50 

600 

X 

30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

32000 

STORM WATER NETWORK 

32214 

STORM WATER PUMP STATIONS CIVIL 
WORKS 

50 

600 

X 

30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

32000 

STORM WATER NETWORK 

32215 

STORM WATER PUMP STATIONS 
ELECTRICAL 

15 

180 

X 

30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

32000 

STORM WATER NETWORK 

32216 

STORM WATER PUMP STATIONS 
MECHANICAL 

15 

180 

X 

30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

32000 

STORM WATER NETWORK 

32217 

STORM WATER PUMP STATIONS 
PERIMETER PROTECTION AND FENCING 

15 

180 

X 

30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

32000 

ROADS NETWORK 

32301 

ROADS MUNICIPAL ASPHALT SURFACE 

40 

480 


30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

32000 

ROADS NETWORK 

32302 

ROADS MUNICIPAL BASE STRUCTURE 

50 

600 


30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

32000 

ROADS NETWORK 

32303 

ROADS MUNICIPAL CONCRETE 

SURFACE 

30 

360 


30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

32000 

ROADS NETWORK 

32305 

ROADS MUNICIPAL GRAVEL SURFACE 

10 

120 


30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

32000 

ROADS NETWORK 

32306 

ROADS NATIONAL ASPHALT SURFACE 

40 

480 


30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

32000 

ROADS NETWORK 

32307 

ROADS NATIONAL ASPHALT BASE 
STRUCTURE 

50 

600 


30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

32000 

ROADS NETWORK 

32308 

ROADS NATIONAL CONCRETE SURFACE 

30 

360 


30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

32000 

ROADS NETWORK 

32310 

ROADS NATIONAL GRAVEL SURFACE 

10 

120 


30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

32000 

ROADS NETWORK 

32311 

ROADS PROVINCIAL ASPHALT SURFACE 

40 

480 


30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

32000 

ROADS NETWORK 

32312 

ROADS PROVINCIAL ASPHALT 
BASIS/STRUCTURE 

50 

600 


30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

32000 

ROADS NETWORK 

32313 

ROADS PROVINCIAL CONCRETE 

SURFACE 

30 

360 


30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

32000 

ROADS NETWORK 

32315 

ROADS PROVINCIAL GRAVEL SURFACE 

10 

120 


30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

32000 

ROADS NETWORK 

32316 

ROADS PAVED SURFACE 

30 

360 


30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

32000 

ROADS NETWORK 

32401 

ROADS KERB AND CHANNELS 

40 

480 


30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

32000 

ROADS NETWORK 

32402 

ROADS CRASH BARRIERS 

30 

360 


30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

32000 

ROADS NETWORK 

32403 

ROADS RETAINING WALLS EARTH 

15 

180 

X 

30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

32000 

ROADS NETWORK 

32404 

ROADS OVERLOAD CONTROL CENTRES 

20 

240 


30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

32000 

ROADS NETWORK 

32405 

ROADS OVERLOAD ELECTRONIC 
HARDWARE 

15 

180 


30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

32000 

ROADS NETWORK 

32406 

ROADS OVERLOAD EQUIPMENT OTHER 

20 

240 


30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

32000 

ROADS NETWORK 

32407 

ROADS PEDESTRIAN FOOTPATHS 
CONCRETE 

50 

600 


30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

32000 

ROADS NETWORK 

32408 

ROADS STREET LIGHTING 

40 

480 


30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

32000 

ROADS NETWORK 

32409 

ROADS SUBWAYS 

50 

600 


30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

32000 

ROADS NETWORK 

32410 

ROADS TRAFFIC ISLANDS 

40 

480 


30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

32000 

ROADS NETWORK 

32411 

ROADS TRAFFIC LIGHTS 

15 

180 


30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

32000 

ROADS NETWORK 

32412 

ROADS TRAFFIC LIGHTS COASTAL 

10 

120 


30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

32000 

ROADS NETWORK 

32413 

ROADS TRAFFIC SIGNS 

5 

60 


30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

32000 

ROADS NETWORK 

32414 

ROADS TOLL ROAD PLAZAS 

20 

240 


30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

32000 

ROADS NETWORK 

32415 

ROAD CALMING MEASURES 

20 

240 


30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

32000 

ROADS NETWORK 

32416 

ROAD PERIMETER PROTECTION 

15 

180 


30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

32000 

ROADS NETWORK 

32417 

ROAD RESERVES 

0 

0 


30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

32000 

ROADS NETWORK 

32418 

ROADS MAJOR CULVERTS 

50 

600 

X 

30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

32000 

ROADS NETWORK 

32419 

ROADS OVERHEAD GANTRIES 

80 

960 
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CODE 

MAJOR GROUP 

MINOR_G 

CODE 

MINOR GROUP 

GROUP 

CODE 

GROUP 

EUL 

(YRS) 

EUL 

(MONTHS) 

CRITICALITY 

30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

32000 

ROADS NETWORK 

32420 

ROADS PEDESTRIAN FOOTPATHS 
BRICKED 

40 

480 


30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

32000 

ROADS NETWORK 

32421 

ROADS RETAINING WALLS CONCRETE 

30 

360 

X 

30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

32000 

ROADS NETWORK 

32422 

ROADS RETAINING WALLS 
CONSTRUCTION AND EXPANSION 

JOINTS 

20 

240 


30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

32000 

ROADS NETWORK 

32423 

ROADS CONCRETE BOLLARDS 

5 

60 


30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

32000 

ROADS NETWORK 

32424 

ROADS PARKING METERS 

10 

120 


30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

32000 

ROADS NETWORK 

32425 

ROADS FURNITURE OTHER 

10 

120 


30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

33000 

AIRPORTS 

33001 

AIRPORTS AND RADIO BEACONS 

25 

300 


30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

33000 

AIRPORTS 

33002 

APRONS 

25 

300 


30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

33000 

AIRPORTS 

33003 

RUNWAYS 

15 

180 


30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

33000 

AIRPORTS 

33004 

TAXIWAYS 

15 

180 


30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

33000 

AIRPORTS 

33005 

SPECIALIZED EQUIPMENT LUGGAGE 
MOVEMENT 

20 

240 


30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

33000 

AIRPORTS 

33006 

SPECIALIZED EQUIPMENT 
COMMUNICATION 

10 

120 


30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

33000 

AIRPORTS 

33007 

AIRPORT PERIMETER PROTECTION 

10 

120 


30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

34000 

WATER NETWORK 

34001 

WATER METERS 

10 

120 


30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

34000 

WATER NETWORK 

34002 

STANDPIPES 

5 

60 


30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

34000 

WATER NETWORK 

34003 

WATER METALWORK 

10 

120 


30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

34000 

WATER NETWORK 

34004 

WATER SUPPLY / RETICULATION 

20 

240 


30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

34000 

WATER NETWORK 

34005 

WATER TELEMETRY 

10 

120 


30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

34000 

WATER NETWORK 

34006 

WATER PIPES 

5 

60 


30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

34000 

WATER NETWORK 

34101 

DAMS STRUCTURE CONCRETE 

80 

960 


30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

34000 

WATER NETWORK 

34102 

DAMS STRUCTURE EARTH 

30 

360 


30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

34000 

WATER NETWORK 

34103 

DAMS ELECTRICAL 

15 

180 


30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

34000 

WATER NETWORK 

34104 

DAMS MECHANICAL 

15 

180 


30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

34000 

WATER NETWORK 

34201 

PUMP STATIONS STRUCTURE 

30 

360 


30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

34000 

WATER NETWORK 

34202 

PUMP STATIONS ELECTRICAL 

15 

180 


30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

34000 

WATER NETWORK 

34203 

PUMP STATIONS MECHANICAL 

15 

180 


30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

34000 

WATER NETWORK 

34204 

PUMP STATIONS PERIMETER 

PROTECTION 

10 

120 


30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

34000 

WATER NETWORK 

34301 

RESERVOIR STRUCTURE 

30 

360 


30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

34000 

WATER NETWORK 

34302 

RESERVOIR ELECTRICAL 

15 

180 


30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

34000 

WATER NETWORK 

34303 

RESERVOIR MECHANICAL 

15 

180 


30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

34000 

WATER NETWORK 

34304 

RESERVOIR PERIMETER PROTECTION 

10 

120 


30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

34000 

WATER NETWORK 

34401 

UNDERGROUND CHAMBERS VALVES 

15 

180 


30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

34000 

WATER NETWORK 

34402 

UNDERGROUND CHAMBERS METERS 

10 

120 


30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

34000 

WATER NETWORK 

34403 

UNDERGROUND CHAMBERS 

TRANSITION 

10 

120 


30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

34000 

WATER NETWORK 

34404 

UNDERGROUND CHAMBERS OTHER 

5 

60 


30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

34000 

WATER NETWORK 

34501 

WATER PURIFICATION WORKS 
STRUCTURE 

30 

360 


30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

34000 

WATER NETWORK 

34502 

WATER PURIFICATION WORKS 
ELECTRICAL 

15 

180 


30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

34000 

WATER NETWORK 

34503 

WATER PURIFICATION WORKS 
MECHANICAL 

15 

180 


30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

34000 

WATER NETWORK 

34504 

WATER PURIFICATION WORKS 

PERIMETER PROTECTION 

10 

120 


30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

34000 

WATER NETWORK 

34505 

WATER PURIFICATION WORKS METERS 

10 

120 


30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

34000 

WATER NETWORK 

34601 

BOREHOLE STRUCTURE 

30 

360 


30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

34000 

WATER NETWORK 

34602 

BOREHOLE MECHANICAL 

15 

180 


30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

34000 

WATER NETWORK 

34701 

BULK WATER METERS 

20 

240 


30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

35000 

SEWERAGE NETWORK 

35100 

SEWERS / RETICULATION 

30 

360 

X 

30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

35000 

SEWERAGE NETWORK 

35101 

BULK PIPELINES RISING MAINS 

40 

480 

X 

30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

35000 

SEWERAGE NETWORK 

35102 

BULK PIPELINES GRAVITY MAINS 

40 

480 

X 
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30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

35000 

SEWERAGE NETWORK 

35103 

SEWERAGE / WASTE PIPES 

2 

24 

X 

30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

35000 

SEWERAGE NETWORK 

35201 

SEWERAGE PUMP STATIONS 

STRUCTURE 

30 

360 

X 

30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

35000 

SEWERAGE NETWORK 

35202 

SEWERAGE PUMP STATIONS 

ELECTRICAL 

15 

180 

X 

30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

35000 

SEWERAGE NETWORK 

35203 

SEWERAGE PUMP STATIONS 

MECHANICAL 

15 

180 

X 

30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

35000 

SEWERAGE NETWORK 

35204 

SEWERAGE PUMP STATIONS 

PERIMETER PROTECTION 

10 

120 

X 

30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

35000 

SEWERAGE NETWORK 

35301 

WASTE WATER PURIFICATION WORKS 
STRUCTURE 

30 

360 

X 

30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

35000 

SEWERAGE NETWORK 

35302 

WASTE WATER PURIFICATION WORKS 
ELECTRICAL 

15 

180 

X 

30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

35000 

SEWERAGE NETWORK 

35303 

WASTE WATER PURIFICATION WORKS 
MECHANICAL 

15 

180 

X 

30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

35000 

SEWERAGE NETWORK 

35304 

WASTE WATER PURIFICATION WORKS 
PERIMETER PROTECTION 

10 

120 

X 

30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

35000 

SEWERAGE NETWORK 

35305 

WASTE WATER PURIFICATION WORKS 
METERS 

10 

120 

X 

30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

36000 

SOLID WASTE DISPOSAL 

36001 

COLLECTION VEHICLES 

10 

120 

X 

30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

36000 

SOLID WASTE DISPOSAL 

36002 

COLLECTION CONTAINERS COMMUNITY 
BINS 

20 

240 


30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

36000 

SOLID WASTE DISPOSAL 

36101 

TRANSFER STATIONS AND 

PROCESSING FACILITIES STRUCTURES 

30 

360 


30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

36000 

SOLID WASTE DISPOSAL 

36102 

TRANSFER STATIONS AND 

PROCESSING FACILITIES ELECTRICAL 

15 

180 


30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

36000 

SOLID WASTE DISPOSAL 

36103 

TRANSFER STATIONS AND 

PROCESSING FACILITIES MECHANICAL 

15 

180 


30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

36000 

SOLID WASTE DISPOSAL 

36104 

TRANSFER STATIONS AND 

PROCESSING FACILITIES PERIMETER 
PROTECTION 

10 

120 


30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

36000 

SOLID WASTE DISPOSAL 

36201 

LANDFILL SITE EARTHMOVING AND 
COMPACTION EQUIPMENT 

10 

120 


30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

36000 

SOLID WASTE DISPOSAL 

36202 

LANDFILL SITE PREPARATION 

0 

0 


30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

36000 

SOLID WASTE DISPOSAL 

36203 

LANDFILL SITE STRUCTURES 

30 

360 


30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

36000 

SOLID WASTE DISPOSAL 

36204 

LANDFILL SITE WEIGHBRIDGE 
MECHANICAL 

15 

180 


30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

36000 

SOLID WASTE DISPOSAL 

36205 

LANDFILL SITE WEIGHBRIDGE 

ELECTRICAL 

15 

180 


30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

36000 

SOLID WASTE DISPOSAL 

36206 

LANDFILL SITE PERIMETER 

PROTECTION 

10 

120 


30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

36000 

SOLID WASTE DISPOSAL 

36207 

COLLECTION CONTAINERS SKIPS 

20 

240 


30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

36000 

SOLID WASTE DISPOSAL 

36208 

COLLECTION CONTAINERS WHEELIE 

BINS 

10 

120 


30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

37000 

RAILWAYS 

37001 

RAILWAY POWER SUPPLY UNITS 

20 

240 


30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

37000 

RAILWAYS 

37002 

RAILWAY SIDINGS 

50 

600 


30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

37000 

RAILWAYS 

37003 

RAILWAY TRACKS 

15 

180 


30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

37000 

RAILWAYS 

37004 

RAILWAY SIGNALING SYSTEM 

15 

180 


30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

37000 

RAILWAYS 

37005 

RAILWAY SHUNTING YARDS 

25 

300 


30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

37000 

RAILWAYS 

37006 

RAILWAY PERIMETER PROTECTION 

10 

120 


30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

38000 

GAS SUPPLY SYSTEMS 

38001 

GAS SUPPLY SYSTEMS STRUCTURE 

40 

480 


30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

38000 

GAS SUPPLY SYSTEMS 

38002 

GAS SUPPLY SYSTEMS ELECTRICAL 

20 

240 


30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

38000 

GAS SUPPLY SYSTEMS 

38003 

GAS SUPPLY SYSTEMS MECHANICAL 

20 

240 


30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

38000 

GAS SUPPLY SYSTEMS 

38004 

GAS SUPPLY SYSTEMS PERIMETER 
PROTECTION 

10 

120 


30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

38000 

GAS SUPPLY SYSTEMS 

38005 

GAS SUPPLY SYSTEMS STATION TRUNK 
RECEIVING 

40 

480 


30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

38000 

GAS SUPPLY SYSTEMS 

38006 

GAS SUPPLY SYSTEMS STATION 

DISTRICT REGULATING 

40 

480 


30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

38000 

GAS SUPPLY SYSTEMS 

38007 

GAS SUPPLY SYSTEMS MAINS / 

PIPELINE 

15 

180 


30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

38000 

GAS SUPPLY SYSTEMS 

38008 

GAS SUPPLY SYSTEMS METERS 

15 

180 


30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

38000 

GAS SUPPLY SYSTEMS 

38009 

GAS SUPPLY SYSTEMS SUPPLY / 
RETICULATION 

15 

180 


30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

38000 

GAS SUPPLY SYSTEMS 

38010 

GAS SUPPLY SYSTEMS STORAGE 
FACILITIES 

15 

180 


30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

39000 

CEMETERIES 

39001 

CEMETERIES 

25 

300 


30000 

OTHER STRUCTURES 
(INFRASTRUCTURE) 

39000 

CEMETERIES 

39002 

CEMETERIES PERIMETER PROTECTION 

10 

120 


40000 

OTHER 

41000 

MACHINERY AND 

EQUIPMENT 

41001 

AUDIOVISUAL EQUIPMENT 

5 

60 


40000 

OTHER 

41000 

MACHINERY AND 

EQUIPMENT 

41002 

BUILDING AIR CONDITIONING SYSTEMS 

10 

120 


40000 

OTHER 

41000 

MACHINERY AND 

EQUIPMENT 

41003 

CELLULAR PHONES 

0 

0 


40000 

OTHER 

41000 

MACHINERY AND 

EQUIPMENT 

41004 

CELLULAR ROUTERS 

3 

36 
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MAJOR_G 

CODE 

MAJOR GROUP 

MINOR_G 

CODE 

MINOR GROUP 

GROUP 

CODE 

GROUP 

EUL 

(YRS) 

EUL 

(MONTHS) 

CRITICALITY 

40000 

OTHER 

41000 

MACHINERY AND 

EQUIPMENT 

41005 

DOMESTIC EQUIPMENT (NON KITCHEN 
APPLIANCES) 

3 

36 


40000 

OTHER 

41000 

MACHINERY AND 

EQUIPMENT 

41006 

ELECTRIC WIRE AND POWER 
DISTRIBUTION EQUIPMENT 
(COMPRESSORS / GENERATORS) 

5 

60 


40000 

OTHER 

41000 

MACHINERY AND 

EQUIPMENT 

41007 

EMERGENCY / RESCUE EQUIPMENT 

5 

60 

X 

40000 

OTHER 

41000 

MACHINERY AND 

EQUIPMENT 

41008 

ELEVATOR SYSTEMS 

15 

180 


40000 

OTHER 

41000 

MACHINERY AND 

EQUIPMENT 

41009 

FARM / AGRICULTURAL EQUIPMENT 

5 

60 


40000 

OTHER 

41000 

MACHINERY AND 

EQUIPMENT 

41010 

FIRE FIGHTING EQUIPMENT 

3 

36 

X 

40000 

OTHER 

41000 

MACHINERY AND 

EQUIPMENT 

41011 

GARDENING EQUIPMENT 

2 

24 


40000 

OTHER 

41000 

MACHINERY AND 

EQUIPMENT 

41012 

IRRIGATION EQUIPMENT 

10 

120 


40000 

OTHER 

41000 

MACHINERY AND 

EQUIPMENT 

41013 

KITCHEN APPLIANCES 

5 

60 


40000 

OTHER 

41000 

MACHINERY AND 

EQUIPMENT 

41014 

LABORATORY EQUIPMENT 

AGRICULTURAL 

5 

60 


40000 

OTHER 

41000 

MACHINERY AND 

EQUIPMENT 

41015 

LABORATORY EQUIPMENT MEDICAL 
TESTING 

5 

60 


40000 

OTHER 

41000 

MACHINERY AND 

EQUIPMENT 

41016 

LABORATORY EQUIPMENT ROADS AND 
TRANSPORT 

5 

60 


40000 

OTHER 

41000 

MACHINERY AND 

EQUIPMENT 

41017 

LAUNDRY EQUIPMENT AND INDUSTRIAL 
SEWING MACHINES 

10 

120 


40000 

OTHER 

41000 

MACHINERY AND 

EQUIPMENT 

41018 

LEARNING, TRAINING SUPPORT AND 
LIBRARY MATERIAL 

5 

60 


40000 

OTHER 

41000 

MACHINERY AND 

EQUIPMENT 

41019 

MACHINES FOR METALLURGY 

5 

60 


40000 

OTHER 

41000 

MACHINERY AND 

EQUIPMENT 

41020 

MACHINES FOR MINING AND 

QUARRYING 

5 

60 


40000 

OTHER 

41000 

MACHINERY AND 

EQUIPMENT 

41021 

MACHINES FOR TEXTILE PRODUCTION 

10 

120 


40000 

OTHER 

41000 

MACHINERY AND 

EQUIPMENT 

41022 

MEDICAL AND ALLIED EQUIPMENT 

5 

60 

X 

40000 

OTHER 

41000 

MACHINERY AND 

EQUIPMENT 

41023 

MUSIC INSTRUMENTS 

10 

120 


40000 

OTHER 

41000 

MACHINERY AND 

EQUIPMENT 

41024 

PHOTOGRAPHIC EQUIPMENT 

5 

60 


40000 

OTHER 

41000 

MACHINERY AND 

EQUIPMENT 

41025 

PUMPS, PLUMBING. PURIFICATION, 
SANITATION AND ALLIED EQUIPMENT 

5 

60 

X 

40000 

OTHER 

41000 

MACHINERY AND 

EQUIPMENT 

41026 

RADIO EQUIPMENT 

5 

60 


40000 

OTHER 

41000 

MACHINERY AND 

EQUIPMENT 

41027 

ROAD CONSTRUCTION AND 

MAINTENANCE EQUIPMENT 

10 

120 


40000 

OTHER 

41000 

MACHINERY AND 

EQUIPMENT 

41028 

SADDLES AND OTHER TACK 

5 

60 


40000 

OTHER 

41000 

MACHINERY AND 

EQUIPMENT 

41029 

SECURITY EQUIPMENT/ - SYSTEMS / - 
MATERIAL FIXED 

3 

36 


40000 

OTHER 

41000 

MACHINERY AND 

EQUIPMENT 

41030 

SECURITY EQUIPMENT/ - SYSTEMS / - 
MATERIAL MOVABLE 

3 

36 


40000 

OTHER 

41000 

MACHINERY AND 

EQUIPMENT 

41031 

SHIP AND MARINE EQUIPMENT 

5 

60 


40000 

OTHER 

41000 

MACHINERY AND 

EQUIPMENT 

41032 

SPORTS AND RECREATIONAL 

EQUIPMENT 

5 

60 


40000 

OTHER 

41000 

MACHINERY AND 

EQUIPMENT 

41033 

SURVEY EQUIPMENT 

5 

60 


40000 

OTHER 

41000 

MACHINERY AND 

EQUIPMENT 

41034 

TELECOMMUNICATION EQUIPMENT 

3 

36 


40000 

OTHER 

41000 

MACHINERY AND 

EQUIPMENT 

41035 

TENTS, FLAGS AND ACCESSORIES 

5 

60 


40000 

OTHER 

41000 

MACHINERY AND 

EQUIPMENT 

41036 

WOODWORKING MACHINERY AND 
EQUIPMENT 

5 

60 


40000 

OTHER 

41000 

MACHINERY AND 

EQUIPMENT 

41037 

WORKSHOP EQUIPMENT AND LOOSE 
TOOLS FIXED 

5 

60 


40000 

OTHER 

41000 

MACHINERY AND 

EQUIPMENT 

41038 

WORKSHOP EQUIPMENT AND LOOSE 
TOOLS MOVABLE 

3 

36 


40000 

OTHER 

41000 

MACHINERY AND 

EQUIPMENT 

41039 

FIREARMS 

5 

60 


40000 

OTHER 

41000 

MACHINERY AND 

EQUIPMENT 

41040 

GRADERS 

5 

60 


40000 

OTHER 

41000 

MACHINERY AND 

EQUIPMENT 

41041 

LAWNMOWERS 

2 

24 


40000 

OTHER 

41000 

MACHINERY AND 

EQUIPMENT 

41042 

MECHANICAL HORSES 

10 

120 


40000 

OTHER 

41000 

MACHINERY AND 

EQUIPMENT 

41043 

TRACTORS 

5 

60 


40000 

OTHER 

41000 

MACHINERY AND 

EQUIPMENT 

41044 

SECURITY & ACCESS CONTROL UNITS 

10 

120 


40000 

OTHER 

41000 

MACHINERY AND 

EQUIPMENT 

41045 

PLAYGROUND EQUIPMENT 

12 

144 


40000 

OTHER 

42000 

FURNITURE AND OFFICE 
EQUIPMENT 

42001 

ADVERTISING BOARDS 

3 

36 


40000 

OTHER 

42000 

FURNITURE AND OFFICE 
EQUIPMENT 

42002 

AIR CONDITIONERS INDIVIDUAL FIXED 

AND MOVABLE 

3 

36 


40000 

OTHER 

42000 

FURNITURE AND OFFICE 
EQUIPMENT 

42003 

CUTLERY AND CROCKERY 

5 

60 


40000 

OTHER 

42000 

FURNITURE AND OFFICE 
EQUIPMENT 

42004 

DOMESTIC AND HOSTEL FURNITURE 

10 

120 


40000 

OTHER 

42000 

FURNITURE AND OFFICE 
EQUIPMENT 

42005 

LINEN AND SOFT FURNISHING 

5 

60 
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MAJOR_G 

CODE 

MAJOR GROUP 

MINOR_G 

CODE 

MINOR GROUP 

GROUP 

CODE 

GROUP 

EUL 

(YRS) 

EUL 

(MONTHS) 

CRITICALITY 

40000 

OTHER 

42000 

FURNITURE AND OFFICE 
EQUIPMENT 

42006 

OFFICE EQUIPMENT INCLUDING FAX 
MACHINES 

5 

60 


40000 

OTHER 

42000 

FURNITURE AND OFFICE 
EQUIPMENT 

42007 

OFFICE FURNITURE 

5 

60 


40000 

OTHER 

42000 

FURNITURE AND OFFICE 
EQUIPMENT 

42008 

PAINTINGS SCULPTURES ORNAMENTS 

5 

60 


40000 

OTHER 

42000 

FURNITURE AND OFFICE 
EQUIPMENT 

42009 

FIXTURES & FITTINGS 

5 

60 


40000 

OTHER 

43000 

COMPUTER EQUIPMENT 

43001 

COMPUTER HARDWARE INCLUDING 
OPERATING SYSTEMS 

3 

36 


40000 

OTHER 

43000 

COMPUTER EQUIPMENT 

43002 

COMPUTER NETWORKS 

5 

60 


40000 

OTHER 

44000 

TRANSPORT ASSETS 

44001 

AIRCRAFT 

10 

120 


40000 

OTHER 

44000 

TRANSPORT ASSETS 

44002 

AIRCRAFT ENGINES 

5 

60 


40000 

OTHER 

44000 

TRANSPORT ASSETS 

44003 

AIRPORT TRANSPORT & ASSOCIATED 
EQUIPMENT 

10 

120 


40000 

OTHER 

44000 

TRANSPORT ASSETS 

44004 

BUSES 

10 

120 


40000 

OTHER 

44000 

TRANSPORT ASSETS 

44005 

BICYCLES 

4 

48 


40000 

OTHER 

44000 

TRANSPORT ASSETS 

44006 

EMERGENCY VEHICLES 

5 

60 

X 

40000 

OTHER 

44000 

TRANSPORT ASSETS 

44007 

MOBILE CLINICS & LIBRARIES 

10 

120 


40000 

OTHER 

44000 

TRANSPORT ASSETS 

44008 

MOTOR VEHICLES 

5 

60 


40000 

OTHER 

44000 

TRANSPORT ASSETS 

44009 

RAILWAY ROLLING STOCK 

10 

120 


40000 

OTHER 

44000 

TRANSPORT ASSETS 

44010 

SHIPS 

15 

180 


40000 

OTHER 

44000 

TRANSPORT ASSETS 

44011 

SHIPS ENGINES 

5 

60 


40000 

OTHER 

44000 

TRANSPORT ASSETS 

44012 

TRAILERS AND VEHICLE ACCESSORIES 

5 

60 


40000 

OTHER 

44000 

TRANSPORT ASSETS 

44013 

TRUCKS 

5 

60 


40000 

OTHER 

44000 

TRANSPORT ASSETS 

44014 

BAKKIES 

5 

60 


40000 

OTHER 

44000 

TRANSPORT ASSETS 

44015 

MOTOR CYCLES 

3 

36 


40000 

OTHER 

44000 

TRANSPORT ASSETS 

44016 

TIPPERS 

5 

60 


40000 

OTHER 

44000 

TRANSPORT ASSETS 

44017 

WATERCRAFT 

5 

60 


40000 

OTHER 

44000 

TRANSPORT ASSETS 

44018 

VEHICLE ACCESSORIES 

5 

60 

X 

50000 

HERITAGE ASSETS 

51000 

HERITAGE ASSETS 

51001 

AREAS OF LAND OF HISTORIC OR 
SPECIFIC SIGNIFICANCE 

0 

0 


50000 

HERITAGE ASSETS 

51000 

HERITAGE ASSETS 

51002 

CULTURALLY SIGNIFICANT BUILDINGS 

0 

0 


50000 

HERITAGE ASSETS 

51000 

HERITAGE ASSETS 

51003 

NATIONAL MONUMENTS 

0 

0 


50000 

HERITAGE ASSETS 

51000 

HERITAGE ASSETS 

51004 

NATIONAL PARKS / RESERVES 

0 

0 


50000 

HERITAGE ASSETS 

51000 

HERITAGE ASSETS 

51005 

PAINTINGS 

0 

0 


50000 

HERITAGE ASSETS 

51000 

HERITAGE ASSETS 

51006 

SCULPTURES / STATUES 

0 

0 


50000 

HERITAGE ASSETS 

51000 

HERITAGE ASSETS 

51007 

MUNICIPAL JEWELLERY 

0 

0 


50000 

HERITAGE ASSETS 

51000 

HERITAGE ASSETS 

51008 

WORKS OF ART 

0 

0 


50000 

HERITAGE ASSETS 

51000 

HERITAGE ASSETS 

51009 

OTHER ANTIQUES AND COLLECTIONS 

0 

0 


60000 

BIOLOGICAL OR 
CULTIVATED ASSETS 

61000 

BIOLOGICAL OR 

CULTIVATED ASSETS 

61001 

DAIRY CATTLE 

0 

0 


60000 

BIOLOGICAL OR 
CULTIVATED ASSETS 

61000 

BIOLOGICAL OR 

CULTIVATED ASSETS 

61002 

FEATHERED ANIMALS 

0 

0 


60000 

BIOLOGICAL OR 
CULTIVATED ASSETS 

61000 

BIOLOGICAL OR 

CULTIVATED ASSETS 

61003 

FORESTS AND PLANTATIONS 

20 

240 


60000 

BIOLOGICAL OR 
CULTIVATED ASSETS 

61000 

BIOLOGICAL OR 

CULTIVATED ASSETS 

61004 

FRUIT TREES 

0 

0 


60000 

BIOLOGICAL OR 
CULTIVATED ASSETS 

61000 

BIOLOGICAL OR 

CULTIVATED ASSETS 

61005 

GAME 

0 

0 


60000 

BIOLOGICAL OR 
CULTIVATED ASSETS 

61000 

BIOLOGICAL OR 

CULTIVATED ASSETS 

61006 

ANIMALS FOR REPRODUCTION 

0 

0 


60000 

BIOLOGICAL OR 
CULTIVATED ASSETS 

61000 

BIOLOGICAL OR 

CULTIVATED ASSETS 

61007 

ANIMALS FOR WOOL OR MILK 

0 

0 


60000 

BIOLOGICAL OR 
CULTIVATED ASSETS 

61000 

BIOLOGICAL OR 

CULTIVATED ASSETS 

61008 

DOGS LAW ENFORCEMENT AND 

SECURITY 

0 

0 


60000 

BIOLOGICAL OR 
CULTIVATED ASSETS 

61000 

BIOLOGICAL OR 

CULTIVATED ASSETS 

61009 

HORSES LAW ENFORCEMENT AND 
WORKING 

0 

0 


60000 

BIOLOGICAL OR 
CULTIVATED ASSETS 

61000 

BIOLOGICAL OR 

CULTIVATED ASSETS 

61010 

PLANTS FOR PRODUCTION OF SEEDS 

0 

0 


60000 

BIOLOGICAL OR 
CULTIVATED ASSETS 

61000 

BIOLOGICAL OR 

CULTIVATED ASSETS 

61011 

VINES 

0 

0 


70000 

INTANGIBLE ASSETS 

71000 

INTANGIBLE ASSETS 

71001 

CAPITALIZED DEVELOPMENT COST 

5 

60 


70000 

INTANGIBLE ASSETS 

71000 

INTANGIBLE ASSETS 

71002 

COMPUTER SOFTWARE 

2 

24 


70000 

INTANGIBLE ASSETS 

71000 

INTANGIBLE ASSETS 

71003 

MASTHEADS AND PUBLISHING TITLES 

5 

60 


70000 

INTANGIBLE ASSETS 

71000 

INTANGIBLE ASSETS 

71004 

PATENTS. LICENSES, COPYRIGHTS, 
BRAND NAMES AND TRADEMARKS 

5 

60 
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70000 

INTANGIBLE ASSETS 

71000 

INTANGIBLE ASSETS 

71005 

RECIPES, FORMULAE. PROTOTYPES. 
DESIGNS AND MODELS 

5 

60 


70000 

INTANGIBLE ASSETS 

71000 

INTANGIBLE ASSETS 

71006 

SERVICE AND OPERATING RIGHTS 

5 

60 


70000 

INTANGIBLE ASSETS 

71000 

INTANGIBLE ASSETS 

71007 

WATER RIGHTS 

10 

120 


80000 

INVESTMENT PROPERTY 

81000 

INVESTMENT PROPERTY 

LAND 

81001 

INVESTMENT PROPERTY LAND 

0 

0 


80000 

INVESTMENT PROPERTY 

81000 

INVESTMENT PROPERTY 
BUILDINGS 

81002 

INVESTMENT PROPERTY BUILDINGS 

0 

0 
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1. Financial Plan Introduction 


"By 2015 Kwa-Dukuza will, through unity and good governance be an economic 
powerhouse, delivering services in an affordable and sustainable manner within a 
safe and healthy environment" 

This Policy and the related strategies are hereby adopted to ensure that the long 
term vision of the municipality is achieved. 

The Financial sustainability of the municipality together with the ability to render 
affordable services and to extend services to unserviced areas whilst providing free 
basic services to the needy requires a sound financial policy and plan. 


2. Financial Management 

Financial Management is a cornerstone of a sound financial policy. Compliance with 
all relevant legislation, prescripts and policies will contribute to effective financial 
management. The goal of the municipality is to maintain a strong financial position 
with the ability to withstand local and regional economic impacts and to manage the 
budget and cash flows to the maximum benefit of the community. 

2.1 Applicable Legislation/Policies 

a) The Constitution of the R.S.A. act 108 of 1996 

b) The Municipal Systems Act 32 Of 2000 

c) The Municipal Structures Act 117 of 1998 

d) The Municipal Finance Management Act 56 of 2003 

e) The Property Rates Act 6 of 2004 

f) Rates Policy 

g) Human resources Policy 

h) Credit Control Policy 

i) Asset Management Policy 

j) Funding and Reserves Policy 

k) Cash Management & Investments Policy 

l) Budget Policy 

m) Supply Chain Management Policy 

n) All Applicable Accounting Standards 



2.2 Oversight 


The oversight role of Internal Audit, External Audit, the Audit Committee, Council, 
SCOMA and the Municipality's Performance Management System in the 
implementation & compliance with the above policies and legislation provides 
assurance to our customers at large that sound financial management principles and 
practices are being employed. 


3. Financial Resources 

Sources of Funding for Capital Expenditure are: 

a) National Government 

b) Provincial Government 

c) External Loans 

d) Own Funding 

e) Public Private Partnerships 

Sources of Funding for Operational Expenditure are: 

a) Government Grants 

b) Rates and Service Charges 

c) Investment Income 

d) Fines and Penalties 

e) Licensing & Testing 

f) 

4. Capital Financing 

When determining appropriate sources of funding it is important to assess the nature of 
the projects, expected revenue streams and the time frames for repayment. As a 
general guide the following principles will apply: 

• Statutory funds for funding specific projects (e.g. housing) 

• Provincial and National Government funding for medium term and long term 
projects. 

• External loan funding for medium term and long term projects 

Operating Financing 


5. 



Council's policy is to fund operating expenses from normal revenue streams with short term 
funding being used as a last resort. It is expected that strong financial management 
including accurate cash forecasting will obviate the need to resort to short term borrowings. 
As indicated earlier it is council's intention to maintain a strong economic base through 
good working capital management including setting aside of adequate provisions for 
working capital. 


6. Finance Directorate 


6.1 Staffing 

To achieve the financial and strategic goals of the municipality appropriately qualified 
staff must be employed and a retention and succession planning strategy must be 
employed to ensure continuity. The recruitment and training of financial interns must 
be continued to provide a resource pool for future appointments. 


6.2 Financial System 

The financial system used must at all times be totally up to date in terms of available 
technology to ensure legal compliance and to facilitate timeous reporting and up to 
date data. 

6.3 Training 

It is imperative that finance staff receive on-going training to keep abreast of changes 
that occur. 


7. Strategic Growth Iniatives 

Sound financial management and training coupled with infrastructure development will 
attract further investments into Kwadukuza. Investors must be encouraged by way of 
development incentives to invest in Kwadukuza. 

Sound Town Planning Processes to create commercial, industrial and light industrial 
properties must be employed to promote economic development. Public, Private 
Partnerships if required, to extend municipal services, must be pursued after the 
necessary due diligence. 

Infrastructure maintenance and development is also necessary to attract investment. 
Growth in the revenue base will assist in promoting more growth and the creation of 
jobs will attract more potential residents with concomitant demand for housing and 



housing development. The multiplier effect will enable Kwadukuza Municipality to 
achieve its vision. 
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1. Introduction 


This Policy is hereby adopted to guide Kwadukuza Municipality's' Infrastructure 
investments and Capital Projects. The environment is dynamic and the policy will 
have to be reviewed and refined as and when required to give effect to changing 
circumstances. Sources of funding are generally scarce and needs are unlimited 
which will always result in prioritization of projects. 


2. IDP 

The Integrated Development Plan of Kwadukuza Municipality which is prepared after 
extensive community consultations embodies the community needs which are then 
translated into projects. This document, when adopted, becomes the main driver of 
investments in infrastructure and other capital projects. The IPDs of local 
municipalities integrate into a District IDP and all District IDP's integrate into 
Provincial and all Provincial into National. The infrastructure investments and capital 
projects by Provincial and National Authorities are hence driven by the integrated 
IDPs. 


3. Roads and Stormwater Master Plan 

In addition to the IDP, the Roads and Stormwater Master Plan compiled by 
Kwadukuza Municipality's consultants, Struwig, Mendes and Associates, will be the 
main driver of capital projects in this discipline. 


4. Electricity Network Master Plan 

In addition to the IDP the Electricity Master Plan currently being compiled by 
Netgroup will be the main driver of capital projects in electricity. 


5. MIG - Roads/Halls/Sportsfields 



Municipal Infrastructure grants for Roads, Halls and Sportsfields are applied and 
approved by Provincial and National Government based on the Areas integrated 
development plan and statistical information on facilities. 


6. Housing 

The Department of Human Settlements also bases their allocations of grants for the 
provision of housing on the identified needs in terms of the Integrated Development 
Plan of the various regions. 


7. Civic Buildings 

The need for capital investments in buildings for administration purposes, motor 
vehicle licensing and testing, clinics, libraries and workshops are assessed on an 
ongoing basis and any needs arising are fully motivated and included in the capital 
budget. 


8. Other Capital Projects 

All other capital projects, based on the IDP, are prioritised and included in the Capital 
requests. As much of the requests as possible are accepted and based on availability 
of funding, placed on the multi year budget. 


9. Funding 

9.1 Grant Funding Projects 

Approved and Gazetted grant funding is incorporated into the capital budget for 
roads, community halls, Sportsfields and Housing 

9.2 External Loans 

This source of funding is utilised for long life assets where the repayment period of 
the loan approximates the life of the asset. The cash flow generated from 
depreciation is used to amortise the loan. 

9.3 Internal Funding 


Net cash resources available from operations is used is used for lower value, short 
life assets which are necessary for day to day operations. 



9.4 Contributions 


Developers invest in infrastructure to establish new townships and the arrangement 
is regulated by a services agreement which provides for a repayment of the 
developers investment when sales of properties within the township reach 70%. 
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KWADUKUZA MUNICIPALITY 


BYLAWS RELATING TO CREDIT CONTROL AND DEBT COLLECTION 

The Kwadukuza Municipality, acting under the authority of section 156 (2) of the Constitution of 
the Republic of South Africa Act 1996 (Act 108 of 1996) read with section 11 and section 98 of 
the Local Government: Municipal System Act, 200 (Act No. 32 of 2000), hereby publishes Credit 
Control and Debt Collection Bylaws which bylaws will come into effect on the 1 day of July 2011 


CHAPTER 1 
DEFINITIONS 

DEFINITIONS 

For the purpose of these bylaws, any word or expressions to which a meaning has been assigned 

in the Act shall bear the same meaning in these bylaws and unless the context indicates 

othenwise: - 

“account” means any account rendered for municipal services, sundry 

charges, housing services and rates; 

“Act” means the Local Government: Municipal System Act, 2000 (Act 

No. 32 of 2000, as amended from time to time; 

“actual consumption” means the measured consumption of any customer; 

“administration charges” A fee charged on the capital rates then in arrears as determined 

by council from time to time; 

“agreement” means the contractual relationship between the municipality or 

its authorized agent and a customer, whether written or deemed; 


“applicable charges” means the rate, charge, tariff, flat rate, or subsidy determined by 

the council; 

“area of supply” means any area within or partly within the area of jurisdiction of 

the municipality or such other areas where the service is 
requested; 

“arrangement” means written agreement entered into between the Council and 

the debtor where specific repayment parameters are agreed; 

“arrears” means any amount due, owing and payable by a customer to the 

Municipality in respect of municipal services, sundry charges, 
housing service and rates not paid by due date; 

“applicable charges” means the rate, charge, tariff, flat rate, or subsidy determined by 

the Municipality; 


‘authorised agent” 


means; - 
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“average consumption” 

“credit control and debt 
collection policy” 

Credit control: 

“Chief Financial Officer” 

“commercial customer” 

“connection” 

“Consolidated Bill” 

“councillor” 

“customer” 

“debtor” 

“defaulter” 

“deposit” 


(a) any person authorised by the municipality to perform any 
act, function or duty in terms of, or exercise any power 
under these bylaws, and/or 

(b) any person to whom the municipality has delegated the 
performance of certain rights, duties and obligations in 
respect of providing revenue services; and/or 

(c) any person appointed by the municipality in terms of a 
written contract or a service provider to provide revenue 
services to customers on its behalf, to the extent 
authorised in such contract; 

means the average consumption of a customer of a municipal 
service during a specific period, which consumption is calculated 
by dividing the customer’s total measured consumption of that 
municipal service over the preceding six months by six; 


means the policy as adopted by the Municipality for the credit 
control and debt collections of the municipality as amended 
from time time by the municipality ; 

means all functions and processes relating to the collection 
of monies due to the municipality 

means a person employed by the Municipality as its Chief 
Financial Officer; 

means any customer other than household and indigent 
customers, including without limitation, business, government 
and institutional customers; 

means the point at which a customer gains access to municipal 
services; 

A monthly bill reflecting all monies due to the Municipality in 
terms of Section 102 of the Act for electricity, refuse rates, vat 
and sundry charges; 

means a person as defined in terms of the Act; 


means a person with whom the municipality or its authorised 
agent has concluded an agreement or has an account with the 
Municipality; 

means any person indebted to the Municipality; 


means any customer or ratepayer in arrears; 

means an amount required as security to be determined by the 
Municipality; 
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“due date” 


“emergency situation” 


“estimated consumption” 


“household customer” 

“household” 

“housing services” 
“illegal connection” 

“indigent customer” 
“interest/penalties” 

"MFMA” 

“municipal area” 

“Municipality or Council” 


means: 

(i) Monthly 

The monthly date on which all accounts become due 
and payable which date shall be within 30 days after the 
date of the account during normal cashier hours. 

(ii) Annual 


Where the owner has entered into an agreement with 
the Municipality to pay property rates annually, the due 
date shall be a date to be determined by the 
Municipality. 

means any situation that if allowed to continue poses a risk or 
potential risk to the financial viability or sustainability of the 
municipality or a specific municipal service; 

means the deemed consumption by a customer whose 
consumption is not measured during a specific period, which 
estimated consumption is rationally determined taking into 
account at least the consumption of municipal services for a 
specific level of service during a specific period in the area of 
supply of the municipality or its authorised agent; 

means a customer that occupies a dwelling, structure or property 
primarily for residential purposes; 

means a traditional family unit consisting of a combination of 
persons over the age of eighteen and persons eighteen years 
and younger) living together as a family unit; 

means any rental (rates if applicable), instalment, administration 
charges, insurance premiums and housing interest. 

means a connection to any system through which municipal 
services are provided which is not authorised or approved by the 
municipality or its authorised agent; 

means a household customer qualifying and registered with the 
municipality as an indigent; 

means a charge with the same legal authority as service fees 
and calculated at a rate determined by Council from time to time 
on all arrear accounts (capital only); 

means the Municipal Finance Management Act No 56 of 2003; 

means the geographical area of the Kwadukuza Municipality as 
determined by the demarcation board in terms of the 
Demarcation Act No ; 

means the Kwadukuza Municipal Council and includes the 
Mayor, Political Office Bearers, Political Structures, Municipal 
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“Municipal Manager” 


‘‘municipal service” 


“occupier” 


“owner” 


Manager and any Official who has delegated powers in terms of 
Section 59 of the Local Government Municipal Systems Act (Act 
32 of 2000); 

Means the person appointed by the municipality as the manager 
of the municipality in terms of section 55, section 56 and section 
57 of the Municipal Systems Act read with Section 82 of the 
Local Government Municipal Structures Act 1998 (Act No. 117 of 
1998) and includes any person: 

(a) acting in such position; and 

(b) to whom the municipal manager has delegated a power, 
function or duty in respect of such a delegated power, 
function or duty. 

means services provided by the municipality or its authorised 
agent, including refuse removal and electricity services; 


includes any person in actual occupation of the land or premises 
without regard to the title under which he occupies, and, in the 
case of premises sub-divided and let to lodgers or various 
tenants, shall include the person receiving the rent payable by 
lodgers or tenants whether for his own account or as an agent 
for any person entitled thereto or interested therein; 

means: - 

(a) the person in whom from time to time is vested the legal 
title to immovable property; 

(b) in a case where the person in whom the legal title to 
immoveable property is vested is insolvent or 
deceased, or is under any form of legal disability 
whatsoever, the person in whom the administration and 
control of such premises is vested as curator, trustee, 
executor, administrator, judicial manger, liquidator or 
other legal representative; 

(c) in any case where the municipality or its authorised 
agent is unable to determine the identity of such person, 
a person who is entitled to the benefit of the use of such 
immovable property or buildings thereon 

(d) in the case of premises for which a lease agreement of 
30 years or longer has been entered into with the lessee 
thereof; 

(e) in relation to: - 

(i) a piece of land delineated on a sectional plan 
registered in terms of the Sectional Titles Act, 
1986 (Act No. 95 of 1986), the developer or the 
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person” 


public notice” 


Rates” 


body corporate in respect of tbe common 
property; or 

(ii) a section as defined in tbe Sectional Titles Act, 
1986 (Act No. 95 of 1986), the person in whose 
name such section is registered under a 
sectional title deed and includes the lawfully 
appointed agent of such a person; or 

(iii) a ‘Home Owners Association’, which includes all 
members of the Association; 

(f) the Ingonyama Trust, where the land is vested in the Trust 
by virtue of the provisions of the Ingonyama Trust Act No 3 
of 1994 and the Ingonyama Trust Amendment Act, 9 of 1997 

(g) any legal person including but not limited to; 


(i) a company registered in terms of the Companies 
Act, (Act 61 of 1973), a trust, a close corporation 
registered in terms of Close Corporation Act, 
(Act 69 of 1984) a voluntary association and any 
department of State; 

(ii) any Council or Board established in terms of any 
legislation applicable to the Republic of South 
Africa; 

(iii) any Embassy or other foreign entity. 

means any natural person, local government body or like 
authority, a company or close corporation incorporated under 
any law, body of persons whether incorporated or not, a statutory 
body, public utility body, voluntary association or trust; 

means publication in an appropriate medium that may include 
one or more of the following; - 

(a) publication of a notice, in an official language determined 
by the Municipality in the local newspaper or 
newspapers in the area of the municipality; or in the 
newspaper or newspapers circulating in the area of the 
municipality determined by the Municipality as a 
newspaper on record; or by means of radio broadcast 
covering the area of the municipality; or displaying a 
notice at appropriate offices and pay-points of the 
municipality or its authorised agent, or 

(b) communication with customers through public meetings, 
on municipal website, electronic communication and 
ward committee meetings; 

means ; municipal tax levied on the valuation of property. The 
rate is expressed as cents in the rand. 
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‘‘Rates Act” 
“Ratepayer” 


“Resident” 

“Service Authority” 

“Service Delivery Agreement” 

“Service provider” 

“Service Utility” 

“social housing tenant” 

“Staff” 

“Sundry charges” 

“supply zone” 

“Tamper with 
supply of power” 

“unauthorised services” 


means Municipal Property Rates Act 6 of 2004. 

means a person who is liable to the Municipality for the payment 
of: 

(a) Rates on the property within the Municipal area 


(b) Any other tax, duty, or levy imposed by the Municipality 
and/or 

(c) Fees for the services provided either by the Municipality 
or in terms of a service delivery agreement, 

means a person who ordinarily resides in the Municipal area; 

means the power of a Municipality to regulate the provision of a 
municipal service by a service provider; 

means an agreement between a Municipality and an institution 
or person mentioned in Section 76(b) of tbe Act, in terms of 
which a municipal service is provided by that institution or 
person, either for its own account or on behalf of the 
Municipality. 

means a person or institution or any combination of persons and 
institutions wbicb provide a municipal service; 

means a municipal entity established in terms of Section 86B of 

the Act 

means any person letting / leasing any residential premises from 
any public legal body for less than a full rack rental or letting / 
leasing residential premises from a private person and receiving 
from the National / Provincial Government a subsidy or other 
amount to empower the tenant to pay the full rack rental. 

means the employees of the municipality, including the municipal 
manager; 

means any charge excluding a municipal service, housing 
service and rates; 

means an area, determined by the municipality or its authorised 
agent, within which all customers are provided with service from 
the same bulk supply connection; 


means the unauthorized or illegal consumption of electricity 
by unauthorized or illegal reconnection of electricity without 
authority. 

means receipt, use or consumption of any municipal service 
which is not in terms of an agreement, or authorised approval by 
the municipality or its authorised agent. 
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Vat” 


means a charge legislated in terms of the Vat Act No. 89 of 1991 
as amended. 


CHAPTER 2 


PROVISION OF MUNICIPAL SERVICES TO CUSTOMERS 

PART 1: APPLICATION FOR MUNICIPAL SERVICES 


2..1. APPLICATION AND REGISTRATION FOR SERVICES 

2.1.1 No person shall be entitled to a municipal service unless such person has made 
application on the prescribed form, annexed hereto, and such application has 
been approved by tbe Municipality. 

2.1.2. If, at the commencement of these bylaws or at any other time, municipal services 
are provided and received and no written agreement exist in respect of such 
services, it shall be deemed that: - 

(a) an agreement exists; and 

(b) tbe level of services provided to that customer are the level of services 
elected, until such time as the customer enters into an agreement. 

2.1.3. The applicant shall be obliged to furnish all documents required by the 
Municipality in terms of the credit control policy in order to register such person 
on the municipality’s data base as a customer. 

2.1.4. Persons wbo fail to register for services and who illegally benefits from services 
shall be subjected to punitive measures or sucb civil or criminal sanction as the 
municipality deems appropriate in terms of Section 53 of the Bylaws. 

2.1.5. The municipality or its authorised agent shall only be obliged to provide a specific 
level of service requested if such service is currently being provided, provided 
that the municipality or its authorised agent has the resources and capacity to 
provide such level of service. 

2.1.6. A customer may at any time apply to alter the level of services as elected in 
terms of the agreement entered into, provided that such level of service is 
available and that any costs and expenditure associated with altering the level of 
services is paid by tbe customer. 

2.1.7. An application for services submitted by a customer and approved by tbe 
municipality or its authorised agent shall constitute an agreement between the 
municipality or its authorised agent and the customer, and such agreement shall 
take effect on the date referred to or stipulated in such agreement. 
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2.1.8. In completing an application form for municipal services the municipality or its 
authorised agent will ensure that the document and the process of interaction 
with the owner, customer or any other person making such an application are 
understood by that owner, customer or other person and advise him or her of the 
option to register as an indigent customer. 


2.1.9. In the case of illiterate or similarly disadvantaged persons, the municipality or its 
authorised agent must take reasonable steps to ensure that the person is aware 
of and understands the contents of the application form and shall assist him or 
her in completing such form. 

2.1.10. Municipal services rendered to a customer is subject to the provisions of these 
bylaws, any other applicable bylaws and or related policies of the municipality 
and conditions contained in the agreement signed by such person. 

2.1.11. If the municipality or its authorised agent: - 

(a) refuse an application for the provision of municipal services or a specific 
service or level of sen/ice; 

(b) is unable to render sucb municipal sen/ices or a specific service or level 
on the date requested for such provision to commence; or 

(c) is unable to render sucb municipal services or a specific service or level 
of services, 

the municipality or its authorised agent shall, within fourteen (14) days, inform 
the customer of such refusal and/or inability, the reasons therefore and, if 
applicable, when the municipality or its authorised agent will be able to provide 
such municipal services or a specific service or level of service. 


2.2.. APPLICATION FOR ELECTRICITY SERVICES (CONVENTIONAL METERS) 

2.2.1 The Municipality shall whenever possible, combine any separate accounts 
of persons, who are owners and consumers that are liable for payment to 
the municipality, into one consolidated account. 

2.2.2 All new APPLICATION FOR SERVICES WILL ONLY BE ACCEPTED FROM 
THE OWNER AND THE ACCOUNTS FOR THE SAID SERVICES WILL BE 
LINKED TO THE RATES ACCOUNT OF THE OWNER (check wording) 

2.2.3 No application or amendment to the customer database can be processed 
unless legal documentation acceptable to the Chief Financial Officer has 
been produced in each instance; 


2.2.4. With respect to a residential application, the owner of the property shall 
submit the following documents: 

i. Certified copy of identity document or passport; 

ii. A letter from the transferring attorney confirming ownership or a 
copy of the Title Deed; and 
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iii. Ratable details or rate number of the property, if available. 

iv. Proof of salary/income/bank statement 


2.2.5 With respect to a commercial application the following documents must be 

produced: 

i. The Certificate of Registration or incorporation of the Company, CC, 
Trust, or Partnership. 

ii Certified copy of the identity document or passport of one of the 
directors, members, trustees or owner in the case of a sole 
proprietor, who would open an account. 

iii Letters of authority in the case of a partnership or sole proprietor. 

iv. Personal sureties from one or more of the Directors / Members of a 
Company / CC / Trust or Partnership 

V. VAT registration numbers if applicable 

vi. Landlords consent / lease agreement / agents mandate between 
landlord / agent 


vii. In the event of the company leasing the property a letter from the 
owner giving consent to the tenant to apply for Municipal services. 

2.2.6. Customers who fail to apply and who illegally consume services will be 
subjected to punitive measures or such civil or criminal action as the 
Municipality deems appropriate in terms of Section 53 of the KwaDukuza 
Municipality Bylaws relating to Credit Control and Debt Collection. 

2.2.7. Where the purpose for or extent to which any municipal service used is 
changed, the onus and obligation is on the customer to advise the 
Municipality of such change. 


SPECIAL AGREEMENTS FOR MUNICIPAL SERVICES 


The municipality or its authorised agent may enter into a special agreement for the 

provision of municipal services with an applicant: - 

3.1. within the area of supply; if the services applied for necessitates the imposition of 
conditions not contained in the prescribed form or these bylaws; 

3.2. receiving subsidised services ; and 

3.3. if the premises to receive such services is situated outside the area of supply, 
provided that the municipality having jurisdiction over the premises has no 
objection to such special agreement. The obligation is on the customer to advise 
the municipality having jurisdiction of such special agreement. 
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4. CHANGE IN PURPOSE FOR WHICH MUNICIPAL SERVICES ARE USED 


Where the purpose for or extent to which any municipal service used is changed, the 
onus and obligation is on the customer to advise the municipality or its authorised agent 
of such change and to enter into a new agreement with the municipality or its authorised 
agent. 


PART 2 APPLICABLE CHARGES 


5. APPLICABLE CHARGES FOR MUNICIPAL SERVICES 

5.1. All applicable charges in respect of municipal services, including but not limited 
to the payment of connection charges, fixed charges or any additional charges or 
interest will be set by the Municipality in accordance with: - 


(a) Its tariff of charges; 

(b) Its credit control and debt collection policy and any other applicable 
policy; 

(c) Any bylaws in respect thereof; and 

(d) Any regulations in terms of national or provincial legislation. 

5.2. Applicable charges may differ between different categories of customers, users 
of services, types and levels of service, quantities of service, infrastructure 
requirements and geographical areas. 

5.3. Services will be terminated due to non-payment on the terms and conditions as 
stipulated in the Credit Control and Debt Collection Policy. 

5.4. Deferment for payment of service accounts can be granted to consumers in 
terms of the Municipality’s delegated powers and conditions approved in its 
Credit Control and Debt Collection Policy. 

5.5. The municipality may consolidate any separate accounts of persons who are 
liable for payment to the municipality and may credit all payments received from 
such a person to any service in order of preference as determined by the 
Municipality from time to time in its Credit Control and Debt Collection Policy. 


6. AVAILABILITY CHARGES FOR MUNICIPAL SERVICES 


The Municipality may, in addition to the tariff of charges prescribed for municipal services, 
levy a monthly fixed charge, annual fixed charge or once-off fixed charge where 
municipal services are available, whether or not such services are consumed or not. 


7. 


SUBSIDISED SERVICES 
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7.1. The Municipality may, from time to time, and in accordance with National Policy, 
but subject to principles of sustainability and affordability, by public notice, 
implement subsidies for a basic level of municipal service. 

7.2. Tbe Municipality may, in implementing subsidies, differentiate between types of 
household customers, types and levels of services, quantities of services, 
geographical areas and socio-economic areas. 

7.3. Public notice in terms of subsection (1) must contain at least the following details 
applicable to a specific subsidy; 

(a) Household customers who will benefit from the subsidy. 

(b) Tbe type, level and quantity of municipal service that will be subsidised. 

(c) Tbe area witbin which the subsidy will apply. 

(d) The rate (indicating the level of subsidy). 

(e) The method of implementing the subsidy. 

(f) Any special terms and conditions which will apply to the subsidy. 

7.4. If a household customer’s consumption or use of a municipal sen/ice is: - 

(a) Less than the subsidised service, the unused portion may not be accrued 
by the customer and will not entitle the customer to cash or a rebate in 
respect of the unused portion; and 

(b) In excess of the subsidised service, the customer will be obliged to pay 
for such excess consumption at the applicable rate. 

7.5. A subsidy implemented in terms of subsection (1) may at any time, be withdrawn 
or altered in the sole discretion of the Municipality, after: - 

(a) Service of notice as contemplated in Section 115 of the Act on the 
person affected by the Municipality’s intention to consider such 
withdrawal or alteration; and 

(b) Consideration by the Municipality of any comments or request received 
from the person affected. 

7.6. Commercial customers may not qualify for subsidised services. 

7.7. Subsidised services shall be funded from the portion of revenue raised nationally 
which is allocated to the municipality and if such funding is insufficient the 
services may be funded from revenue raised though rates, fees and charges in 
respect of municipal services. 


AUTHORITY TO RECOVER ADDITIONAL COSTS AND FEES 


The municipality or its authorised agent has the authority to, notwithstanding the 
provisions of any other sections contained in these bylaws, recover any additional costs 
incurred in respect of implementing these bylaws against the account of the customer, 
including but not limited to: - 
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8.1. All legal costs, on an attorney and client scale and collection commission 
incurred in the recovery of any amount from customers; 

8.2. The average cost incurred relating to any action taken in demanding payment 
from the customer or reminding the customer, by means of telephone, fax, e-mail 
letter or otherwise. 


PART 3: PAYMENT 


PAYMENT OF DEPOSIT 

9.1. The municipality may from time to time, determine different deposits for different 
categories of customers uses of services, debtors, and different standards of 
services, which different deposits, shall be recorded and amended from time to 
time in the Credit Control and Debt Collection Policy of the municipality. 

9.2. A customer shall on application for the provision of municipal services and before 
the municipality or its authorised agent may provide such services, pay a deposit, 
if the Municipality has determined a deposit in terms of its Credit Control and 
Debt Collection Policy and Tariff of Charges. 


9.3. The municipality or its authorised agent may annually review a deposit paid in 
terms of subsection (9.2) and in accordance with such review require that an 
additional amount be deposited by the customer where the deposit is less that 
the most recent deposit determined by the Municipality. 

9.4. If a customer is in arrears, the municipality or its authorised agent may require 
that the customer: - 

(a) pay a deposit if that customer was not previously required to pay a 
deposit, and 

(b) pay an additional deposit where the deposit paid by that customer is less 
than the most recent deposit. 

(c) The value of the original deposit paid or a guarantee held will be reviewed 

on a regular basis if an irregular and unacceptable payment pattern is 
identified. 

9.5. Subject to subsection (9.7) below, the deposit shall not be regarded as being a 
payment or part payment of an account. 

9.6. No interest shall be payable by tbe municipality or its authorised agent on any 
deposit held. 

9.7. The deposit, if any, is refundable to tbe customer on termination of the 
agreement, provided the customer is not in arrears. 

9.8. Deposits will be due and payable on r e gistrat i on application of new 
customers and subject to review upon the movement of existing customers 
to a new address. 
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9.9 At the time of registration for a municipal service, a cash deposit, a bank 
cheque or a bank guaranteed cheque will be required based on the 
following criteria: 

9.9.1 Property Owners 

a) In an effort to encourage r e q i strat i on application by property 
owners, such owners are 

requested to pay a consumption deposit as per the- Formatted: indent: Left: o cm, 

tariff of charges as approved by Council, bas e d on: Hanging: 5.08 cm 


three months projected consumption value; which can be 
reduced to one month’s consumption value should the 
owner commit to direct debit payments at the time of 
r e g i strat i on application : or 

b) Property owners may provide a guarantee from a Bank in 
lieu of a cash deposit 

but no r e q i strat i on application will be processed until either 
cash, or a guarantee is provided. 


METHOD FOR DETERMINING AMOUNTS DUE AND PAYABLE 

10.1. The municipality or its authorised agent shall in respect of municipal services that 
are metered, endeavour to, within available financial and human resources, read 
all customer connections, on a regular basis, subject to subsection (10.2). 

10.2. If a service is not measured, a municipality or its authorised agent may, 
notwithstanding subsection (10.1), determine the amount due and payable by a 
customer, for municipal services supplied to such a customer by calculating: - 

(a) The shared consumption, and, if not possible; 

(b) The estimated consumption 


10.3. If services are metered, but it cannot be read due to financial and human 
resources constraints or circumstances out of the control of the municipality or its 
authorised agent, and the customer is charged for an average consumption the 
account following the reading of the metered consumption must specify the 
difference between the actual consumption and the average consumption, and 
the resulting credit or debit adjustment. 

10.4. Where in the opinion of the municipality or its authorised agent it is not 
reasonably possible or cost effective to meter all customer connections and/or 
read all a metered customer connections witbin a determined area, the 
Municipality may, on the reconnection of the municipality or its authorised agent, 
determine a basic tariff (flat rate) to be paid by all the customers within that area, 
irrespective of actual consumption. 

10.5. The municipality or its authorised agent must inform customers of the method for 
determining amounts due and payable in respect of municipal services provide 
which will apply in respect of their consumption or supply zones. 
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11. PAYMENT FOR MUNICIPAL SERVICES PROVIDED 

11.1. A customer shall be responsible for payment of all municipal services consumed 
by him/her or it from the commencement date of the agreement until his/her or its 
account has been settled in full and the municipality or its authorised agent must 
recover all applicable charges due to the municipality. 

11.2. If a customer uses municipal services for a use other than which it is provided by 
the municipality or its authorised agent in terms of an agreement and as a 
consequence is charged at a rate lower than the applicable rate the municipality 
or its authorised agent may make an adjustment of the amount charged and 
recover the balance from the customer. 

11.3. If amendments to the applicable charge become operative on a date between 
measurements for the purpose of rendering an account in respect of the 
applicable charges and the date of payment,: - 

(a) It shall be deemed that the same quantity of municipal services was 
provided in each period of twenty-four hours during the interval between 
the measurements; and 

(b) Any fixed charge shall be calculated on a pro rata bass in accordance 
with the charge that applied immediately before such amendment and 
such amended applicable charge. 


12. FULL AND FINAL SETTLEMENT OF AN ACCOUNT 

12.1. Where an account is not settled in full, any lesser amount tendered and accepted 
shall not be deemed to be in final settlement of such an account. 

12.2. Subsection (12.1) shall prevail notwithstanding the fact that such lesser payment 
was tendered and/or accepted in full and final settlement, unless the municipal 
manager or the manager of the municipality’s authorised agent made such 
acceptance in writing. 


13. RESPONSIBILITY FOR AMOUNTS DUE AND PAYABLE 

13.1. Any amount due to the municipality for municipal service fee, surcharge on fees 
and any other municipal taxes and duties is a charge upon the property in 
connection with which the amount is owing and enjoys preference over any 
mortgage bond registered against the property. 

13.2. Accordingly, all such municipal debts shall be a charge upon the property and 
shall be payable by the owner of the property, notwithstanding the provisions of 
any other sections of the bylaws. 

13.3. Any person who purchases or otherwise acquires or leases immovable property 
from the Municipality shall be deemed to be the owner thereof from the date of 
such purchase or other acquisition by him or from the commencement of such 
lease, as the case may be. 

13.4. Where the property is owned by more than one person, each such person shall 
be liable jointly and severally for all Municipal debts charged on the property. 
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13.5. Owners shall be held jointly and severally liable, with their tenants who are 
registered as customers for municipal services. 

13.6. Tenants and/or agents shall be held liable for arrear rates restricted to the 

rental, in terms of both the Ordinance No 25 of 1974 and the Rates Act 6 of 

2004. 

13.7. When electricity consumption is recorded on a property during a period for which 
there is no registered customer against whom a bill can be raised the relevant 
charges shall be raised against the registered owner. 

13.8. When a customer terminates a consumption account and no new customer 

registers, a property is deemed to be vacant. The owner shall be responsible for 

the account. 


14. DISHONOURED PAYMENTS 


Where any payment made to the Municipality or its authorised agent by negotiable 
instrument, is later dishonoured by the bank, the municipality or its authorised agent: 

(a) Will recover all applicable charges 

(b) Shall regard such an event as a default on payment and shall disconnect services 
without notice and/or reserves the right to take legal action 

15. INCENTIVE SCHEME 


The Municipality may institute incentive schemes to encourage prompt payment and 
reward customers that pay accounts on a regular and timeous basis. 


16. PAYPOINTS AND APPROVED AGENT 

16.1. A customer must pay his/her or its account at pay-points, designated by the 
municipality or its authorised agent from time to time, or at approved agents of 
the municipality or its authorised agent. 

16.2. The municipality or its authorised agent shall inform a customer of the location of 
the designated pay-points and approved agents for payment of accounts. 


PART 4: ACCOUNTS 


17. ACCOUNTS 

17.1. Accounts shall be rendered monthly to customers at the address last recorded 
with the municipality or its authorised agent. The customer may receive more 
than one account for different municipal services if they are accounted for 
separately. 

17.2. Failure to receive or accept an account does not relieve a customer of the 
obligation to pay an amount due and payable. 
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17.3. The municipality or its authorised agent may, if administratively possible, issue a 
duplicate account to a customer on request upon payment of a fee as prescribed 
in the Municipality’s tariff of charges. 

17.4. Accounts must be paid by no later than the last date of payment specified in such 
account. 

17.5. Assessment rates shall be billed on a monthly basis in terms of Section 64 
(2) (b) of MFMA. 

17.6 Monthly rates shall be levied in eleven equal installments, and subject to 
change as determined by the Chief Financial Officer from time to time. 

17.7 The Municipality will undertake to have the accounts mailed post e d to all 
customers. However, failure to receive or accept accounts does not relieve 
a customer of the obligation to pay any amount due and payable. The onus 
is on the customer to make every effort to obtain a copy account for 
payment. 

17.8 The Municipality or its authorised agent must, if administratively possible, 
issue a duplicate account to a customer on request. Landlords may request 
copies of their t e nants tenants’ accounts. 

17.9 The Accounts shall reflect at least: 

a. The services rendered 

b. The consumption of metered services or average, or estimated 
consumption. 

c. The applicable charges 

d. The amount due 

e. property rates payable 

d. Surcharges 

g. Value Added Teix 

h. Any rebates 

i. The adjustments, if any, to metered consumption that has been 
previously estimated. 

j. The arrears 

k. The interest payable on arrears 

I The final date of payment 

m. The methods, places and approved agents where payment may be 
made. 

n. Administration charges 


PAGE 17 


o. Payments received. 

p. Period stipulated in the account. 

q. Any subsides. 

17.10. The Municipality shall post the rates assessment. 

18. PAYMENT OPTIONS 

18.1 The Municipality must endeavour to establish a payment network to ensure 
that, wherever practically possible, customers in receipt of accounts have 
access to a payment site. 

18.2. Ev e ry e ffort w ill b e mad e to e nsur e that a ll paym e nts, part i cu l ar l y from 

th i rd - party ag e nts, ar e r e c ei ved at le ast 5 work i ng days pr i or to th e du e 

dat e for paym e nt. — How e v e r, th e onus i s on th e custom e r to mak e 

a ll owanc e for d el ays i n r e sp e ct of such paym e nts. Customers must ensure 
that payments made through third party agents (post-office: easy pay; etc) 
are made at least 3 working days prior to the due date, rec ei ved i nto th e 
Mun i c i pa li t i es bank account by du e dat e . The Municipality will not accept 
responsibility for delays in receipt of payments. 

18.3. The methods of payment shall be pronounced by the Chief Financial 
Officer from time to time. 


19. CASH ALLOCATION PRIORITIES 


19.1 When part payments are received against a Consolidated Account, the Municipality shall 
allocate such payments first to any due or unpaid interest charges; secondly, to satisfy any due or 
unpaid fees or charges; and thirdly, to reduce the amount of the principle debt in terms of the 
table of priorities as determined from time to time and as set out in tbe Credit Control and Debt 
Collection Policy 


PRIORITY NO. 

STATUS 

SERVICE 

1 

Arrears 

All other Municipal charges including 
administration charges and penalties. 

2 

Arrears 

Additional Deposits 

3 

Arrears 

Sundry Charges 

4 

Arrears 

Housing Charges 

5 

Arrears 

Refuse Charges 

6 

Arrears 

Rates 

7 

Arrears 

Electricity Charges 
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8 

Current 

All other Municipal charges including 
interest, collection charges and 
penalties. 

9 

Current 

Additional Deposits 

10 

Current 

Sundry Charges 

11 

Current 

Housing Charges 

12 

Current 

Refuse Charges 

13 

Current 

Rates 

14 

Current 

Electricity Charges 

15 

Vat 

Will be allocated in terms of the Vat Act 
of 1991 


CONSOLIDATED DEBT 

20.1. If one account is rendered for more than one municipal service and rates 
provided, the amount due and payable by a customer constitutes a consolidated 
debt, and any payment made by customer of an amount less than the total 
amount due, will be allocated at tbe discretion of tbe municipality between 
service debts. 

20.2 PROPERTY RATES AND CONSOLIDATED BILLING 

20.2.1 Property rates shall form part opf the Consolidated Bill 

20.2.2 Arrear rates or any other consolidated debt may result in disconnection of 
services. 

20.2.3 The Municipality may, in terms of Section 28 of the Municipal Property 
Rates Act, recover arrear rates from tenants / managing agents in 
occupation of the relevant property but only to the extent of the rent 
payable or amount due by the tenant but not yet paid to the owner of the 
property. This does not preclude further legal action against the owner. 

20.2.4 The Municipality may make application to court for judgment, costs and 
the summary sale of the property in appropriate circumstances. Legal 
costs and collection commission shall be debited to the relevant debtors 
accounts. In the event of the Municipality through its internal collection 
procedure recovering the debt from the customer, the customer shall be 
liable for any disbursements and collection commission. 

20.2.5 Once judgment is obtained the properties will be advertised and sold 
through public auction. 

20.2.6 The municipality shall follow the legal process to recover any portion of the 
debt outstanding once the account is in arrears for more than sixty (60) 
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days. The municipality shall annually assess the appropriate minimum 
amount below which it will not attach immovable property. 


20.3. If account is rendered for only one municipal service provided, any payment 
made by a customer of an amount less that the total amount due, will be 
allocated at the discretion of the municipality. 

20.4. A customer may not elect how an account is to be settled if it is not settled in full 
or if there are arrears. 


21. LEGAL ACTION 

21.1 Legal steps may be taken to collect arrears such as in the following cases; 

• Where cut-off action yielded no satisfactory result; 

• Where no cut off action is possible due to the nature of the services 
for which the account has been rendered 

• Where the arrears are older than 60 days 

A pre-investigation into the account and debtor details is carried out before 
the preparation of a summons. The data of an appointed Credit Bureau is 
utilized. Telephonic Contact is made with the debtor before summons is 
issued to curb costs. 

Guidelines, as tabulated, must be set and reviewed at least on an annual 
basis to ensure that they remain relevant: 


DEBT VALUE RAND 

RECOVERY ACTION 

Up to R500 

Letter of Demand and/or Summons at the 
discretion of the C.F.O. 

from R501 to RIOOO 

Proceed to the issue of summons should the 
debtor appear to be of sufficient financial stature. 

From RIOOO onwards 

Assess the likely financial stature of the debtor, 
incur tracing costs where appropriate and 
proceed along the legal route reviewing at each 
stage whether it is viable to continue incurring 
costs. 


21.2 All Offers of Compromise, out of court settlement offers and/ or settlement offers 
for full and final payment received are to be approved by the Chief Financial 
Officer. 

21.3. The Municipal Manager is authorized to write off bad debts in accordance 
with the provisions of Section 113 of Ordinance 25 of 1974 and on 
instructions of the Executive Committee. 


21.4 


The Municipality may enforce any other rights or exercise any power 
conferred on it by any other legislation. 
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21.5 The Municipality may through its own internal policy proceed to recover all 
outstanding debt and charge disbursements and collection charges. 


22. TERMINATION / TRANSFER OF ELECTRICITY ACCOUNTS 

22.1. A customer who intends to terminate or transfer a municipal service shall notify 
the Municipality in writing within 14 days prior to the date of termination or 
transfer and shall also furnish the Municipality with the fonwarding address. 

22.2 A final reading shall be recorded on the termination date and the customer will be 
billed for the consumption. 

22.3 If a current tenant terminates his/her account, the meter on that property 
automatically reverts back to the owner account and no further applications for 
tenants will be accepted 

22.3. The deposit shall be appropriated against the account. Should a credit balance 
remain on the account, after appropriation of the deposit, such credit balance 
may be refunded to the customer or transferred to the new municipal service. 

22.4. A debit balance that remains unpaid for a period of 30 days shall be recovered 
through our debt collection procedure. 

22.5 No application for services shall be processed until arrear debt is settled or an 
arrangement has been made 

23. AGREEMENT WITH EMPLOYERS 


The Municipality in terms of section 103 of the Act may with the consent of a person 
liable to the municipality for the payment of rates or other taxes or fees for municipal 
services, enter into an agreement with that person’s employer to deduct from the salary 
or wages of the person- 

23.1. Any outstanding amounts due by that person to the Municipality; or 

23.2 Such regular monthly amounts as may be agreed. 

23.3 The onus to introduce such arrangements remains with each employer/ employee 


24. STAFF IN ARREARS 

24.1 A staff member of the Municipality may not be in arrears to the municipality 
for rates and service charges for a period longer than 3 months and a 
municipality may deduct any outstanding amounts from a staff member’s 
salary after this period in terms of item 10, Schedule 2 of the Act. 

24.2. The Municipality, shall liaise with the relevant staff and their departmental 
representatives and issue the necessary salary deduction instruction 
where appropriate after compliance with the Provisions of the Basic 
Conditions of Employment Act. 
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25. COUNCILLORS IN ARREARS 


A councilor may not be in arrears to the Municipality for rates and service charges 
for a period longer than 3 months in terms of Section 12A of the Act. 

The Municipality upon consultation with the Councillor, shall make appropriate 
arrangements to have the arrears paid. 


PART B - DEBT COLLECTION PROCEDURES 


Bl. Municipal accounts shall be paid on the due date as indicated on the account and non- 
payment of accounts will result in debt collection action. 


PART 5: QUERIES, COMPLAINTS AND APPEALS 


26. ARREAR MESSAGE ON ACCOUNTS 

26.1 When a monthly account is in arrears, the next account will clearly 
highlight an appropriate reminder message. 

27. ELECTRICITY 

27.1 Disconnection orders are issued after final payment date. Where arrears 
are brought forward, the above may not apply. 

27.2 No disconnection orders are produced unless the value of the arrears 
reaches a stipulated amount, as determined by the Chief Financial Officer. 

27.3 If an occupier account appears on the disconnection list twice, the account 
is automatically transferred to the owner account iro S118(3], S102(l) (a) of 
MSA and S3.1 of the credit control policy 

27.4 Re-connection instructions are issued as soon as: 

a) payment is received at an on-line facility: 

b) proof of payment at an off-line facility is received; or 

c) c) Payment of 40% of the arrears together current account 

irrespective 

of the final payment date of the current account.. Thereafter the 

balance plus current instalment over 6 months. This arrangement is 

allowed once only in a 3 year cvcle.. sat i sfactorv cr e d i t arrang e m e nts 
hav e b ee n e nt e r e d i nto and w e ar e accord i ng l y adv i s e d of such paym e nt . 

" ( Formatted: Indent: Left: 6.35 cm 

Re-connection action will be effected within 48 hours of payment. 
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27.5 Follow-up meter readings within one month are taken for all customers 
who fail to respond to the physical disconnection to ensure that the supply 
has, in fact, been disconnected and no payment received. 

27.6 Where instances of illegal reconnection of supplies are detected by 
KwaDukuza Municipality, the supply is again disconnected by a more 
stringent method. Reconnection thereafter will only be effected if the 
relevant penalty tariff charges / disconnection fees , arrears are paid in full 
together with the current account.. and sat i sfactory arrang e m e nts hav e 
b ee n mad e for th e s e tt le m e nt of th e outstand i ng arr e ars. 

27.7 Further instances of tampering will result in the disconnection of the 
electricity supply and the removal of the relevant metering and connection 
equipment. Customers in such instances will then need to pay for the full 
costs of the new connection of a prepaid meter and all outstanding arrear 
charges before installation of the prepaid meter. 

27.8 22,7 Electricity metering and connection equipment remain the property 
of the 

Municipality at all times and anyone involved in instances of tampering, 
damaging or theft thereof is committing a criminal offence and will be liable 
for prosecution and or civil claims/penalties by the Municipality. 

27.9 The owner of the property must be notified if the tenant has been 
disconnected for the second time. 


PREPAID METERS 


Any person who applies for a prepaid meter shall ensure: 

a) All applications are processed at the enquiries 

b) The applicant is to obtain from the enquiry clerk the full balance of any 
amount due, owing and payable in respect of any electricity account 

c) The applicant shall pay the outstanding electricity account in full 

d) Once payment has been made, the enquiries clerk shall issue a certificate 
to the customer reflecting that outstanding electricity has been paid 

e) The consumer shall only be able to purchase the prepaid meter from the 
electricity department after the certificate has been handed to the 
department together with the purchase price. 

f) Councils preferred metering system for domestic and certain business 
consumers is the prepayment metering system. 

g) Arrear debt of consumers with prepayment electricity meters can be dealt with in 
terms of debt collection facilities available on the prepayment electricity system. 


PART 6: ARREARS 
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28. INTEREST /ADMINISTRATION CHARGES ON OUTSTANDING ACCOUNTS 


The Municipality may in terms of Section 97(l)(e) read with Section 75A (as 
amended by G.G. No. 24149 dated 05/12/2002) of the Act shall: 

28.1 Charge interest as specified in the tariff of charges from time to time. 

28.2 Recov e r 10% administration charges raised on the outstanding rates for 
the current vear. fi 

(a) On annual rates pavers: 

« 60 days succeeding the final due date. On a ll arr e ar rat e 

accounts not pa i d w i th i n s i xty (60) days of f i na l du e date. 

(b) fb) Monthly rate pavers: 

• administration charges shall be raised on the 1^‘ of July On all - 

arrear outstanding month l y rates account not paid as atef the 
30“' June each year_, 

28.3 Charge all costs incurred in the debt collection commission ( if applicable) 
once the debt has been handed over for collection. 

28.4 The general power to levy and recover administration charges and interest 
on any outstanding amount shall be determined by the municipality by 
resolution passed by the Municipal Council from time to time. 
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29. DEBT COLLECTION 


29.1. Where an account rendered to a customer remains outstanding for more than 60 
(sixty) days the municipality or its authorised agent may: - 

(a) Institute legal proceedings against a customer for the arrears; or 

(b) Hand the customer’s account over to a debt collector or an attorney for 
collection. 

29.2. A customer will be liable for any legal fees, cheque costs, postal charges, 
administration fees, costs incurred in taking action for the recovery of arrears and 
any penalties, including the payment of a higher deposit, as may be determined 
by the Municipality from time to time. 


PART 7: ARRANGEMENT FOR THE PAYMENT OF ARREARS 


30. ARRANGEMENT 

30.1. A customer may enter into an arrangement with the Municipality for the 
repayment of an arrear account by concluding: 

(a) An acknowledgement of debt. 

(b) A consent to judgment. 

(c) An emolument attachment order. 
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Acknowledge that interest will be charged at the prescribed rate. 

(c) (d) Acknowledge that if the arrangements being negotiated later are 
defaulted on, disconnection of electricity or blocked from buying 
electricity on the Prepayment System will follow immediately, as 
will legal proceedings. Acknowledge liability of all legal costs 
incurred. 


30.2. A customer shall be charged interest on an arrear account at the prescribed rate 
of interest. 

30.3. Customers with electricity service accounts in arrears shall consent to the 
conversion of the electrical meter to a prepaid meter. The cost of such prepaid 
meter shall be paid in full before reconnection. 

30.4. The municipality or its authorised agent shall require a customer to first pay its 
current account before entering into an agreement to pay the arrears as set out 
in clause 27.1 above. 

30.5. The municipality reserves the right to: 

30.5.1. Raise the security deposit requirement of such customer who enters into 
an agreement in terms of clause 27.1. above, and 

30.5.2. Demand that a Deed of Suretyship be completed. 


Arrangement to Pay CRED I T AGREEMENTS arrears 

31.1 The Municipality may, at its discretion, enter into a Arrangement to 
Pay Cr e d i t Agr ee m e nt 

with customers in arrears for unmetered municipal service fees, 
surcharges on fees, property rates and other municipal tcixes, levies, 
duties and community charges. Such agreement must include maintenance 
of the current monthly charges. 

31.2 The owner of a property must consent in writing to a Arrangement to 
Pay Cr e d i t Agr ee m e nt 

with the municipality and his tenant, whereby he acknowledges that he is 
jointly and severally liable for all arrears should his tenant default. 

31.3 Re-connection and disconnection fees, where applicable, must be paid in 
full before any Credit Agreement can be entered into. 

31.4 By entering into a Arrangement to Pay Cr e d i t Agr e em e nt the customer 
acknowledges that 

failure to meet any installment will result in prompt disconnection action 
being taken. This does not preclude any legal action that the Municipality 
may take. 

31.5 Arrangement to Pay Cr e d i t Agr ee m e nts negotiated on business accounts 
shall require the 

agreement to be signed by a duly authorised Director / Member of the 
company and or close corporation. Such director and member shall be 
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obliged to sign a personal surety to secure the payment of the company 
and or close corporation's liability to the Municipality. Under no 
circumstances are agreements to be completed without such sureties. 

31.6 Arrangement to Pay Cr e d i t agr e ements negotiated with Trusts shall require 
such agreement to 

be signed by a duly authorised trustee of the trust. However, all trustees 
are obliged to secure the indebtedness of the trust by signing a personal surety 
jointly and severally to secure the payment of the trusts liability to the Municipality. 
Under no circumstances are agreements to be completed without such sureties. 

31.7 Details of the original amount of the Credit Agreement, the monthly 
installments and the current 

balance outstanding thereon are included on each subsequent account 
until such time as the Credit Agreement is liquidated by full payment of the 
debt. 

31.8 Arrangement to Pay Cred i t Agr ee m e nts may not be granted where: 

a. Arrears have arisen due to dishonoured cheques, direct debit 
reversals etc; 

b. Instances of repeat meter tampering have been identified, or 

c. The services have been removed. 

31.9 Telephonic and SMS request for payment. Council shall authorise credit 
control to:- 

a] Telephone customers between the hours of 18h00 to 20h00 to 
advise of the arrear account and request payment 

b] To engage the services of a service provider to forward SMS messages 
to all customers in arrears 


32. DEBT ARRANGEMENT 

32.1 The principle of limited vending to encourage customers with 
arrears to buy a pre-determined amount of electricity per month, 
will apply. 

32.2 The principle that the monthly account must be paid, will 
apply. 

32.3 Indigent Customers 

(a) All indigent customers with arrears will be put on the 
percentage block type and a percentage of payment 
received to purchase electricity will be allocated to arrears. 

(b) Indigent consumers will be required to pay their current 
monthly account before electricity can be purchased. The 
monthly account is the amount after the indigent subsidy 
has been deducted. 

(c) Indigent customers will be allowed to purchase an average 
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monthly electricity consumption of such consumer with the 
maximum amount of electricity as determined from time to 
time. 

(d) The practical implication of the above is that when a 
customer wants to buy 

electricity the current monthly account, of which the amount 
will appear on the prepayment system, will have to be paid 
before electricity can be purchased. When electricity is 
purchased a percentage of the amount tendered will be 
allocated towards the arrears. The percentage may be 
determined by Council. 

(e) Monthly instalments not paid during a month will be 
accumulated on the 

system and will have to be paid the next month before 
electricity is purchased. 

33. Non-Indigent Customers 

(a) Non-indigent customers with arrears will be put on the information 

block, which will 

notify them that a purchase can be made but that after the purchase 
the information block will be converted to total block, and that the 
total block can only be removed after the necessary payment 
arrangement with Council. 

(b) An arrangement must be made with the customer to pay a minimum 
monthly instalment, which will include monthly charges plus the 
repayment of arrears within a mciximum period of four (4) months, 
and be allowed to purchase the average monthly electricity 
consumption of such consumer with a mctximum amount of 
electricity as determined from time to time. 

(c) Customers who pay their arrear debt in full will have the total block 
removed and can proceed with buying electricity. 


34. BAD AND DOUBTFUL DEBT PROVISION 


BAD AND DOUBTFUL PROVISIONS SHOULD BE CALCULATED AND PROVIDED IN 
THE ACCOUNTING RECORDS AS FOLLOWS:- 

34.1. The provision for bad and doubtful debt will be calculated in terms of the 
relevant generally recognised accounting practices. 


35. COPY OF AGREEMENT TO CUSTOMER 

A copy of the agreement shall be made available to the customer. 

36. FAILURE TO HONOUR ARRANGEMENT 
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In the event of a customer failing to comply with an agreement for the payment of arrears 
in installments, the total of all outstanding amounts, including the arrears, any interest 
thereon, administration fees, (including legal costs) costs and penalties, including 
payment of a higher deposit will immediately become due and payable, without further 
notice and the municipality or its authorised agent may: - 

36.1. Disconnect the customers electricity service, subject to the provisions of section 
4.3.7 of nersa. 047-1-1999 issued by tbe National Electricity regulator as 
amended from time to time. 

36.2. Legai action for the recovery of the arrears; and 

36.3 Hand the customer’s account over a debt collector or an attorney for collection. 

36.4 Customers have been categorised into the following income categories for 
arrangements purposes:- 

• Indigent (Gross household income of less than the monthly amount 
determined by Council) 

• Nont indigent (Gross household income of more than the monthly 
amount determined by Council for indigent) 

• Non-domestic (excludes Government Departments) 

• Government Departments. 

36.5 Arrangements by non indigent customers must include the following: 

• Payment of the current monthly account. 

• Payment of arrears for the current financial year over a maximum 
period of 12 months. 

36.6 Arrangements by indigent customers: 

(a) Indigent customers must have their credit electricity meters 
converted to prepayment electricity meters 

(b) Arrangement for the payment of debt will be as determined for the 
payment of arrears on the prepayment system. 

(c) Income group as determined by Council from time to time over a 
meiximum period of 36 months. 

36.7.1 Debt arrangement - Prepayment system 

36.7.2 The prepayment electricity system implemented by Council has a debt 
management facility. 

The Debt Management facility provides various blocking types, which can 
be utilised to 
collect arrear debt. 

36.7.3 The various blocking types can be described as follows: 
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• Information/Partial Block 

The system will inform the consumer that a purchase can be made 
but that after the purchase a total block will be put on the 
consumers account automatically by the system. To unblock the 
system:- 

The arrear debt must be paid in full, or 

Arrangements must be made to pay off the arrear debt and the 
arrangements have been captured on the system. 

• Total Block 


The consumer is blocked from buying electricity due to arrear debt 
and can be unblocked when:- 

The arrear debt is paid in full. 

Arrangements have been made to pay off the arrear debt and the 
arrangements have been captured on the system. 


36.7.4 Minimum monthly instalment with monthly vend limit 

The consumer arranges to pay a minimum monthly instalment and 
to purchase a limited amount of electricity to be purchased is to 
prevent consumer’s from purchasing more than one month’s 
electricity to avoid arrear payments. The minimum monthly 
instalment includes the consumer’s monthly account plus a 
payment to arrears. If the consumer pays less that the minimum 
instalment the system will not allow purchase of electricity. If the 
consumer pays more, the additional amount is taken off the 
outstanding arrears, but the monthly instalment stays the same 
until his arrears are paid off. 

36.7.5 Minimum weekly instalment with weekly vend limit 

Same as 25.12.3 above but weekly instalments are arrangements 
with weekly limits on the amount of electricity to be purchased. 

36.7.6 Percentage Blocking 

Every time the consumer makes a purchase a percentage of the 
amount tendered for the purchase of electricity is allocated towards 
arrear debt. This type of block is another method to collect arrear 
debt but does not collect the monthly account. A percentage of 
each purchase of electricity is allocated towards the debtors arrear 
balance and debtors are also blocked from buying electricity for 
monthly charges. 


RE-CONNECTION OF SERVICES 


An agreement for the payment of an arrear amount in installments, entered into after the 
electricity services has been discontinued shall not result in the services being restored 
until: 
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37.1. The arrears, any interest thereon, administration fees, legal costs and any other 
costs and any penalties, including payment of higher deposit, are paid in full; or 

37.2. In addition to any payments referred to in subsection 30.1. the customer shall 
pay the standard re-connection fee as determined by the municipality from time 
to time, prior to the reconnection. 


38. RECOVERY THROUGH PREPAID METERS 


If a customer is in arrears for any outstanding debt to tbe Municipality the customer shall 
be blocked from buying electricity until such time that the customer has made an 
arrangement to pay the arrear debt. 


CHAPTER 3 

RATES ASSESSMENT 


39. AMOUNT DUE FOR ASSESSMENT RATES 

39.1. Tbe provisions of Chapter 3 shall apply in respect of the recovery of assessment 
rates. 

39.2. All assessment rates due by owners are payable by fixed date as determined by 
the municipality in its credit control and debt collection policy. 

39.3. Joint owners of property shall be jointly and severally liable for payment of 
assessment rates. 

39.4. Assessment rates shall be levied in equal monthly instalments. When levied in 
equal monthly instalments the amount payable shall be included in the municipal 
account. 

39.5. A property owner remains liable for tbe payment of assessment rates included in 
municipal accounts, notwithstanding the fact that: - 

(a) The property is not occupied by tbe owner thereof; and/or 

(b) The municipal account is registered in the name of a person other than 
the owner of the property. 

(c) The furnishing of an incorrect address. 


40. MUNICIPAL CLEARANCE CERTIFICATES 


Subject to Sections 118(1) and (lA) of the Act, the following shall apply to the issue of a 
Municipal Clearance Certificate for the purpose of effecting transfer of a property to a 
new owner. 


40.1 Assessments 
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40.1.1 Application shall be made by the C onveyancing Attorney , in the 
prescribed format by providing the following information in respect 
of the property in question; 

i. Present owner of the property; 

ii. Property description; 

iii. Physical address; 

iv. Rates Account No's; 

V. Electricity Account No’s. (Or electricity meter no’s.); 

vii Purchasers details; identity numbers and postal address 

and Purchasers domicilium citandi et executandi; 

viii With respect to Vacant Land, an Affidavit from the seller 
that the property does not have a electricity supply 
connection and an undertaking from the purchaser that 
should a electricity supply connection be discovered on the 
property and such account is in arrears, then the purchaser 
accepts liability for such arrears. 

Copies of all the accounts must accompany the application. If the 
relevant information is not provided, the application will be returned 
to the conveyancer. 

40.1.2 Every effort will be made to issue an assessment within five 
working days of receipt of application. Certain delays may be 
experienced in respect of: 

i. New sub-divisions; 

ii. Pending building plans; 

iii. Special investigations. 

With respect to the aforesaid, the following is required to be 
submitted to the consultant valuers: 

a. a copy of the survey diagrams/general plans; 

b. a copy of the sale agreements; 

c. a copy of the relevant proclamation notices; 

d. seller contact details; and 

e. building plans on request. 

Conveyancers will be notified of possible delays. 


40.1.3. The assessment shall include the following: 
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i. Rates for the balance of the year (to 30 June) still 
outstanding. 

Where 

application is made after 01 January the assessment shall 
be for a period of six (6) months until the rate increases for 
the new financial year have been finalized and approved. 
After the 01^* March the assessment will revert to the end of 
the new financial year. 

ii Electricity - Actual balance outstanding at date of 
assessment being approved less any deposit on hand. 

iii Other - Actual balance outstanding at date of application. 

Iv Municipal Certificate Fee - As per the prescribed tariff. 

40.1.4 Period of validity 

The assessment shall remain valid for a period of 60 days. If 
payment has not been received within this period, a re-assessment 
may be required and payment of a further municipal clearance fee 
will apply. 

40.1.5 The onus rests with the seller to ensure: 

i that all buildings on the property are in accordance with the 
building plans approved by the Municipality; 

ii the premises in question are being utilised in accordance 
with its zoning; 

iii that all outstanding accounts accruing to the Municipality in 
respect of the property is fully paid. 

40.1.6 Any discrepancies in respect of the above may result in delays in 

issuing of a clearance certificate, and in addition may result in levying of 

additional backdated rates and / or penalties and / or service charges. 

40.1.7 Any amounts paid shall be appropriated to the oldest debt first. 

40.1.8 Municipal Clearance Certificates 

i Every effort will be made to issue a Municipal Clearance 
Certificate within five days of receiving payment; 

ii Payment on the assessment must be made in cash or by 
bank guarantee cheque; 

iii An unconditional letter of undertaking maybe accepted in 
lieu of a cash payment in fully motivated exceptional 
circumstances, and subject to the written approval of the Chief 
Financial Officer of the Municipality. 

iv The letter of undertaking must be : 
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Issued by the Conveyancing Attorney, in the prescribed 
format; 

Unconditional; 

For the full amount outstanding; and 

For a specified period of time acceptable to the Municipality 

40.1.8.1 Bank Guarantees shall not be accepted. 

40.1.8.2 An Attorney’s Trust cheque may be accepted in lieu 
of cash payment. 

40.1.8.3 There shall be no refunds on the cancellation of a 

sale. 

40.1.8.4 The Certificate shall be valid for a period of 30120 
days 

from date of issue. 

40 .1.8.5 No certificate , in terms of Section 118 of the 

Systems Act shall be issued where the property 
owner has not complied with any releyant 

legislation, policy or agreement relating to the 

property in question. 

41. DEFAULT IN PAYMENT OF MONTHLY INSTALMENTS 

In the event of the ratepayer failing to pay any three monthly instalments during the 
financial year in which the rates are raised then the ratepayer shall be liable to pay the 
full outstanding rates. 


42. PROPERTY RATES 

42.1 All properties within the boundary of the KwaDukuza Municipality are to be 
valued in terms of the legislation applicable to the valuation of properties for the 
purposes of levying property rates. 

42.2 Rebates on rates may be granted by Municipality in terms of the Municipality’s 
rating policy. 

42.3 Owners must pay the property rates in eleven equal monthly installments or over 
a period as determined by Council. Regular monthly instalments payments must 
be maintained. 

43. PAYMENT OF CURRENT RATES 

43.1. In terms of Section 26 of the Municipal Property Rates Act: 

i) A municipality may recover a rate - 

(a) on a monthly basis or less often as may be prescribed in terms 
of 

the Municipal Finance Management Act; or 
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(b) annually, as may be agreed to with the owner of the property. 

II) (a) If a rate Is payable in a single amount annually it must be paid on 
or before a 

date determined by the municipality. 

(b) If a rate is payable in instalments it must be paid on or before a 
date in each period determined by the municipality. 

43.2 In the event of the ratepayer failing to pay any three monthly instalments during 
the financial year in which the rates are raised then the ratepayer shall be liable 
to pay the full outstanding rates. 

44. UNALLOCATED CONSUMPTION 


a) When electricity consumption is recorded on a property during a period for which 
there is no registered customer against whom a bill can be raised the relevant 
charges shall be raised against the registered owner. 

b) When a customer terminates a consumption account and no new customer 
registers, a property is deemed to be vacant. The account shall be fonwarded to 
the owner until he advises the Municipality to the contrary:- 

i) for business premises - instructions to disconnect the electricity 
supplies to the property must be issued immediately and auctioned; 

ii) for residential premises - a courtesy letter is fonwarded to the new 
occupier or owner within 7 days advising of the need to register as a 
customer and indicating the reg i strat i on application procedures that need 
to be followed. Failure to respond to that letter within a 7 day period will 
result in the issue of supply disconnection instructions. 

45. ILLEGAL ELECTRICITY CONNECTION 


In the event of it being found that any electricity connection had been made illegally by 
any person than then the following shall take place: 

a) the electricity shall with immediate effect be disconnected. 

b) The occupier/owner/developer jointly and severally shall pay a penalty as per the 
tariff of charges. 

c) The occupier/owner/developer jointly and severally shall pay consumption 
charges. 

d) d) The occupier/owner/developer jointly and severally shall pay interest on 

the consumption 

e) No arrangements will be entered into. 


f) charges at the rate as determined by Council in the tariff of charges from 
time to time, from the date of disconnection to date of payment. 


( Formatted: Indent: Left: 3.81 cm 
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CHAPTER 4 

PROVISION OF MUNICIPAL SERVICES TO INDIGENT CUSTOMERS 


46. QUALIFICATION FOR REGISTRATION AS INDIGENT CUSTOMER 

46.1 Customers shall qualify to be registered as an indigent if the combined gross income 
of all occupants of tbe household over the age of 18 years is less than that amount 
determined by tbe municipality from time to time. 

46.2 Indigent subsidy shall apply to a household and not an individual as the 
underlying principle of the Municipality in the provision of a service is that the 
service is provided to a property. 

46.3 A household shall not be entitled to a subsidy where the aggregate income of the 

members of the household exceeds the applicable subsidized levels. 


47. CREDIT CONTROL POLICY 


The provisions of municipal services to indigent customers is subject to the policy 
guidelines as set out in the Credit and Debt Control Policy of the municipality. 


48. APPLICATION FOR REGISTRATION 

48.1. A household who qualifies as an indigent customer must complete the 
application form entitled “Application for Registration as Indigent Customer” 
attached as Annexure B to these bylaws. 

48.2 Any application in terms of subsection (1) must be accompanied by: - 

(a) Documentary proof of income, sucb as a letter from tbe customer 
employer, a salary advice, a pension card, unemployment fund card; or 

(b) An affidavit declaring unemployment or income; and 

(c) The customer’s latest municipal account in his/her possession; and 

(d) A certified copy of the customer’ identity document; and 

(e) The names and identity numbers of all occupants and their dependants 
over the age of 18 years who are resident at the property. 

48.3. A customer applying for registration as an indigent customer shall be required to 
declare that all information provided in the application form and other 
documentation and information provided in connection with the application is true 
and correct. 

48.4. The municipality or its authorised agent shall counter-sign the application form 
and certify that the consequences and conditions of such an application for the 
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customer were explained to the customer and that the customer indicated that 
the content of the declaration was understood. 


49. APPROVAL OF APPLICATION 

49.1. The municipality or its authorised agent may send authorised representatives to 
premises or households applying for registration as indigent customers to 
conduct an on-site audit of information provided prior to approval of an 
application. 

49.2. An application shall be approved for a period of 12 months only. Subsidies will be 
forfeited if tbe applicant fails to submit proof of income or re-apply for the subsidy 


50. CONDITIONS 


SO.lTbe municipality or its authorised agent may upon approval of an application or any 
time thereafter install a pre-payment electricity meter for the indigent customer where 
electricity is provided by the municipality or its authorised agent when implemented. 


50.2. A private residential property can only be registered as indigent under the 
following conditions; 

• The municipal value of the land and buildings must not exceed 
an amount as determined by council. 

• The member of a private household who is responsible for the 
payment of the service account must apply for the household to 
be registered as indigent. 

• The total gross monthly income of all members of the 
household must not exceed the limit set by Council from time to 
time. 

• The applicant as well as any other member of the household 
shall not own other fixed property other than the one on which 
they reside. 

• The onus is on the recipient to inform the Municipality of any 
change in his/her financial status or personal household 
circumstances. 

fdf fef All existing indigent applicants shall be reviewed /entertained after 
a period of 9 months from the date of r e q i strat i on application to 
assess the provision of continued basic service for the ensuing 
financial year. 

50.3. The Municipality shall apply the following indigent policies: 

50.3.1 Electricity consumers who use 150kwh or less will receive a 
number of th e f i rst 50 kwh free as determined by council . 

50.3.2 Refuse consumers living in low cost housing provided by Local, 

Provincial or Central Government will be charged a refuse tariff at a 

special rate covered by equitable share. 
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50.3.3 Rates residential properties with a land value of R510 000 or 

less will receive a 100% rebate. 


51. APPLICATION EVERY 12 MONTHS 

51.1. An indigent customer must re-apply for indigent support every 12 months, failing 
which the assistance will cease automatically. 

51.2. The provisions of section 40 and 41 of these bylaws shall apply to any 
application in terms of subsection (1) 

51.3. The municipality or its authorised agent cannot guarantee a renewal for indigent 
support. 


52. SUBSIDISED SERVICES FOR INDIGENT CUSTOMERS 

52.1. The Municipality may annually, as part of its budgetary process, determine the 
municipal services and levels thereof which will be subsidised in respect of 
indigent customers in accordance with national policy, but subject to principles of 
sustainability and affordability. 

52.2. The Municipality will in the determination of municipal services which will be 
subsidised for indigent customers give preference to subsiding at least the 
following services: 

(a) Refuse removal services to a maximum of one removal per household 
per week. 


(b) All rates levied on properties of which the municipal value as determined 
in the rates policy provided that if, in the case of any property or category 
of properties, it is not feasible to value or measure such, property, the 
basis on which the property rates thereof shall be determined, shall be 
as prescribed by the Municipality. 

52.3. The municipality must, when making a determination in terms of subsection (1) 
give public notice of such determination. 

52.4. Public notice in terms of subsection (3) must contain at least the following; 

(a) The level or quantity of municipal service which will be subsidised 

(b) The level of subsidy. 

(c) The method of calculating the subsidy. 

(d) Any special terms and conditions which will apply to the subsidy, not 
provided for in these bylaws. 

52.5. Any other municipal services rendered by the municipality or municipal services 
consumed in excess of the levels or quantities determined in subsection (1) shall 
be charged for and the indigent customer shall be liable for the payment of such 
charges levied on the excess consumption. 
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52.6. The provisions of Chapter 3 shall mutatis mutandis apply to the amounts due and 
payable in terms of subsection (5). 


53. FUNDING OF SUBSIDISED SERVICES 


The subsidised services referred to in section 7 shall be funded from tbe portion of 
revenue raised nationally which is allocated to the municipality and if such funding is 
insufficient the services may be funded from revenue raised through rates, fees and 
charges in respect of municipal services. 


54. EXISTING ARREARS OF INDIGENT CUSTOMERS 


Arrears accumulated in respect of the municipal accounts of customers prior to 
registration as indigent customers will be either: - 

54.1. Written off; 

54.2. Applied as a surcharge to prepaid electricity coupons; or 

54.3. Be attempted to be recovered through legal proceedings and/or extended term 
arrangements. 


55. AUDITS 


The municipality may undertake regular random audits carried out by the municipality or 
its authorised agent to: - 

55.1. Verify the information provided by indigent customer; 

55.2. Record any changes in the circumstances of indigent customers; and 

55.3. Make recommendations on the de-registration of the indigent customer. 


56. DE-REGISTRATION 

56.1. Any customer who provides or provided false information in the application form 
and/or any other documentation and information in connection with the 
application shall automatically, without notice, be de-registered as an indigent 
customer from the date on which the municipality or its authorised agent became 
aware that such information is false. 

56.2. An indigent customer must immediately request de-registration by the 
municipality or its authorised agent if his/her circumstances has changed to the 
extent that he/she no longer meet the qualifications. 

56.3. An indigent customer shall automatically be de-registered if he does not meet the 
criteria as set out in the Debt and Credit Control Policy. 

56.4. An indigent customer shall automatically be de-registered if an audit or 
verification concludes that the financial circumstances of the indigent customer 
has changed to the extent that he/she no longer meet the qualifications. 
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56.5. An indigent customer may at any time request de-registration. 

Indigent support shall be withdrawn by the Municipality in the event of 
the recipient misusing the system or providing incorrect 
information. In this regard the Municipality shall: 

i. Recover from the recipient the amount of relief furnished by 
debiting his account. 

ii Apply the normal credit control in accordance with the 

Credit Control and Debt Control policy. 

iii Institute a criminal charge of fraud against the recipient. 


CHAPTER 5 

BUSINESSES WHO TENDER TO THE MUNICIPALITY 


57. PROCUREMENT POLICY AND TENDER CONDITIONS 

57.1. When inviting tenders for the provision of services or delivery of goods, potential 
contractors may submit tenders subject to a condition that consideration and 
evaluation thereof will necessitate that the tenderer obtain from the Municipality a 
certificate stating that all relevant municipality accounts owing by the tenderer or 
its directors, owners or partners have been paid or that suitable arrangements 
(which include the right to set off in the event of non-compliance) have been 
made for the payments of arrears. To this end, copies of the municipality 
account and the identity documents of all directors, members or partners shall 
be required. 

57.2 No tender shall be allocated to a person / contractor until suitable arrangement 
for the repayment of arrears, has been made. The tenderer must maintain 
arrangements and pay current installments as provided for in any contract with 
the Municipality. 

57.3. Where payments are due to a contractor in respect of goods or services provided 
to the Council, any arrear amount owing to the Council shall be offset as a first 
charge against such payments as provided for in the contract with the 
Municipality. 

57.4 All tender documents and contracts relating thereto shall contain a 
condition allowing the Municipality to deduct any moneys owing to the 
Municipality from contract payments. Must be written into the agreements 


CHAPTER 6 

UNAUTHORISED AND ILLEGAL SERVICES 


58. 


UNAUTHORISED SERVICES 
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58.1. No person may gain access to municipal services unless it is in terms of an 
agreement entered into with the municipality or its authorised agent for the 
rendering of those services. 

58.2. The municipality or its authorised agent may, irrespective of any other action it 
may take against such person in terms of these bylaws by written notice order a 
person who is using unauthorised services to: - 

(a) Apply for such sen/ices in terms of Chapter 2 Part 1 of the Bylaws; 

(b) Undertake such work, as may be necessary to ensure that the 
unauthorised customer installation complies with provisions of these or 
any other relevant bylaws. 

58.3. Any agreement, entered into before the date of coming into effect of these 
bylaws, and which is in full force and effect, shall be deemed to have been 
entered into in terms of these bylaws and shall remain in force and effect until 
cancelled. 


59. ILLEGAL SERVICES 


In the event of it being found that any electricity connection had been made illegally by 

any person then the following shall take place: 

59.1. The electricity shall with immediate effect be disconnected. 

59.2. The occupier/owner/developer jointly and severally shall pay a penalty as per the 
tariff of charges. 

59.3. The occupier/owner/developer jointly and severally shall pay consumption 
charges. 

59.4. The occupier/owner/developer jointly and severally shall pay interest on the 
consumption charges at the rate as determined by Council in the tariff of charges 
from time to time, from the date of disconnection to date of payment. 


60. INTERFERENCE WITH INFRASTRUCTURE FOR THE PROVISION OF MUNICIPAL 
SERVICES 

60.1. No person other that the municipality or its authorised agent shall manage, 
operate or maintain infrastructure through which municipal services are provided. 

60.2. No person other that the municipality or its authorised agent shall effect a 
connection to infrastructure through which municipal services provided. 


61. OBSTRUCTION OF ACCESS TO INFRASTRUCTURE FOR THE PROVISION OF 
MUNICIPAL SERVICES 

61.1. No person shall prevent or restrict physical access to an infrastructure through 
which municipal services are provided. 
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61.2. If a person contravenes subsection (1), the municipality or its authorised agent 
may: - 

(a) By written notice require such person to restore access at his/her own 
expense within a specified period, or 

(b) If it is of the opinion that the situation is a matter of urgency, without prior 
notice restore access and recover the cost from such person. 


62. ILLEGAL RE-CONNECTION 

62.1. A person who illegally reconnects to a service, interferes with the infrastructure 
through which municipal services are provided, after such customers access to 
municipal services have been disconnected, such customers supply of electricity 
shall be immediately removed. 

62.2. A person who re-connects to municipal services in the circumstances referred to 
in subsection 51.1 shall be liable for the cost associated with any consumption, 
notwithstanding any other actions which may be taken against such a person. 


63. IMMEDIATE DISCONNECTION 

63.1. Immediate disconnection for failure to give information or supply of false 
information. 

63.2. The provision of municipal services may immediately be disconnected if any 
person fails to provide information or provide false information reasonably 
requested by the municipality or its authorised agent. 


CHAPTER 7 

CUSTOMER CARE MANAGEMENT 


64. CUSTOMER CARE MANAGEMENT 

The municipality shall, for the levying of rates and taxes for the municipal 
charges, within its final and administrative capacity, have the following principles 
pertaining to customer care and management: 

64.1 Establish a sound management system between the consumer and the 
municipality, to create a harmonious relationship between the consumer and the 
municipality so that consumers are treated with respect and dignity. 

64.2 To establish a customer call centre, with a shared call facility to attend to the 
following: 


64.3. To receive communication from consumers regarding the quality of service, 
performance of the municipality and the accuracy of the accounts. 
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64.4. To enable consumers to query and verify their accounts (metered electricity 
accounts, rates and refuse, sundry and housing) and to promptly resolve the 
query and rectify the inaccurate account. The queries or complaints in respect of 
account may be dealt with as follows: 

64.4.1 A customer may lodge a query or complaint in respect of any accuracy of 
an amount due and payable in respect of a specific municipal service as 
reflected on the account rendered. 

64.4.2 A query or complaint must be lodged with the municipality or its 
authorized agent before the due date for payment of the account. 

64.4.3 A query or complaint must be accompanied by the payment of the 
average of the last three month’s accounts where history of the account 
is available or an estimated amount provided by the municipality before 
payment due date until the matter is resolved. 

64.4.4 The municipality or its authorized agent will register the query or 
complaint and provide the customer with a reference number. 

64.4.5 The municipality or its authorized agent:- 

(a) shall investigate or cause the query or complaint to be 
investigate and 

(b) must inform the customer, in writing, of its finding within fourteen 
(14) days after the query or complaint was registered. 

64.4.6 Failure to make such agreed interim payment or payments will render the 
customer liable for disconnection. 

64.5. To inform the consumer that if they are dissatisfied with the manner in which their 
query was handled to follow a stipulated procedure of appeal to the Chief 
Financial Officer who shall promptly attend to the complaint. The consumer may 
appeal against finding of a municipality in respect of queries or complaints as 
follows: 

64.5.1. A customer may appeal in writing against a finding of the municipality or 
its authorized 

agent in terms of Section 19. 

64.5.2 An appeal and request in terms of subsection (1) must be made in 
writing and lodged with the municipality within 21 days after the customer 
became aware of the finding referred to in section 19 and must: 

(a) set out the reason for the appeal; and 

(b) be accompanied by any security determined for the testing of a 
measuring device, if applicable. 

64.6. To ensure that the Assistant Director Credit Control receives daily reports on 
such queries and monitors the response time and the efficiency in dealing with the query. 

64.7. To take reasonable steps to inform consumers of the costs involved in the 
service, the changes 
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to tariffs and policies, reasons for payment of the service fees and how their 
payments are utilized to provide the service. 

64.8. To provide an accurate and verifiable metering system for electricity. 

64.9. To provide regular and accurate accounts to the consumer with details reflecting 
the basis for tbe calculation of the amount due in order to ensure that the 
consumer pays the account with satisfaction that the account is correct. 

64.10. To provide: 

64.10.1 An electronic facility for the payment of accounts to the municipality’s 
bank account. 

64.10.2 Adequate and accessible pay points witbin tbe jurisdiction of tbe 
municipality for the payment of accounts and the purchase of pre-paid 
electricity. 


The municipality shall, for the levying of rates and taxes for the 
municipal charges, within its final and administrative capacity, 
have the following principles pertaining to customer care and 
management: 

64.11. Establish a sound management system between tbe consumer and the 
municipality, to create a harmonious relationship between tbe consumer 
and tbe municipality so that consumers are treated with respect and 
dignity. 

64.12. To establish a customer call centre, with a shared call facility to attend to the 
following: 

64.12.1 To receive communication from consumers regarding the quality of 
service, performance of the municipality and the accuracy of the 
accounts. 

64.12.2 To enable consumers to query and verify tbeir accounts (metered 
electricity accounts, rates and refuse, sundry and bousing) and to 
promptly resolve tbe query and rectify tbe inaccurate account. The 
queries or complaints in respect of account may be dealt with as follows: 

o A customer may lodge a query or complaint in respect of any 
accuracy of an amount due and payable in respect of a specific 
municipal service as reflected on tbe account rendered. 

o A query or complaint must be lodged with the municipality or its 
authorized agent before the due date for payment of the account. 

o A query or complaint must be accompanied by the payment of 
the average of the last three month’s accounts where history of 
the account is available or an estimated amount provided by the 
municipality before payment due date until the matter is 
resolved. 
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The municipality or its authorized agent will register the query or 
complaint and provide the customer with a reference number. 

o The municipality or its authorized agent:- 

(a) shall investigate or cause the query or complaint to be 
investigate; and 

(b) must inform the customer, in writing, of its finding within 
one month after the query or complaint was registered. 

64.12.3 Failure to make such agreed interim payment or payments will render the 
customer liable for disconnection. 


CHAPTER 8 

OFFENCES 


65. OFFENCES AND PENALTIES 


Any person who: - 

65.1. Fails to register and give information required by the municipality or its authorised 
agent in terms of these bylaws; 

65.2. Assist any person in providing false or fraudulent information or assist in willfully 
concealing information; 

65.3. Uses, tampers or interferes with municipal equipment, service supply equipment, 
reticulation network or consumption of services rendered; 

65.4. Fails or refuses to give the municipality or its authorised agent such information 
as may reasonably be required for tbe purpose of exercising the powers or 
functions under these bylaws or gives such the municipality or its authorised 
agent false or misleading information, knowing it to be false or misleading; 

65.4. Contravenes or fails to comply with a provision of these bylaws; 

65.5. Fails to comply with the terms of a notice served upon him/her in terms of these 
bylaws, shall be guilty of an offence and liable upon conviction to the fines 
determined by a Chief Magistrate of the Magistrate’s Court with jurisdiction in the 
area in which the offence has been committed or imprisonment as determined by 
a competent court. 


CHAPTER 9 

DOCUMENTATION 


66 . 


SIGNING OF NOTICES AND DOCUMENTS 
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A notice or document issued by the municipality in terms of these bylaws and signed by a 
staff member of the municipality or its authorised agent shall be deemed to be duly 
issued and must on its mere production be accepted by a court of law as evidence of that 
fact. 


67. NOTICES AND DOCUMENTS 

67.1. A notice or document issued by the municipality or its authorised agent in terms 
of these bylaws shall be deemed to duly authorised if an authorised agent signs 
it; 

67.2. Any notice or other document that is served on an owner, customer or any other 
person in terms of these bylaws is regarded as having been served: - 

(a) If it has been delivered to that person personally; 

(b) When it has been left at that person’s place of residence, business or 
employment in the Republic with a person over the age of sixteen years; 

(c) When it has been posted by registered or certified mail to that person’s 
last known residential address or business in the Republic and an 
acknowledgement of posting thereof from the postal service is obtained; 

(d) If that person’s address in the Republic is unknown, when it has been 
served on that person’s agent or representative in the Republic in the 
manner provided in sub-sections (c); or 

(e) It has been posted in a conspicuous place on the property or premises, if 
any, to which it relates. 

67.3. When any notice or other document must be authorised or served on the owner, 
occupier or holder of any property it is sufficient if that person is described in the 
notice or other document as the owner, occupier or holder of the property or right 
in question, and is not necessarily the name of that person. 

67.4. In the case where compliance with a notice is required within a specified number 
of working days, such period shall be deemed to commence on the date of 
delivery or sending of such notice. 

67.5. When such notice is reflected on the face of an account such notice shall be 
deemed as adequate written notice for the supply to be disconnected when 
payment is not received on the due date stated on the statements. 


68. AUTHENTICATION OF DOCUMENTS 


Every order, notice or other document requiring authentication by the municipality shall 
be sufficiently authenticated. If signed by the municipal manager or by a duly authorised 
officer of the municipality or the authorised agent of the municipality; such authority being 
conferred by resolution of the municipality, written agreement or by a bylaw. 


69. 


PRIMA FACIE EVIDENCE 
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In legal proceedings by or on behalf of the municipality or its authorised agent, a 
certificate reflecting the amount due and payable to the municipality or its authorised 
agent, under the hand of the municipal manager, or suitably qualified municipal staff 
member authorised by the municipal manger or the manager of the municipality’s 
authorised agent, shall upon mere production thereof be accepted by any court of law as 
prima facie evidence of the indebtedness. 

70. DEBT COLLECTION PROCEDURE 


The municipality has by resolution established a Credit Control and Debt Collection 
Policy only which regulates the debt collection procedure of the municipality. All debt 
collection is subjected to both the Bylaw and the Policy. 

CHAPTER 10 


CUSTOMER CARE AND MANAGEMENT 


71. The Municipality’s customer care and management is as set out in both Chapter 9 of the 
Act and the Credit Control and Debt Collection Policy. 


CHAPTER 11 

GENERAL PROVISIONS 


72. POWER OF ENTRY AND INSPECTION 

Subject to the Provisions of Section 101 of the Act, the municipality or its authorised 
agent may enter and inspect any premises for any purpose connected with the 
implementation or enforcement of these bylaws, at all reasonable times, after having 
given reasonable written notice to the occupier of the premises of the intention to do so. 


73. EXEMPTION 

73.1. The municipality may, in written, exempt an owner, customer, any other person 
or category of owners, customers, ratepayers, users of services from complying 
with a provision of these bylaws, subject to any conditions it may impose, if it is 
of the opinion that the application of operation of that provision would be 
unreasonable, provided that the municipality or its authorised agent shall not 
grant exemption from any section of these bylaws that may result in: - 

(a) The wastage or excessive consumption of municipal services; 

(b) Significant negative effects on public health, safety or the environment; 

(c) The non-payment for services; 

(d) The Act, or any regulations made n terms thereof, is not complied with. 
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73.2. The municipality at any time after giving written notice of at least 30 days, 
withdraws any exemption given in terms of subsection (1). 


74. AVAILABILITY OF BYLAWS 

74.1. A copy of these bylaws shall be included in the Municipality Municipal Code as 
required in terms of legislation. 

74.2. The municipality or its authorised agent shall take reasonable steps to inform 
customers of the contents of the credit control and debt collection bylaws. 

74.3. A copy of these bylaws shall be available for inspection at the municipal offices 
or at the offices of its authorised agent at all reasonable time. 

74.4. A copy of the bylaws be obtained against payment of a fee as prescribed in the 
Municipality’s tariff of charges from the municipality or its authorised agent. 


75. CONFLICT OF LAWS 

75.1. When interpreting a provision of these bylaws, any reasonable interpretation 
which is consistent with the purpose of the Act as set out in Chapter 9 on Credit 
Control and Debt Collection, must be preferred over any alternative interpretation 
which is inconsistent with that purpose. 

75.2. If there is any conflict between these bylaws and any other bylaws of the 
Municipality, these bylaws will prevail. 


76. SHORT TITLE AND COMMENCEMENT 

76.1. These bylaws are called the Credit Control and Debt Collection bylaws of the 
Kwadukuza Municipality and takes effect on the date of promulgation of these 
bylaws. 

76.2. The municipality may, by a resolution, determine that provisions of these bylaws, 
listed in the resolution, shall not apply in certain areas within its area of 
jurisdiction from a date specified in the notice. 

76.3. Until any decision contemplated subsection (2) is taken, these bylaws are binding 
within the area of jurisdiction of the Municipality. 


77. REPEAL OF BYLAWS 


All Municipal Bylaws, and amendments thereto, relating to Credit control and debt 
collection made by the local authorities of Nkwazi/Zinkwazi Beach Transitional Local 
Council, KwaDukuza/ Stanger Transitional Local Council and Dolphin Coast Transitional 
Local Council, disestablished in terms of Provincial Notice No. 345 of 2000 in terms of 
section 12 of the Local Government: Municipal Structures Act, 1998: Establishment of 
Municipalities 9DC 29, KZ 291, KZ 292, KZ 293, KZ 294) as published on 19 September 
2000, the Credit Control and Debt Collection Bylaws No. 65 of 2004, and the Bylaws 
Relating to Credit Control and Debt Collection dated 29 May 2008 are hereby repealed. 
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KWA DUKUZA MUNICIPALITY 
APPLICATION FOR MUNICIPAL SERVICES 


Section ACDE - Domestic | Section BCDE - Business 

Section BCDE - Close Corporation 


Section A: Domestic 


1. Consumer Surname 


2. Full Names 


3. 1 D Number 


4. Occupation 




5. Employer/Business 


6. Proof of employment/income 


7. Marital status 



Single 

Married 


In Community of Property 




Out Community of Property 




Customary Marriage 


8. Full Names Spouse 




9. Occupation Spouse 




10. Employer Spouse 


11. Name and Address of Member of 
Family or Friend 


12. 


13. 




14. Home Telephone Number 


15. Work Telephone Number 




16. Cell Number 


1 Section B: Company Details 


1. Business Name 




2. Business Registration No. 




3. ID Number - Owner (Natural 
Person) -Partner 



4. Name of Natural Person 




5. Business Telephone Number 




6. Cell Number 




7. Fax/E-mall 
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Section C: General 


1. Postal Address 

1 Code: 

2. List of Other Accounts Held 

Name 

Account Number 


Name 

Account Number 


(iii) Name 

Account Number 


3. Name of Bank 


4. Branch Code 




5. Account Number 




6. Previous Address And Account Number 


7. If tenant, where is rent paid 





1 

1 


Total 

Over 18 

Under 18 



8. Number of people residing on property I I 


9. Occupies of stand other than family (rental, backyard, lodges, spaza, shops, taxis etc) 


Section D: Service Particular 


1. Address where service is reguired 




2. Lot/Stand Number 




3. Date when services is reguired 


4. Services Applied for: 

Water 

1 Communal Standpipe 

Yard Tap 

House Connection 


Sewerage 


V 1 P Water Borne 



Electricity 


Prepaid Credit Meter 





Refuse Removal - Mandatory Service 


5. Type of supply 


Domestic 

Commercial 

Industrial 

Educational 

State 

Agriculture 
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6. Sate whether any type of business activities to be conducted from residential address: 


Yes No 


7. Method of payment 


CONSUMER/APPLICANT DATE 


Section E: Declaration 


I hereby declare that I/we agree to the conditions of supply of the mentioned services as laid 
down in the bylaws of the Municipality and any other laws that are applicable. 

I/we hereby accept the street address/stand number specified above as my own Domiclllium 
citandi et executand address where I will accept an notice to be served. 

I/we hereby tender a deposit/bank guarantee of R and agree that this amount or any 

part thereof may be used to redeem unpaid accounts or any parts thereof and that the 
surplus if any be paid back to me/us. 

I/we indemnify the Municipality against any losses which may occur due to claims instituted 
against the Municipality due to power failure, or just fiable discontinuation of services. 

I/we accept the responsibility for the payment of attorney and client costs should be necessary for 
the Municipality to hand over outstanding amounts and the accounts as well as giving 
permission to be listed with the Credit Bureau. 

I/we received a duplicate of this application form. 

I/we hereby certify the information provided to be correct. 

I/we declare that all payments due and payable by me in pursuance of this application shall 
promptly be paid by me on the due date. 

I/we undertake to pay interest either as prescribed in terms of the ordinance or the rates act or 

any legal rate applicable. 


SIGNATURE 


DATE 


NAME: 

STATUS: 
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INDIGENT SUPPORT APPLICATION FORMS 

1. MUNICIPAL ACCOUNT NUMBER 

INOMBOLO YESIKWELETU SIKAMASIPALA 


2. PRE-PAYMENT CARD METER NUMBER 
INOMBOLO YEKHADI LIKAGESI 


A PARTICULARS OF APPLICANT / IMINININGWANE YOMNINIMUZI 


DATE OF BIRTH 
USUKU LOKUZALWA 
IDENTITY NUMBER 
INOMBOLO KAMAZISI 


LANGUAGE PREFERENCE 
ULIMI 


SURNAME /ISIBONGO 

FIRST NAMES / AMAGAMA 

MARITAL STATUS / 

IZINGA NGOKOMSHADO 


B IF MARRIED - PARTICULARS OF SPOUSE / 

UMA USHADILE - IMINININGWANE YOMLINGANI 


DATE OF BIRTH 
USUKU LOKUZALWA 


LANGUAGE PREFERENCE 
ULIMI 


IDENTITY NUMBER 
INOMBOLO KAMAZISI 


SURNAME /ISIBONGO 
FIRST NAMES / AMAGAMA 


C ADDRESSES / AMAKHELI 


POSTAL ADDRESS 

IKHELI NGOKWEBHOKISI LEPOSI 

RESIDENTIAL ADDRESS/ERF NO. 
IKHELI LALAPHO UHLALA KHONA 

HOUSE NO. / NOMBOLO YENDLU 


TELEPHONE NUMBER 
INOMBOLO YOCINGO 
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D INCOME / IMALI ENGENA EKHAYA 


EMPLOYER /UMQASHI 

GROSS MONTHLY INCOME/ 
UMHOLO WENYANGA 

JOINT MONTHLY INCOME/ 
UMHOLO OHLANGANISIWE 
WENYANGA 

ANY OTHER SOURCE OF INCOME 
(EG PENSION, ALLOWANCE ETC) 

TOTAL INCOME 


E DEPENDANTS WHO LIVE WITH YOU / ABONDLIWA NGUWE OHLALANABO 



NAME AND SURNAME 

IGAMA NESIBONGO 

SEX 

UBULILI 

DATE OF BIRTH 
USUKU 

LOKUZALWA 

EMPLOYER/SCHOOL 

IGAMA LESIKOLE NOMA 
UMQASHI 

1 





2 





3 





4 





5 






ANY ADDITIONAL DEPENDANTS / BAKHONA YINI ABANYE 
OBONDLAYO? 


YES 


NO 


F SUPPLY NAME, ADDRESSES & TELEPHONE NUMBER OF TWO FAMILY 
MEMBERS NOT RESIDING WITH YOU. 

SINIKE IGAMA, IKHELI, NOCINGO LWEZIHLOBO EZIMBILI ONGAHLALI NAZO 


NAME / IGAMA 

RELATIONSHIP 

UBUHLOBO 

ADDRESS / IKHELI 

TELEPHONE/ 

UCINGO 
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G GENERAL / NGOKUVULELEKILE 


Are you acquainted to a welfare organization? 

Ikhona yini inhiangano yezenhialakahle ongaphansi kwayo? 
If so, which organization? Lima kunjalo lyiphi? 

Who is the welfare officer? Igama lomsebenzi wayo? 


H STATEMENT / ISITATIMENDE 


I hereby confirm that the information in this form is true and correct and I understand that 
a false statement will make this application invalid and will disqualify me from any further 
assistance from the Council. 

Ngiqinisekisa ukuthi yonke imininingwane engiyigcwalisile lyiqiniso futhi ilungile futhi 
ngiyaqonda ukuthi engikushilo okungamanga kuzokwenza isicelo sami singaphumeleli 
futhi ngingabe ngisamukeleka kunoma yiluphi olunye usizo engingalucela emkhandiwini. 


SIGNATURE OF APPLICANT DATE 

ISIGINESHA YAKHO USUKU 


COUNCILLOR/DEVELOPMENT COMMITTEE 

IKHANSELA / ILUNGA LEKOMIDI LEZENTUTHUKO YEWADI 


I, the undersigned : 

Identity number 

Residing at 

Hereby make oath and state as follows: 

1 . 

I confirm that the information in this form is true and correct and 1 understand that a false 
statement will make this application invalid. 


THUS done and signed at 


on this day of 20 


DEPONENT 

The Deponent having acknowledged that he/she: 

(a) Knows and understands the contents of this sworn affidavit. 

(b) Has no objection to taking the prescribed oath. 

(c) Deems the prescribed oath to be binding on his/her conscience. 
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Before Me: 

COMMISSIONER OF OATHS 

ADDRESS: 

DESIGNATION: 
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KWADUKUZA MUNICIPALITY INDIGENT POLICY 


1. OBJECTIVE 

Due to the level of unemployment and subsequent poverty in the municipal area, there 
are households which are unable to pay for normal municipal services. The municipality 
therefore adopts this indigent policy to ensure that these households have access to at 
least basic municipal services, and is guided in the formulation of this policy by the 
national government’s policy in this regard. 


2. PURPOSE OF THE INDIGENT POLICY 

2.1 The purpose of the indigent policy is to ensure: 

• The provision of basic services to the community in a sustainable manner, within 
the financial and administrative capacity of the Council; 

and 

• To provide procedures and guidelines for the subsidisation of basic service 
charges to its indigent households, using the Council’s budgetary provisions 
received from Central Government, augmented from time to time by Council own 
revenues, according to prescribed policy guidelines, 

2.2 The Council also recognises that many residents can simply not afford the cost of 
full provision and for this reason the Council will endeavour to ensure affordability 
through: 

• Settings tariffs in terms of the Councils Tariff Policy, which will balance the 
economic viability of continued service delivery; and 

• Determining appropriate service levels 


3. CRITERIA FOR QUALIFICATION 

In order to qualify for indigent support the following criteria must be met: 

3.1. Households where verified total gross monthly income of all occupants over 18 
years of age does not exceed the level, as determined by Council from time to 
time, qualify for a subsidy. 

3.2 Subsidized services may include burial and cremation fees and verge maintenance 
for indigent areas, housing d e bt , refuse removal, ass e ssm e nt rat e s, and 
consumpt i on s e rv i c e charq e s electricity . 

3.3 Only households where the accountholder or property owner has applied-as for an 
indigent status, and whose application has been accepted shall qualify for the above 
relevant concessions. 
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3.4 For a household to qualify for subsidies or rebates on the major service charges, the 
registered indigent must be 

— (i) A r e g i st e r e d A registered -r residential consumers_-of services rendered by 

council 

(ii) Household/occupants/residents/dependants who do not own more than one 
property. 

— (iih Must be equipped with a pre-paid meter and, if not equipped with a pre-paid 
meter then the conventional meter must be replaced with that of a pre-paid 
meter. The conversion shall be done free of charge or alternatively council 
shall adopt a special tariff for conventional without a bas i c charqe meters . 

The cost of the conversion shall be done in terms of the tariff of charges of 
Council as adopted annually. 

— (iv) Seasonal workers (those consumers who are working only for a part of the 
year). 

(v) S e condary hous e ho l ds on a pr e m i s e s wh e r e s e rv i c e s amounts ar e r e nd e r e d 

m a y a pp l y s e parat el y for I nd i g e nt Subs tdvr 

3.5 Households must formally apply for relief on the prescribed documentation and 
satisfy the qualifying criteria/principles determined by the Council. 

3.6 The status of indigent is conferred for a period of not more than twelve months after 
which re-application must be made. 

3.7 The onus is on the indigents to declare their indigent status annually, by e nd of Apr il 
of e ach y e ar. 
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4. EXTENT OF INDIGENT SUPPORT 

4.1 The subsidies on rat e s and th e specified service charg e s will be determined as part of 
e ach annual budget and in terms of the municipality’s policies on prop e rty rat e s and 
tariffs. 

4.2 The source of funding of the indigent subsidy is that portion of the equitable share 
contribution to the municipality made from the national government’s fiscus and as 
provided for in the budget. As such, the subsidy can only be credited to the qualifying 
customer’s accounts until the amount received by the Municipality from National 
Government for this purpose has been exhausted, whereupon no further credits will be 
made, or the level of the credits reduced, until further national funds are received. 
Notwithstanding the above, if there is a budget surplus, the Council shall set aside funds 
from own revenue sources for the purposes of augmenting any shortfall in funding 
received from the National fiscus. Due to timing differences in receiving the National 
funding, the Council will bridge fund the payment of the indigent support until the 
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Council receives its allocation from the National fiscus, but only to the extent that 
confirmed funding is obtained. 

4.3 In respect of electricity, a 100% subsidy based on the number of kWh, up to 50 kWh 
per household per month as determined by Council will apply; however, if consumption 
exceeds 50 kWh the number of kWh as determined by Council p er metering period 
(month), the consumer will be charged at norma l as per the tariff of charges tariffs as 
approved by Council annually, for actual consumption on the quantity exceeding 50-the 
limit approved by Council kWh 

4.4 In respect of refuse: a 100% subsidy per household per month. The service will be that 
of a once a week service, the tariff applicable will be the tariff for indigent customers as 
per the tariff of charges, as approved by Council annually. 

4.5 If a customer’s consumption or uses of municipal services are less than the subsidized 
service, the unused portion may not be accrued by the customer and will not entitle the 
customer to cash, or a rebate, in respect of the unused portion. 

4.6 Rates and service charges, on the indigent’s account, will automatically be levied 
monthly. 

4.7 The subsidy for rat e s and services charg e s , on the indigent’s account, will automatically 
be credited, from the equitable share, monthly. 

4.78 If a situation occurs where it is reported that consumers are minor children due to 
unforeseen circumstances then additional support will be determined as per Council’s 
decision from time to time. 


5. ARREARS ON INDIGENT ACCOUNTS 


5.1 Customers who qualify for equitable share subsidy and who are in arrears, will be 
placed on the pre-paid metering system 

5.2.1 A notice will display, upon the first purchase of power, to visit council’s Finance 
department to make suitable arrangement regarding the arrears. 

5.2.2 The non-payment and arrangement as referred to in clause 5.2.1 above will as 
determined in terms of councils credit control and debt collection policy. 


6. NON-COMPLIANCE OF HOUSEHOLDS REGISTERED AS INDIGENT 

6.1 When a property owner or accountholder who has registered as an indigent fails to 
comply with any arrangements or conditions materially relevant to the receipt of indigent 
relief, such person will forfeit his or her status as a registered indigent with immediate 
effect, and will thereafter be treated as an ordinary residential property owner or 
accountholder for the financial year concerned. 
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6.2 The onus is on each registered indigent to advise the municipal manager, or his 
nominee, of such failure to comply. 

6. 3. The relief to indigents may be withdrawn at the discretion of the municipal manager, or 
his nominee, if: 

• A registered indigent who qualifies for such relief fails to keep to the terms of the 
policy agreement; or 

• Any tampering with the installations of the municipality services is detected. 


6.4 The indigent status of a customer will be reviewed from time to time, at intervals as 
determined by Council. This could be done by either physical audit or external 
verification check (ITC - Credit Bureau). Should the requirements not be met, the 
subsidy for that consumer will be terminated with immediate effect. 

6.5 If a registered indigent person of a household is found to have provided fraudulent 
information to the municipality in regard to any material condition for registration as an 
indigent, such person shall immediately be removed from the register of indigents, and 
shall be liable to repay the municipality with immediate effect all indigent relief received 
from the date of such fraudulent registration. Such p e rson sha ll person shall not again 
be considered for indigent relief for a period extending for five years beyond the financial 
year in which the m i sdem e anour misdemeanor is detected. 

6.6 Indigent relief will not apply in respect of property owners owning more than one 
property, whether in or outside the municipal area. 


7. REPORTING REQUIREMENTS 

The municipal manager or his nominee shall report on a monthly basis to the mayor for the 
month concerned and by municipal ward: 

• The number of households registered as indigents and a brief explanation of any 
movements in such numbers; 

• The monetary value of the actual subsidies and rebates granted; 

• The budgeted value of the subsidies and rebates concerned; and the above 
information cumulatively for the financial year to date. 


8. CONCLUSION 

This policy supersedes all financial policy instructions that have previously been issued 
in respect of this subject matter. 
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1. Foreword 

In terms of Section 62 (1) of the Municipal Finance Management Act (MFMA) 
the Accounting Officer of a Municipality is responsible for managing the 
financial administration of the municipality and, in terms of S62 (1) (f), 
must for this purpose take all reasonable steps to ensure - "that the 
municipality has and implements a tariff policy referred to in Section 74 
of the Municipal Systems Act" (MSA). 

In giving effect to S74 (1) of the Municipal Systems Act, the municipality 
adopts the following as the framework tariff policy within which the 
municipal council must adopt various policies. 

2. Definitions 

In this policy: 

"Municipal area" means the area in respect of which the municipality has 

executive and legislative authority as determined by the constitution and 
the National legislation and the area as demarcated by the Demarcation Act 
(Act 27 1998); 

"Municipal council" means a municipal council referred to in section 157 of the 
Constitution and for this by-law includes a municipal local council and a 
municipal district council, as the case maybe; 

"Poor households" means those households in the municipal area that cannot 

afford to pay either the entire tariff charge for the municipal services, 
or part of it; 

Also means those households in the municipal area living in property with 
a municipal property valuation under a certain amount as determined by 
Council and earn less than an amount as determined by Council per month. 

"tariff policy" means a policy on the levying of fees, rates or taxes for the 
municipal services provided by the municipality itself and that complies 
with the Municipal Systems Act 2000 (Act 32 of 2000); 

"The Act" means the Municipal Systems Act 2000, (Act 32 of 2000) (MSA). 


3. INTRODUCTION 

One of the primary functions of a local authority is to provide services to 
the people resident within its municipal area. The funding of these services 
is made possible by levying property taxes, charging for municipal services 
rendered . 

Tariffs represent the charges levied by Council on consumers for the 
utilization of services provided by the Municipality. These are calculated 
dependent on the nature of service being provided. They may be set in a 
manner so as to recover the full cost of the service being provided or 
recover part of the costs or bring about a surplus that can be utilized to 
subsidies other non-economical services. 



4. OBJECTIVE 


The objective of the tariff policy is to ensure that: 

4.1 The tariffs of the Municipality comply with the legislation prevailing 
at the time of implementation. 

4.2 The Municipal services are financially sustainable, affordable and 
equitable . 

4.3 The needs of the indigent, aged and disabled are taken into 
consideration . 

4.4 There is consistency in how the tariffs are applied throughout the 
municipality and; 

4.5 The policy is drawn in line with the principles as outlined in the MSA 

(see 5 below) 

5. PRINCIPLES 

In terms of S74 (2) of the Municipal Systems Act of the following principles 
should at least be taken into account when formulating a Tariff Policy, 

5.1 The users of municipal services should be treated equitably in the 
application of tariffs. 

5.2 As far as practically possible, consumers should pay in proportion to 

the amount of services consumed. 

5.3 All households, with the exception of the poor (indigent), should pay 

the full costs of services consumed. Poor households must have access 
to at least a minimum level of basic services through: 

5.3.1 Tariffs that cover the operating and maintenance costs, 

5.3.2 Special lifeline tariffs for low levels of use or consumption 
of services or for basic levels of service, or 

5.3.3 Any other direct or indirect method of subsidization of tariff 
for poor households. 

5.4 Tariff must include the cost reasonably associated with rendering the 

service, including capital, operating, maintenance, administration, 
replacement and interest charges. 

5.5 Tariffs must be set at a level to facilitate financial sustainability 
of the service, taking into account subsidization from sources other 
than the service concerned. 

5.6 Provision may be made in appropriate circumstance for a surcharge on 
the tariff for a service. 

5.7 Provision may be made for the promotion of local economic development 
through a special tariff for categories of the commercial and 
industrial users. 



5.8 The economical, efficient and effective use of resources, the 

recycling of wastes and other appropriate environmental objectives 
must be encouraged. 

5.9 The extent of subsidization of the poor households and other 
categories of users should be fully disclosed. 

In terms of S74 (3) of the MSA a tariff policy may differentiate between 
different categories of users, debtors, service providers, services and 
geographical areas as long as the differentiation does not amount to 
unfair discrimination. In order to give full effect to this section. 
Section 75 (1) of the MSA provides for the municipal council to adopt 
bylaws . 

6. CLASSIFICATION AND PRICING STRATEGIES OF SERVICES 

There are basically three categories of municipal services (i.e. trading, 
rate and general and housing services) which are discussed as follows: 

6.1 Trading Services 

These services are defined as services whereby the consumption of the 
service is measurable and can be accurately apportioned to an individual 
consumer. These services are hence managed like businesses. The tariffs 
for these services are budgeted for in such a way that at least a 
breakeven situation for the municipality will be realized. Examples of 
these services include electricity. The Council's pricing strategy for 
these services is to recover the full cost of rendering the service to 
the communities. For this purpose full cost includes: 

• Direct operating costs e.g. Salaries, allowances including 
overtime, materials used, repairs and maintenance, general 
expenses and plant and vehicle hire. 

• Depreciation / capital charges based on usage, life of buildings, 
plant and equipment and infrastructure used. 

• Financing outlays which include loan service costs. 

• Allocated costs that include costs allocated through support 
services . 

6.2 Rates and General Services 

This service is further classified into 3 categories i.e. economic, 
subsidized and community services. 

6.2.1 Economic Service 

These are services for which tariffs are fixed in such a way that 
the full cost of providing the service is recovered without 
incurring a surplus or deficit e.g. trade effluent includes 
commercial and industrial refuse removal. The consumption of an 
economic service can be measured or determined with reasonable 
accuracy and apportioned to an individual consumer. Whilst they are 
also managed like businesses, the tariffs for these services are 
normally determined in such a way that user charges cover the cost 
of providing the service. 

These costs can be determined as follows: 

• Full cost of providing the serviced as explained in 6.1 above. 

• The rate per unit is based on projected usage. 



6.2.2 Subsidized Services 

These are services for which tariffs are fixed in such a way that at 
least a portion of the cost of providing the service can be 
recovered. The consumption of these services can be determined 
reasonably accurately and can be apportioned to individuals and 
consumers. However, if the tariffs for using this service were based 
on its real cost, nobody would be able to afford it. In most cases 
not only would the consumer benefit from using the service, but also 
other persons. 

Therefore, user charge is payable for using the service, but the 
tariff is much lower than the real cost of providing the service. 
These services include fire fighting, approval of building plans and 
the construction of buildings, leasing of municipal facilities, 
selling of burial sites and certain town planning functions. 

6.2.3 Community Services 

Community services are those services for which the Council is 
unable to accurately determine the consumption and hence apportion 
to individual consumers. These services are typically financed 
through property rates. 

These services include the operation and maintenance of parks and 
recreation facilities, provision and maintenance of roads and storm 
water drainage systems, the establishment, management and 
maintenance of cemeteries and traffic regulation. 

In addition to the above services domestic refuse removal is also a 
community service provided directly to all the residents and for 
which costs form part of a balanced budget. The Municipality also 
provides support services such as committee services, records and 
archives, financial management accounting and stores, occupational 
health and human resources management, which are financed through 
property rates. 

6.3 Housing and Hostel Services 

These are usually grouped into three categories, namely, letting schemes, 
selling schemes and hostels. All income and expenditure transactions in 
respect of such schemes fall into this category and the objective of the 
service is to be economic i.e. the operating income should cover the 
operating expenditure. In addition these functions are being carried out 
on an agency basis as these are not deemed as Local Government functions. 

POLICY PROPOSAL 

7.1 A minimum amount of basic services must be free 

The Municipality subscribes to the policy that all poor households are 
entitled to a minimum amount of free basic services. A basic service is 
a service that is necessary to ensure an acceptable and reasonable 
quality of life and, if not provided, would endanger public health or 
safety of the environment. These services include: 

• Domestic refuse removal 

• Electricity and Municipal health service. 

The Council is aware that it currently does not provide these services 
to all residents within its municipal area. It is also aware that, more 
than likely, some of the services it currently provides in conjunction 



with the above mentioned services may be transferred or assigned to 
other bodies. In the latter case, the Council commits itself to make 
representations and negotiate with those service providers to achieve 
its goal. 

The Council realizes that in order to achieve its goal, a minimum 
amount of basic services should be free to the poor, whilst tariffs for 
services above the minimum level of consumption will have to be 
increased. These increases are necessary to make good any shortfall 
resulting from free services and to ensure a balanced budget on the 
trading account. 

7.2 Keeping Tariffs Affordable 

The Council is keenly aware of the financial situation of most 
residents within the municipal area. Therefore, the Council 
undertakes to keep tariffs at affordable levels. The Council is also 
aware that due to historical reasons many residents receive services 
at a level higher than what they can afford. In order to remain 
affordable the Council will ensure that: 

• Services are delivered at an appropriate level, 

• Efficiency improvements are actively pursued across the 
Municipalities' operations, 

• A performance management system is introduced to ensure that 
plans that are devised are actually implemented, that 
resources are obtained as economically as possible, used 
efficiently and effectively and that appropriate service 
delivery mechanisms are used, 

• Any non-core functions that it currently performs are phased 
out as soon as possible without depriving the community of any 
services that really contributes to the quality of life of 
people in our area, and; 

• Any service that is provided for which there is little demand, 
be priced at the actual cost of providing it. If this requires 
the Municipality to maintain significant infrastructure and 
other facilities, they should be phased out, except where the 
Council is by law required to provide such a service. 

7.3 Introducing the "Consumer must pay principle" 

Having regard for the abovementioned Council's policy on minimum 
amount of free basic services for all, the Council believes that 
consumers of services must pay for the amount of services that they 
use. Where it is possible to measure the consumption services, the 
Council intends to install metering systems, and to take into account 
the free service element. In this regard the Council will develop a 
program to install meters in appropriate cases. Also it is the 
Council's policy that the tariffs for such services must include all 
relevant cost factors. 

7.4 Redistribution / Cross Subsidization 

It is a fact that some members of the community are better able to 
afford to pay for the services that they use and have the benefit of, 
than others. The budget of the Municipality is an important device in 
ensuring redistribution within the community. Those that pay higher 
property rates based on the value of their properties, in fact 



subsidize those who pay less tax. The Council uses the trading 
surplus it realizes on the trading account to bring relief with 
regard to property tax rates. Likewise the Council will ensure that 
the cross-subsidization occurs between and within services to further 
contribute to its redistribution objectives. 

7.5 Promoting Local and Economic Competitiveness and Development 

The size of the property rates and service charges accounts presented 
to the local businesses, is a significant business overhead for any 
business enterprise in the Municipal area. The overhead of a business 
is one of the factors that influence the price of goods and services 
sold by it, and therefore its profitability and chances of survival. 
The Council will take care that the municipal accounts presented to 
local businesses are fair. To ensure fairness toward local business, 
the Council will, when it determines tariffs, take into account the 
desire : 


• To promote local economic competitiveness and 

• To promote local economic development and growth. 

7.6 Ensuring Financial Sustainability of Service Delivery 

The Constitution, Local Government Municipals Systems Act, 2000 
require that the Municipality must ensure that the services that it 
provides must be sustainable. Financial sustainability of the 
municipality will be achieved when it is financed in a manner that 
ensures that it exhibits, at least, a break-even position. The tariff 
for a service must therefore be sufficient to cover the cost of the 
initial capital expenditure required and interest thereon, managing 
and operating the service and maintaining, repairing and replacing 
the physical assets used in its provision. However, sustainability 
does not only mean that the price of the service must include all the 
relevant cost elements, it also means that charges to be levied must 
be collected. The Council will therefore adopt and apply a Credit 
Control and Debt Collection policy to ensure that property rates and 
service charges are fully recovered. 

7.7 Indigents 

The indigent assistance scheme will apply to tariffs set by the 
Council. This is laid out in the Credit Control and Debt Collection 
Policy. With regards to customer service agreements, deposits and 
guarantees, accounts and billing, and all other items pertaining the 
credit control and debt collection, related to tariffs, reference must be 
made to the Credit Control and Debt Collection Policy. 


8. TARIFF DETERMINATION PROCESS 

Except in special circumstances, such as significant increases in the 
wholesale price of goods and services, the Council purchases during a 
year to provide services, the council will review its tariffs during the 
preparation of the annual budget in accordance with the policy stated 
above. Proposed tariffs will be presented to the community during 
Councils consultation process about the budget. 

In terms of Section 75 (A) of the MSA Amendment Act 51/2002, a 
municipality may operate such; 



• That it can levy and recover fees, charges or tariffs in respect 
of any function or service of the municipality, 

• That fees and charges levied are passed by the municipal council 
with a supporting vote of a majority of its members. 

The proposed tariffs will be presented to the community during 
Council's consultations process about the budget. 

The annual tariffs per service should be compared to the activity based 
costing results, to view the profitability per service and level of 
cross subsidization. The goal should be to, where possible, provide a 
cost -reflective service charge. 

Immediately after the Council has determined or amended a tariff, the 
municipal manager must cause to be conspicuously displayed at a place 
installed for this purpose at all the offices of the Municipality as 
well as at such other places within the municipal area as she / he may 
determine a notice. 

The notice must state: 

• The general purpose of the resolution, 

• The date on which the determination or amendment comes into 
operation, which date may not be earlier than 30 days after the 
determination or amendment, 

• The date on which the notice is displayed, 

• That any person who desires to object to such determination or 
amendment must do so in writing within 14 days after the date on 
which the notice was displayed, and 

• That any person who cannot write may come during office hours to a 
place where a staff member of the Municipality named in the 
notice, will assist that person to transcribe her / his objection. 
If no objection is lodged within the period stated in the notice 
the determination or amendment will come into operation on the 
date determined by the Council. 

Where an objection is lodged, the Municipality will consider every 
objection . 

The Council may, after it has considered all objections, confirm, amend, 
or withdraw the determination or amendment or may determine another 
tariff, on the date on which the determination or amendment will come 
into operation. 

After the Council has considered the objections it will again give 
notice of the determination, amendment or date as determined above and 
will also publish it as determined by the Council. 

g. CONCLUSION 

The policy will be placed on the website of the Municipality in terms of 
Section 75 (1) (b) of the MFMA, and the municipality shall comply with 
the provisions of section 21 A of the MSA. This policy will be reviewed 
annually by the Council. 
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CASH MANAGEMENT & INVESTMENT POLICY 


INTRODUCTION 

Managing the cash resources of the Municipality is a key requirement to 
ensure the liquidity of the Municipality in order to meet it’s financial 
obligations. In order to achieve this objective the KwaDukuza 
Municipality has adopted this policy. 

STATUTORY FRAMEWORK 

Section 13 (2) of the Local Government: Municipal Finance Management 
Act 2003 (Act No 56 of 2003) requires that the Municipality must 
establish an appropriate and effective cash management and investment 
policy in accordance with a framework that may be prescribed by the 
Minister of Finance 1. . 

THE PURPOSE OF THE POLICY 

The purpose of this policy is to ensure that investment of surplus funds 
forms part of the financial system of the Municipality and to ensure that 
prudent investment procedures are consistently applied. 

SCOPE OF POLICY 

This policy applies to all cash investments made by KwaDukuza 
Municipality, and the municipality shall at all times manage its cash 
management and investments in compliance with this policy and must 
not be inconsistent with the Municipal Finance Management Act and the 
Municipal Investment Regulations. 

OBJECTIVES 

• To manage cash flows in an efficient and prudent manner 

• To maintain a level of liquidity sufficient to meet both planned and 
unforeseen cash requirements 

• To invest only in approved financial institutes 

• To minimize the risk of investments 

• To maximize returns on investments without incurring undue risks 

• To ensure all relevant information is disclosed to Council 

• To ensure that all investment decisions are made by the 
appropriate delegated authority 

• To prohibit investment of funds for speculative purposes 

• To ensure transparency and compliance in all investment 
processes 



RESPONSIBILITY & ACCOUNTABILITY 


• According to the Municipal Finance Management Act 2004, 
chapter 8, paragraph 60 and 61, the Municipal Manager of a 
municipality is the accounting officer of the municipality for the 
purposes of this Act, and, as accounting officer, must - 

(a) Exercise the functions and powers assigned to an accounting 
officer in terms of this Act; and 

(b) Provide guidance and advice on compliance with this Act to - 

(i) The political structures, political office-bearers and officials of the 
municipality; and 

(ii) Any municipal entity under the sole or shared control of the 
municipality. 

• The accounting officer of a municipality must in terms of MFM 
Act — 

(a) Exercise utmost care to ensure reasonable protection of the assets 
and records of the entity; 

(b) Act with fidelity, honesty, integrity and in the best interest of 
the entity in managing the financial affairs of the entity; 

(c) disclose to the entity’s parent municipality and the entity’s board 
of directors, all material facts, including those reasonably 
discoverable, which in any way may influence the decisions or actions 
of the parent municipality or the board of directors; and 

(d) Seek, within the sphere of influence of that accounting 
officer, to prevent any prejudice to the financial interests of the parent 
municipality or the municipal entity. 

• The accounting officer may not - 

(a) act in a way that is inconsistent with the responsibilities assigned 
to accounting officers of municipal entities in terms of this Act; or 

(b) Use the position or privileges of, or confidential information 
obtained as accounting_officer, for personal gain or to improperly 
benefit another person. 



The Municipal Manager is therefore accountable for all transactions 
entered into by his designates. One of the main functions of the 
Municipal Manager is that of adequate and effective cash 
management (IMFO Handbook For Municipal Financial Officers 
May 1993). 

The Chief Financial Officer is responsible for establishing systems, 
procedures, processes and training and awareness programmes to 
ensure efficient and effective banking and cash management. 

Sound cash management includes the following: 

• Collecting revenue when it is due and banking it promptly; 

• Making payments, including transfers to other levels of 
government and non-government entities, no earlier than 
necessary, with due regard for efficient, effective and 
economical programme delivery and the government’s normal 
terms for account payments; 

• Avoiding pre-payments for goods or services (i.e. payments in 
advance of the receipt of goods or services), unless required by 
the contractual arrangements with the supplier; 

• Accepting discounts to effect early payment only when the 
payment has been included in the monthly cash flow estimates 
provided to the relevant treasury; 

• Pursuing debtors with appropriate sensitivity and rigor to 
ensure that amounts receivable by the Municipality are 
collected and banked promptly; 

• Accurately forecasting the institution’s cash flow requirements; 

• Timing the inflow and outflow of cash; 

• Recognizing the time value of money, i.e. economically, 
efficiently, and effectively managing cash; and 



Taking any other action that avoids locking up money 
unnecessarily and inefficiently, such as managing inventories 
to the minimum level necessary for efficient and effective 
programme delivery, and selling surplus or under utilized 
assets. 

The overall responsibility of investments lies on the Municipal 
Manager. However the day to day handling of investments is the 
responsibility of the Chief Financial Officer or his designate. 

In the instance that the investment amount requires that the 
Municipal Manager submit recommendations to the Council for 
decision on the best investment to be made, quotations are 
required from the various financial institutions. In the case of 
telephonic quotations, the following information is required: 

• The name of the person who gave the quotation; 

• The relevant terms and rates; and 

• Other facts such as if interest is payable on a monthly basis 
or on maturation date 

• The Council needs to pass a resolution in respect of the 
limits for the investment of its funds. 

In the instance that the Chief Financial Officer authorizes the 
investment, two authorized signatories must authorize and 
affect the electronic funds transfer in respect of the investment 
amount. 

Where payments to financial institutions in respect of 
investments are to be effected by cheques, the following 
procedures apply: 



• The Accountant must complete a cheque requisition form and 
submit it to the Chief Financial Officer together with the 
supporting quotations; 

• The Chief Financial Officer must either authorize the requisition 
or submit it to Council for authorization depending on the value 
of the investment; 

• When the Council or the Chief Financial Officer has authorized 
the requisition, the Chief Financial Officer or two authorized 
signatories are required to sign the cheque and submit it to the 
financial institution. 


INVESTMENT ETHICS 

The Chief Financial Officer, or delegated official, shall be responsible for 
investing the surplus revenues of the municipality, and shall manage 
such investments in compliance with this policy and any other policy 
directives formulated by Council and any regulations promulgated. 

In making such investments the Chief Financial Officer, shall at all times 
have only the best interests on the municipality and shall not accede to 
any influence or interference from other Council officials. Councilors, 
investment agents or institutions or any other outside parties. 

Neither the Chief Financial Officer or any other Municipal Official, 
Executive Member or Councilor, may accept any gift, from any 
investment agent or institution or any party with which the municipality 
has made or may potentially make an investment. 

Prudence 

Investment shall be made with care, skill, prudence and diligence. The 
approach must be that which a prudent person acting in a like capacity 
and familiar with investment matters would use in the investment of 
funds of like character and with like aims, to safeguard the principal and 
maintain the liquidity needs of the Municipality. 

Investment officials are required to: 

• Adhere to written procedures and policy guidelines. 

• Exercise due diligence. 

• Prepare all reports timeously. 

• Exercise strict compliance with all legislation. 

Ownership 


All investments must be made in the name of the KwaDukuza 
Municipality. 



INVESTMENT PRINCIPLES 


Limiting Exposure 

Where large sums of money are available for investment the Accounting 
Officer shall ensure that they are invested with more than one 
institution, wherever practicable, in order to limit the risk exposure of 
the Municipality. 

The Accounting Officer shall further ensure that as far as it is practically 
and legally possible, the Municipality’s investments are so distributed 
that more than one investment category is covered i.e. Call, Money 
Market and Fixed Deposit. There is a limitation to the extent on 
investment on the institution selected. Not more than 30% of the 
Municipality’s investments may be made with any one investment entity 
at a given time. This excludes investments matched to identified projects 
or held in the One Day Call Account. Any investments made shall be 
placed with institutions with high credit quality namely, with credit 
rating of AA and A1 + . Such assessment shall be done annually. 

Risk and Return 

The offer of best interest rates on an investment must be considered with 
the degree of risk involved to both the financial institution and the 
investment instrument concerned. No investment shall be made with an 
institution where the degree of risk is perceived to be higher than the 
average risk associated with investment institutions. Money’s invested 
may not be made for speculation and no funds may be borrowed at any 
time to be used for investments. 


OTHER EXTERNAL INVESTMENTS 

From time to time it may be in the best interest of the Municipality to 
make longer term investments in secure stock issued by the National 
Government, Eskom or any other reputable parastatal or institution, or 
by another reputable Municipality. In such cases the Accounting Officer 
must be guided by the best rates of interest pertaining to the specific 
type of investment which the Municipality requires, and to the best and 
most secure instrument available at the time. 

CONTROL OVER INVESTMENTS 

The Chief Financial Officer shall ensure that proper records are kept of 
all investments made by the Municipality. Such records shall indicate: 

• The date on which the investment is made 

• The institution with which the money’s are invested 

• The amount of investment 

• The interest rate applicable and 



• The maturity date 

The Chief Financial Officer shall ensure that all interest and capital 
properly due to the Municipality are timeously received and shall take 
appropriate steps if interest or capital is not fully or timeously received. 

The Chief Financial Officer shall ensure that all investment documents 
and certificates are properly secured in a fireproof safe with segregated 
control over the access to such safe. 

No investment with a tenure exceeding twelve months shall be made 
without the approval of the Council, and without guidance having been 
sought from the Municipality’s Bankers or other credible investment 
advisers on the security and financial implications of the investment 
concerned. If an Investment Adviser is ever engaged, the Chief Financial 
Officer shall ensure that such Adviser has the credentials specified for 
the “Investment Manager” in Regulation 1 of the Act. 

Any investment placed over twelve months shall also be advertised in the 
paper circulating in the area. 

GENERAL INVESTMENT PRACTICE 

• OBTAINING OUATATIONS 

> Quotations for call deposits greater than 7 days, fixed 
deposits or any other investment with a financial institution 
should be requested telephonically or via e-mail for a period 
within the limitations of the anticipated term of the 
investment. 

> Quotations must be solicited from a minimum of three 
financial institutions referred to, bearing in mind the limits 
of the term for which it is intended to invest the funds. 

> All telephonic and e-mail quotations must be recorded on a 
schedule by the accountant. This schedule, together with the 
printed e-mails, must thereafter be given to the CFO for 
review and final consideration. 

> The person responsible for requesting quotations from 
institutions should record the name of institution, the name 
of the person who gave the telephonic quotation and the 
relevant terms and rates and other facts such as whether the 
interest is payable on a monthly basis or on a maturity date. 
Written confirmation of the telephonic quotation accepted is 
essential. 

> Where an investment is made at an institution at a rate 
lower than that of other quotations, reasons must be 
recorded by the Accounting Officer/ delegated official and 
reported to Council as part of the quarterly report by the 
Accounting Officer/ delegated official. 


• CREDIT WORTHINESS 



> Council must obtain independent credit ratings to evaluate the 
credit worthiness of financial institutions referred to in 
paragraphs at least annually. Investments may only be placed 
with institutions that have the following rating criteria: 

A1 (short-term): R20 000 000.00 per financial institution 
A2 (short-term): R 1 000 000.00 per financial institution 

INTERNAL CONTROL PROCEDURES 

An investment register should be kept of all investments made. The 
following facts must be indicated: 

• Name of institution; 

• Capital invested; 

• Date invested; 

• Interest rate; and 

• Maturity date and 

• Interests earned on investments, 

• The Reason for investment (Purpose). 

The investment register and accounting records must be reconciled on a 
monthly basis 

The investment register must be examined on a fortnightly basis by the 
senior official under the direction of the Chief Financial Officer as 
instructed, to identify investments falling due within at least two weeks. 
An investment plan must then be established for the next calendar 
month bearing in mind the cash flow requirements 

Interest, correctly calculated, must be received timeously, together with 
any distributable capital. The Chief Financial Officer or his or her 
assignee must check that the interest is calculated correctly, in terms of 
sound universally accepted financial management practices. 

Investment documents and certificates must be safeguarded in a fire 
resistant safe, with dual custody. The following documents must be 
safeguarded: 

> Fixed deposit letter or investment certificate; 

> Receipt for capital invested; 

> Copy of electronic transfer or cheque requisition; 

> Schedule of comparative investment figures; 

> Commission certificate indicating no commission was paid 
on the investment; 

> Interest rate quoted; and 

> Memorandum of agreement / proof of grant. 


All investment must be denominated in South African Rand (ZAR) 



The Chief Financial Officer or his or her assignee is responsible for 
ensuring that the invested funds have been invested with financial 
institutions approved by the Republic of South Africa: National Minister 
of Finance, Public Investors Commission or with a bank rating of AA and 
endeavor to minimize risk exposure. 

Daily deposits should only be done when it is financially feasible to the 
Municipality i.e. the cost of depositing the money at a financial 
institution should not exceed the actual deposit. 

AUTHORITY 

The Accounting Officer is responsible for ensuring that this Policy is 
implemented and enforced. The Accounting Officer may delegate any 
authority and duty assigned to him within this Policy by delegating it in 
writing and in conformance with requirements of the MFMA. 

IMPLEMENTATION OF THIS POLICY 

This Policy shall be implemented once approved by Council. Existing 
investments that do not comply with this Policy should be properly 
discontinued and all future investments must be made according to this 
Policy. 
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KWADUKUZA MUNICIPALITY 


BORROWING FRAMEWORK POLICY AND GUIDELINES 


1. Purpose 

To establish a borrowing framework policy for the Municipality and set out the objectives, policies, 
statutory requirements and guidelines for the borrowing of funds. 


2. Objectives 

(a) Manage interest rate and credit risk exposure. 

Maintain debt within specified limits and ensure adequate provision for the repayment of 
debt. 

(b) To ensure compliance with ah Legislation and Council policy governing borrowing of funds. 


3. Scope of the Policy 

The primary goal in the borrowing of funds is to ensure that the funds are obtained at the lowest 
possible interest rates at minimum risk, within the parameters of authorised borrowings. 

(a) Risk Management 

The need to manage interest rate risk, credit risk exposure and to maintain debt within specified 
limits is the foremost objechve of the borrowing policy. To attain this objective, diversification is 
required to ensure that the Chief Financial Officer prudently manages interest rate and credit risk 
exposure. 

(b) Cost of Borrowings 

The borrowings should be structured to obtain the lowest possible interest rate, on the most 
advantageous terms and condihons, taking cognisance of borrowing risk constraints, infrastructure 
needs and the borrowing limits determined by Legislation. 

(c) Prudence 

Borrowings shah be made with care, skill, prudence and diligence. The standard of prudence to be 
used shah be the “prudent person” standard and shah be applied in the context of managing overall 
debt. 

Officials are required to adhere to: 


written procedures and these guidelines 
exercise due diligence 
prepare ah reports timeously 



ensure strict compliance with all Legislation and Council policy 


(d) Ownership 

All loans must be in the name of KwaDukuza Municipality 

4. Legislative Framework & Delegation of Authority 

The relevant Legislation and regulations in terms of which borrowing decisions are governed is 
Local Government Municipal Finance Management Act, No 56 of 2003. 


5. Types of Loans 

(a) “Vanilla” loans 

“Vanilla” loans are straightforward and uncomplicated. The loan amount, interest rate and repayment 
period offered by the Financial Institution are fixed. The calculation of the instalment payable on an 
annuity basis is simple and straightforward. Normally with a “vanilla” loan, the instalment of the 
loan will be repaid in equal six monthly instalments over the term of the loan. The capital portion of 
the instalment will increase over the duration of the loan, and conversely, the interest charged will 
decrease over the loan period. Where the interest rate offered by the Financial Institution is on a 
variable basis, an interest rate swap (IRS) must be taken out. An IRS agreement will need to be 
signed with the party agreeing to accept the variable rate and offer the fixed rate to the Municipality. 
An IRS agreement must comply with the terms set out by the International Swap Dealers Association 
(ISDA). 

The fixing of debt repayments is an important consideration in meeting the legal requirement of the 
Municipality, that of annually producing a balanced budget. Debt servicing comprises some 2.87% 
of the annual operating budget hence the need for certainty of annual debt payments. 

(b) Structured Finance Loans 

In its simplest form, a structured finance loan is one where the Lender, who is a taxpayer, uses 
certain tax ’’claims” and effectively passes a portion of this benefit onto the Municipality by way of a 
reduced interest rate. 

The advantage of this type of financing is that the benefits are utilised, giving the borrower a lower 
interest rate on the loan. The disadvantage is that any amendments in South African tax laws or the 
underlying assumptions in the financial model determining the structure of the loan will result in 
changes in the overall interest rate. 

It must be appreciated that before entering into any structured finance contract the Municipality, 
being a Statutory body, will carefully scrutinise all aspects of the structured finance loan agreement 
including seeking legal advice both from the Head: Legal and, where necessary, from Senior Legal 
Counsel to ensure that the Municipality is not participating in a structure which the South African 
Revenue Service may deem to be one which leads to tax evasion. The Municipality will always 
adopt a prudent and carefully evaluated approach before entering into structured finance loan 
agreements. 



(c) Bonds 


A Bond is an instrument used by Government and Parastatals such as Telkom, Eskom, Transnet, 
Corporate and Municipalities to raise loan capital on the open market. Bond holders have the right to 
interest, usually paid on a semi annual basis, and the repayment of the capital amount reflected on 
the stock certificate held on maturity date. The coupon, maturity, principal value and market value 
are intrinsic features of a Bond. 

The most critical variable factor in determining Bond rates is the expected long term trend in 
inflation, in order to provide a return that equals inflation plus a risk premium. The higher the risk 
attached to a borrower, the higher will be the risk premium investors will demand. 

During its tenure the Bond will trade on the Bond market at prevailing interest levels. The price of a 
Bond trading at any given time on the market is a function of prevailing interest rates. Bond prices 
move inversely to movements in interest rates. 

Advantages of a Municipal Bond issue are : 

• A Municipal Bond issue may match the life of the asset being financed. This allows for pay- 
as-you-use, whereby the ratepayer pays for the use of the asset over the life of the asset. 

• A Municipal Bond issue can take advantage of conditions in the interest rate market. The best 
example being when short-term rates are higher than long term rates - an inverted yield 
curve. If all preparations have been taken to enter the market quickly, then a Bond issue with 
a medium to long term duration could take advantage of short term volatility in the market. 

• If a Municipality establishes a position in the market, it can realize certain benefits. It gives 
the Issuer a benchmark for further issues. If there are several large maturities that are listed / 
quoted, it may be possible that a small add-on issue could be put into the market at a lower 
cost than a new issue. 

• A Municipal Bond issue is an alternative to Bank loans or structured loans. Also, because of 
the involvement of such parties as Financial Advisors and Underwriters, there should be 
better understanding and knowledge about interest rates and investor capacity for lending. 

Disadvantages of a Municipal Bond issue are: 

• The regulatory requirements which must be complied with prior to an issue will take more 
time to accomplish than the concluding of a Bank loan. 

• The cost of an issue will be more expensive than a Bank loan. 

• There will be more parties to a Bond issue and therefore organizing and implementing such 
an issue will require greater administration. 

• Because of the public offer nature of a Bond issue, there will be a greater need for continuing 
information disclosure, and the accuracy of this information will be important in order not to 
mislead the Investors. 



• There will be a number of Investors rather than one Lender, payment of interest and principal 
will need to be made to many Lenders, requiring greater administration. 


The KwaDukuza Municipality has not issued any Bonds 

6. Other Considerations 

The Municipality has by the judicious use of surplus funds and external long term debt implemented 
its Integrated Development Plan which has facilitated the much needed service delivery program. 

Factors to be considered when borrowing : 

• the type and extent of benefits to be obtained from the borrowing 

• the length of time the benefits will be received 

• the beneficiaries of the acquisition or development 

• the impact of interest and redemption payments on both current and forecasted property tax 
income 

• the current and future capacity of the property tax base to pay for borrowings and the rate of 
growth of the property tax base 

• likely movements in interest rates for variable rate borrowings 

• other current and projected sources of funds 

• competing demands for funds 

• timing of money market interest rate movements and the long term rates on the interest rate 
curve 

The Municipality will, in general, seek to minimise its dependence on borrowings in order to 
minimise future revenue committed to debt servicing and redemption charges. 

The Municipality may only borrow funds, in terms of the Municipal Finance Management Act, for 
the purpose of acquiring assets, improving facilities or infrastructure to provide service delivery. 

KwaDukuza Municipality’s external borrowings have been mainly sourced from the following 
Institutions : 

• South African Registered Banks 

• Development Bank of Southern Africa Limited 

• Infrastructure Finance Corporation Limited 


KwaDukuza Municipality may incur long term debt only for the purpose of Capital expenditure on 
infrastructure, property, plant or equipment to be used for the purpose of achieving the objects of 
Local Government as set out in section 152 of the Constitution. 


7. Refinancing Debt 

Section 46 of the Municipal Finance Management Act provides that the KwaDukuza Municipality 
may refinance existing long term debt, if such refinancing is in accordance with the prescribed 



framework. The Municipality may borrow money for the purpose of refinancing existing long term 
debt, provided the existing long term debt was lawfully incurred and the refinancing will not extend 
the term of the debt beyond the useful life of the infrastructure, property, plant or equipment for 
which the money was originally borrowed. Cognisance must be taken of any early repayment penalty 
clauses in the initial loan agreement, as part of the financial feasibility assessment. 

No loans will be prematurely redeemed unless there is a financial benefit to the Municipality. 


8. Debt Repayment Period 

Whilst the period for which loan debt may be received will vary from time to time according to the 
needs of the various lenders, presently the typical debt repayment period for loans is between ten to 
twenty years, closely matching the underlying asset lives serviced by the loans. 

Cognisance is taken of the useful lives of the underlying assets to be financed by the debt, and, 
moreover, careful consideration is taken of the interest rates on the interest yield curve. Should it be 
established that it is cost effective to borrow the funds on a shorter duration (as opposed to the life of 
the asset) as indicated by the interest yield curve, the loan will be negotiated to optimise the most 
favourable and cost effective benefit to the Municipality. 


9. Security 

The Municipal Finance Management Act provides that the Municipality may provide security for 
any of its debt obligations, including the giving of a lien, pledging, mortgaging or ceding an asset, or 
giving any other form of collateral. It may cede as security any category of revenue or rights of 
future revenue. Some lenders may require the Municipality to agree to restrictions on debt that the 
Municipality may incur in future until the secured debt is settled. 


10. Overdraft 

KwaDukuza Municipality has a bank overdraft facility. However, due to its sound financial position, 
this facility is not utilised. 


11. Short Term Debt 

The Municipal Finance Management Act provides that the Municipality may incur short term debt 
only when necessary to bridge shortfalls within a financial year during which the debt is incurred, in 
expectation of specific and realistic anticipated income to be received within that financial year; or 
capital needs within a financial year, to be repaid from specific funds to be received from 
enforceable allocations or long term debt commitments. 

The Municipality must pay off short term debt within the same financial year and may not renew or 
refinance its short term debt. 


The Municipality may, in terms of the Municipal Finance Management Act, incur short term debt 
only if the Chief Financial Officer has made a prior written finding that the debt is either within 



prudential limits on short term debt as previously approved by the Municipality, or is necessary due 
to an emergency that could not reasonably have been foreseen and cannot await Council approval. 


The KwaDukuza Municipality is in the fortunate position that due to its prudent and sound financial 
position and surplus funds it is not necessary to raise any short term loans. 


12. Disclosure 

Any official involved in the securing of loans by the Municipality must, when interacting with a 
prospective lender or when preparing documentation for consideration by a prospective investor 
disclose all relevant information that may be requested or that may be material to the decision of the 
prospective lender or investor. Reasonable care must be taken to ensure the accuracy of any 
information disclosed. Whilst this is a standard and acceptable business practice, it is also in 
compliance with section 49 of the Municipal Finance Management Act. 


13. Guarantees 

The Municipal Finance Management Act provides that the Municipality may not guarantee any debt 
of any entity unless the entity is a Municipal entity under its sole ownership control. The debt must 
be reflected in the approved business plan of the entity. The guarantee must be authorised by the 
Municipality. This must be done in the same manner and subject to the same conditions applicable to 
any other borrowings. 

Neither the National nor Provincial Government may guarantee the debt of any Municipality. 


14. Approval of Loans by the Municipality 

Section 46 of the Municipal Finance Management Act stipulates that the Municipality may incur 
long-term debt only if a resolution of the Council, signed by the Mayor, has approved the debt 
agreement and the Accounting Officer has signed the agreement or other document which 
acknowledges the debt. At least 21 days prior to the meeting of the Council at which approval for the 
debt is to be considered, the Municipality must make public an information statement setting out 
particulars of the proposed debt, including the amount of the proposed debt, the purposes for which 
the debt is to be incurred and particulars of any security to be provided. The Public, the National 
Treasury and Provincial Treasury must be invited to submit written comments or representations to 
the council in respect of the proposed debt. 

A copy of the information statement must be submitted to Council at least 21 days prior to the 
meeting to discuss the proposed loan, together with particulars of : 

(i) the essential repayment terms, including the anticipated debt repayment schedule; and 

(ii) the anticipated total cost in connection with such debt over the repayment period. 



15. Provision for Redemption of Loans 

KwaDukuza Municipality may borrow from Institutions and set up sinking funds to facilitate loan 
repayments, especially when the repayment is to be met by a bullet payment on the maturity date of 
the loan. These sinking funds may also be invested directly with the Lender’s Bank. The maturity 
date and accumulated value of such investment must coincide with the maturity date and amount of 
the intended loan that is to be repaid. LFse can also be made of guaranteed endowment policies to 
facilitate the payment on maturity date. 


16. Non-Repayment or Non-Servicing of Loan 

KwaDukuza Municipality must honour all its loan obligations timeously. Failure to effect prompt 
payment will adversely affect the raising of future loans at favourable costs of borrowing. 

Failure to pay any loan instalment even by one day, and even if only through administrative 
oversight, will have severe repercussions and may jeopardise the Municipality’s credit rating. 

In addition to the timeous payment of the loans, the Municipality must adhere to the covenants 
stipulated in the loan agreements and the undermentioned are some examples of typical covenant 
requirements: 

furnish audited annual financial statements timeously 

long term credit rating not to decline below A+ 

reporting of material changes in financial position of the Municipality 

material changes in the functions, power and duties of the Municipality 


17. Prohibited Borrowing Practices 

In the past some Municipalities have borrowed funds with the sole purpose of investing them to earn 
a return. The motive was clearly speculative. The cost of debt is almost always more expensive than 
the return that the Municipality can derive by investing in permitted investments. Consequently, as a 
principle, KwaDukuza Municipality does not borrow for investment purposes, but depending on the 
shape of the interest yield curve may borrow in advance of its capital cash flow needs in a given 
financial year to take advantage of an inverse interest yield curve. 

Foreign Borrowing is not permitted in terms of section 47 of the Municipal Finance Management 
Act, whereby the debt is denominated in Rand and is not indexed to, or affected by, fluctuations in 
the value of the Rand against any foreign currency. 


18. Internal Control 

The internal control procedures involve Internal Audit and Performance Management, and the 
Auditor-General reviewing and testing the systems of the Finance Department on a regular basis. In 
order to prevent losses arising from fraud, misrepresentations, error, conflict of interest or imprudent 
action, a system of internal controls governs the administration and management of the portfolio. 


Controls deemed most important include: 



• Control of collusion, separation of duties. 

• Custodial safekeeping of loan agreements and contracts. 

• Clear delegation of duties. 

• Checking and verification by senior officials of all transactions. 

• Documentation of transactions and repayments. 

• Code of ethics and standards. 

• Procedure manuals. 

19. National Treasury Reporting and Monitoring Requirements 

The Municipality submits numerous returns to National Treasury. It is mainly coordinated by the 
Accounting Division. One such report deals with the Municipality’s external interest paid each 
month. Another return, prepared on a quarterly basis, requires the Municipality to itemise all its 
external borrowings for the quarter ended. 

20. Other Reporting and Monitoring Requirements 

Regular reporting mechanisms are in place in order to access the borrowings portfolio and to ensure 
compliance with policy objectives, guidelines and applicable laws. 

Monthly activities include: 

• Reconciliation of bank accounts 

• Payment requisition verification and authorisation 

• Comparison of actual payment to budget 

• Maintain schedule of payment dates and amounts. 

• National Treasury Cash Flow return 

• Analysis of Ratios 

• Scrutiny of loan agreements to ensure compliance with loan covenants 
Quarterly activities: 

• National Treasury Borrowings return 

• Restructure Grant input 

Annually: 

• Preparation of Annual Budget 

• Preparation of Annual Cash Flow Forecast 

• Preparation of Annual Approximates/Estimates 

• Preparation of Annual Financial Statements 

• Confirmation of Lender balances at financial year end obtaining written certification of loan 
balances at year end 

• Completion of credit rating questionnaire 

• Regular reviews by Internal Audit; Performance Management & Auditor-General 
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Definitions 

1. In this policy, unless the context otherwise indicates, a word or expression 

to which a meaning has been assigned in the Act has the same meaning as in 

the Act, and - 

“competitive bidding process” means a competitive bidding process referred 
to in paragraph 12 (1) (d) of this policy; 

“competitive bid” means a bid in terms of a competitive bidding process; 
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“final award”, in relation to bids or quotations submitted for a contract, means 
the final decision on which bid or quote to accept; 

“formal written price quotation” means quotations referred to in paragraph 12 
(1) (c) of this policy: 

“in the service of the state” means to be - 

(a) a member of - 

(i) any municipal council; 

(ii) any provincial legislature; or 

(iii) the National Assembly or the National Council of Provinces; 

(b) a member of the board of directors of any municipal entity; 

(c) an official of any municipality or municipal entity: 

(d) an employee of any national or provincial department, national or 
provincial public entity or constitutional institution within the meaning of the 
Public Finance Management Act, 1999 (Act No.l of 1999); 

(e) a member of the accounting authority of any national or provincial public 
entity; or 

(f) an employee of Parliament or a provincial legislature; 

(g) members of ward committees 

“long term contract” means a contract with a duration period exceeding one 
year; 

“list of accredited prospective providers” means the list of accredited 
prospective providers which a municipality or municipal entity must keep in terms 
of paragraph 14 of this policy; 

“other applicable legislation” means any other legislation applicable to 
municipal supply chain management, including - 
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(a) the Preferential Procurement Policy Framework Act, 2000 (Act No. 5 of 
2000 ): 

(b) the Broad-Based Black Economic Empowerment Act, 2003 (Act No. 53 of 
2003); and 

(c) the Construction Industry Development Board Act, 2000 (Act No. 38 of 
2000 ): 

“Regulation” means the Local Government: Municipal Supply Chain 
Management Regulations; 

“Treasury guidelines” means any guidelines on supply chain management 
issued by the Minister in terms of section 168 of the Act; 

“the Act” means the Local Government: Municipal Finance Management Act, 
2003 (Act No. 56 of 2003); 

“written or verbal quotations” means quotations referred to in paragraph 
12(l)(b) of this policy. 
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CHAPTER 1 

ESTABLISHMENT AND IMPLEMENTATION OF SUPPLY CHAIN 

MANAGEMENT POLICY 

Supply chain management policy 

2 . ( 1 ) All officials and other role players in the supply chain management 

system of the Kwadukuza Municipality must implement this Policy in a way that - 

(a) gives effect to - 

(i) section 217 of the Constitution; and 

(ii) Part 1 of Chapter 11 and other applicable provisions of the Act; 

(b) is fair, equitable, transparent, competitive and cost effective; 

(c) complies with - 

(i) the regulatory framework prescribed in Chapter 2 of the 
Regulations; and 

(ii) any minimum norms and standards that may be prescribed in terms 
of section 168 of the Act; 

(d) is consistent with other applicable legislation; 

(e) does not undermine the objective for uniformity in supply chain 
management systems between organs of state in all spheres; and 

(f) is consistent with national economic policy concerning the promotion of 
investments and doing business with the public sector. 


(2) This Policy applies when the Kwadukuza Municipality- 
(a) procuring goods or services; 
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(b) disposing of goods no longer needed; 

(c) selecting contractors to provide assistance in the provision of municipal 
services otherwise than in circumstances where Chapter 8 of the 
Municipal Systems Act applies; or 

(d) selecting external mechanisms referred to in section 80 (1) (b) of the 
Municipal Systems Act for the provision of municipal services in 
circumstances contemplated in section 83 of that Act. 

(3) This Policy, except where provided otherwise, does not apply in 
respect of the procurement of goods and services contemplated in section 110(2) 
of the Act, including - 

(a) water from the Department of Water Affairs or a public entity, another 
municipality or a municipal entity; and 

(b) electricity from Eskom or another public entity, another municipality or a municipal 
entity. 

Adoption and amendment of the supply chain management policy 

3. (1) The accounting officer must - 

(a) at least annually review the implementation of this policy; and 

(b) when the accounting officer considers it necessary, submit proposals for 
the amendment of this policy to the council. 

(2) If the accounting officer submits a draft policy to the council that 
differs from the model policy, the accounting officer must ensure that such draft 
policy complies with the Regulations. The accounting officer must report any 
deviation from the model policy to the National Treasury and the relevant 
provincial treasury. 

(3) When amending this supply chain management policy the need for 
uniformity in supply chain practices, procedures and forms between organs of 
state in all spheres, particularly to promote accessibility of supply chain 
management systems for small businesses must be taken into account. 
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(4) The accounting officer of a municipality must in terms of section 
62(l)(f)(iv) of the Act, take all reasonable steps to ensure that the municipality 
has and implements this supply chain management policy. 

Delegation of supply chain management powers and duties 

4. (1) The council hereby delegates such additional powers and duties to 

the accounting officer so as to enable the accounting officer - 

(a) to discharge the supply chain management responsibilities conferred on 
accounting officers in terms of - 

(1) Chapter 8 or 10 of the Act; and 

(ii) the supply chain management policy; 

(b) to maximise administrative and operational efficiency in the 
implementation of the supply chain management policy; 

(c) to enforce reasonable cost-effective measures for the prevention of fraud, 
corruption, favouritism and unfair and irregular practices in the 
implementation of the supply chain management policy; and 

(d) to comply with his or her responsibilities in terms of section 115 and other 
applicable provisions of the Act. 

(2) Sections 79 and 106 of the Act apply to the subdelegation of 
powers and duties delegated to an accounting officer in terms of 
subparagraph(l) of this policy. 

(3) The council or accounting officer may not delegate or subdelegate 
any supply chain management powers or duties to a person who is not an official 
of the municipality or to a committee which is not exclusively composed of 
officials of the municipality; 

(4) This paragraph may not be read as permitting an official to whom 
the power to make final awards has been delegated, to make a final award in a 
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competitive bidding process otherwise than through the committee system 
provided for in paragraph 26 of this policy. 

Subdelegations 

5. (1) The accounting officer may in terms of section 79 or 106 of the Act 

subdelegate any supply chain management powers and duties, including those 
delegated to the accounting officer in terms of this policy, but any such 
subdelegation must be consistent with subparagraph (2) and paragraph 4 of this 
policy. 


(2) The power to make a final award - 

(a) above RIO million (VAT included) may not be subdelegated by the 
accounting officer; 

(b) above R2 million (VAT included), but not exceeding RIO million (VAT 
included), may be subdelegated but only to - 

(i) the chief financial officer; 

(ii) a senior manager; or 

(iii) a bid adjudication committee of which the chief financial officer or 
a senior manager is a member; or 

(c) not exceeding R2 million (VAT included) may be subdelegated but only 
to - 

(i) the chief financial officer; 

(ii) a senior manager; 

(iii) a manager directly accountable to the chief financial officer or a 
senior manager; or 

(iv) a bid adjudication committee. 

(3) An official or bid adjudication committee to which the power to 
make final awards has been subdelegated in accordance with subparagraph (2) 
of this policy must within five days of the end of each month submit to the official 
referred to in subparagraph (4) of this policy a written report containing 
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particulars of each final award made by such official or committee during that 
month, including- 

(a) the amount of the award; 

(b) the name of the person to whom the award was made; and 

(c) the reason why the award was made to that person. 

(4) A written report referred to in subparagraph (3) of this policy must 
be submitted - 

(a) to the accounting officer, in the case of an award by - 

(i) the chief financial officer; 

(ii) a senior manager; or 

(iii) a bid adjudication committee of which the chief financial officer or a 
senior manager is a member; or 

(b) to the chief financial officer or the senior manager responsible for the 
relevant bid, in the case of an award by - 

(i) a manager referred to in subparagraph (2)(c)(iii) of this policy; or 

(ii) a bid adjudication committee of which the chief financial officer or 
a senior manager is not a member. 

(5) Subparagraphs (3) and (4) of this policy do not apply to procurements out 
of petty cash.. 

(6) This paragraph may not be interpreted as permitting an official to whom 
the power to make final awards has been subdelegated, to make a final award in 
a competitive bidding process otherwise than through the committee system 
provided for in paragraph 26 of this policy. 

(7) No supply chain management decision-making powers may be delegated 
to an advisor or consultant. 


Oversight role of council 
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6. (1) The Municipal Council reserves its right to maintain oversight over the 

implementation of this Policy.. 

(2) For the purposes of such oversight the accounting officer must - 


(a) (i) within 30 days of the end of each financial year, submit a report on 

the implementation of the supply chain management policy of the 
municipality, 


(ii) whenever there are serious and material problems in the 
implementation of the supply chain management policy, 
immediately submit a report to the council 

(3) The accounting officer must, within 10 days of the end of each 
quarter, submit a report on the implementation of the supply chain management 
policy to the mayor 

(4) The reports must be made public in accordance with section 21A of 
the Municipal Systems Act. 

Supply chain management unit 

7. (1) The accounting officer must establish a supply chain management 

unit to implement this supply chain management policy. 

(2) The supply chain management unit must, where possible, operate under 
the direct supervision of the chief financial officer or an official to whom this duty 
has been delegated in terms of section 82 of the Act. 


Training of supply chain management officials 
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8. The training of officials involved in implementing the supply chain 
management policy should be in accordance with any Treasury guidelines on 
supply chain management training. 


CHAPTER 2 

FRAMEWORK FOR SUPPLY CHAIN MANAGEMENT 


Format of supply chain management 

9. This supply chain management policy provides systems for - 

(i) demand management; 

(ii) acquisition management; 

(iii) logistics management; 

(iv) disposal management; 

(v) risk management; and 

(vi) performance management. 

Part 1: Demand management 
System of demand management 

10. The accounting officer must establish, through operational procedures, an 
effective system of demand management in order to ensure that the resources 
required to support the strategic and operational commitments are delivered at 
the correct time, at the right price and at the right location, and that the quantity 
and quality satisfy the needs as per the Municipal SCM Model Policy 
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Part 2: Acquisition management 
System of acquisition management 

11. (1) The accounting officer must establish, add and implement through 

operational procedures, an effective system of acquisition management in order 
to ensure - 

(a) that goods and services are procured by the municipality in accordance 
with authorised processes only; 

(b) that expenditure on goods and services is incurred in terms of an 
approved budget in terms of section 15 of the Act; 

(c) that the threshold values for the different procurement processes are 
complied with; 

(d) that bid documentation, evaluation and adjudication criteria, and general 
conditions of a contract, are in accordance with any applicable legislation; 
and 

(e) that any Treasury guidelines on acquisition management are properly 
taken into account. 

(2) This supply chain management policy, except where provided 
otherwise in the policy, does not apply in respect of the procurement of goods 
and services contemplated in section 110(2) of the Act, including - 

(a) water from the Department of Water Affairs or a public entity, another 
municipality or a municipal entity; and 

(b) electricity from Eskom or another public entity, another municipality or a 
municipal entity. 

(3) The following information must be made public wherever goods or 
services contemplated in section 110(2) of the Act are procured other than 
through the supply chain management system - 

(a) the kind of goods or services; and 

(b) the name of the supplier. 



15 


Range of procurement processes 

12. (1) The procurement of goods and services through this policy is 

provided by way of - 

(a) petty cash purchases, up to a transaction value of R 100 (VAT included); 

(b) at least 2 written quotations for procurements of a transaction procurement 
of a transaction value lower than R 2000 ( vat inclusive) 

(c) at least 3 written quotations for procurements of a transaction value over 
R2 000 up to RIO 000 (VAT included); 

(d) at least 3 formal written price quotations for procurements of a 
transaction value over RIO 000 up to R200 000 (VAT included); and 

(e) a competitive bidding process for- 

(1) procurements above a transaction value of R200 000 (VAT 
included); and 

(ii) the procurement of long term contracts. 

(2) The accounting officer may, in writing; - 

(a) lower, but not increase, the different threshold values specified in 
subparagraph n (1); or 

(b) direct that - 

(i) written or verbal quotations be obtained for any specific 
procurement of a transaction value lower than R2 000; 

(ii) formal written price quotations be obtained for any specific 
procurement of a transaction value lower than RIO 000; or 

(iii) a competitive bidding process be followed for any specific 
procurement of a transaction value lower than R200 000. 

(3) Goods or services may not deliberately be split into parts or items 
of a lesser value merely to avoid complying with the requirements of the 
policy. When determining transaction values, a requirement for goods or 
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services consisting of different parts or items must as far as possible be 
treated and dealt with as a single transaction. 


General preconditions for consideration of written quotations or bids 

13. A written quotation or bid may not be considered unless the provider who 

submitted the quotation or bid - 

(a) has furnished that provider’s - 

(i) full name; 

(ii) identification number or company or other registration number; and 

(iii) tax reference number and VAT registration number, if any; 

(b) has authorised the municipality to obtain a tax clearance from the South 

African Revenue Services that the provider’s tax matters are in order; and 

(c) has indicated - 

(i) whether he or she is in the service of the state, or has been in the 
service of the state in the previous twelve months; 

(ii) if the provider is not a natural person, whether any of its directors, 
managers, principal shareholders or stakeholder is in the service of 
the state, or has been in the service of the state in the previous 
twelve months; or 

(iii) whether a spouse, child or parent of the provider or of a director, 
manager, shareholder or stakeholder referred to in subparagraph 
(ii) is in the service of the state, or has been in the service of the 
state in the previous twelve months. 

Lists of accredited prospective providers 

14. (1) The accounting officer must - 

(a) keep a list of accredited prospective providers of goods and services that 

must be used for the procurement requirements of the through written or 

verbal quotations and formal written price quotations; and 
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(b) at least once a year through newspapers commonly circulating locally, the 
website and any other appropriate ways, invite prospective providers of 
goods or services to apply for evaluation and listing as accredited 
prospective providers; 

(c) specify the listing criteria for accredited prospective providers; and 

(d) disallow the listing of any prospective provider whose name appears on 
the National Treasury’s database as a person prohibited from doing 
business with the public sector. 

(2) The list must be updated at least quarterly to include any additional 
prospective providers and any new commodities or types of services. 
Prospective providers must be allowed to submit applications for listing at any 
time. 

(3) The list must be compiled per commodity and per type of service. 

Petty cash purchases 

15. Procurement by way of petty cash purchases, up to a transaction value of R 
100 (VAT included);will be in terms of Council’s Petty cash policy 

Written or verbal quotations 

16. The accounting officer must establish the conditions for the procurement 
of goods or services through written or verbal quotations, which must include 
conditions stating - 

(a) that quotations must be obtained from at least three different providers 
preferably from, but not limited to, providers whose names appear on the 
list of accredited prospective providers of the municipality, provided that if 
quotations are obtained from providers who are not listed, such providers 
must meet the listing criteria in the supply chain management policy 
required by 14(l)(b) and (c) of this policy; 

(b) that, to the extent feasible, providers must be requested to submit such 

quotations in writing; 
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(C) that if it is not possible to obtain at least three quotations, the reasons must 
be recorded and reported quarterly to the accounting officer or another 
official designated by the accounting officer. 

(d) that if it is not possible to obtain at least three quotations, the reasons 
must be recorded and reported quarterly to the accounting officer or 
another official designated by the accounting officer; 

(e) that the accounting officer must record the names of the potential 
providers requested to provide such quotations with their quoted prices; 
and 

(f) that if a quotation was submitted verbally, the order may be placed only 
against written confirmation by the selected provider. 

Formal written price quotations 

17. (1) The accounting officer must establish the conditions for the 

procurement of goods or services through formal written price quotations, which 
must include conditions stating - 

(a) that quotations must be obtained in writing from at least three different 
providers whose names appear on the list of accredited prospective 
providers of the municipality or municipal entity; 

(b) that quotations may be obtained from providers who are not listed, 
provided that such providers meet the listing criteria in the supply chain 
management policy required by paragraph 14(l)(b) and (c); 

(c) that if it is not possible to obtain at least three quotations, the reasons 
must be recorded and approved by the chief financial officer or an official 
designated by the chief financial officer, and 

(d) that the accounting officer must record the names of the potential 
providers and their written quotations. 

(2) A designated official referred to in subparagraph (l)(c) must within 
three days of the end of each month report to the chief financial officer on any 
approvals given during that month by that official in terms of that subparagraph. 
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Procedures for procuring goods or services through written or verbal 
quotations and formal written price quotations 

18. The accounting officer must determine the operational procedure for the 
procurement of goods or services through written or verbal quotations or formal 
written price quotations, which must stipulate - 

(a) that all requirements in excess of R30 000 (VAT included) that are to be 
procured by means of formal written price quotations must, in addition to 
the requirements of paragraph 17, be advertised for at least seven days 
on the website and an official notice board of the municipality or municipal 
entity: 

(b) that when using the list of accredited prospective providers the accounting 
officer must promote ongoing competition amongst providers, including by 
inviting providers to submit quotations on a rotation basis; 

(c) that the accounting officer must take all reasonable steps to ensure that 
the procurement of goods and services through written or verbal 
quotations or formal written price quotations is not abused; 

(d) that the accounting officer or chief financial officer must on a monthly 
basis be notified in writing of all written or verbal quotations and formal 
written price quotations accepted by an official acting in terms of a 
subdelegation, ; 

(e) a register of all requests received from the municipal user departments to 
be maintained. Minimum fields on the register should include, but not limited, the 
date of the request received, user department, requisition date, requisition 
number, name of buyer. 

(f) acceptable offers, which are subject to the preference points system 
(PPPFA and associated regulations), must be awarded to the bidder who 
scored the highest points; 

(g) offers received must be evaluated on a comparative basis taking into 
account unconditional discounts; 
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(h) offers below R30 000 (VAT included) must be awarded based on 
compliance to specifications and conditions of contract, ability and 
capability to deliver the goods and services and lowest price 


Competitive bidding process 

19 . (1) Goods or services above a transaction value of R200 000 (VAT 

included) and long term contracts may only be procured through a competitive 
bidding process, subject to paragraph 11(2) of this policy: and 


(2) No requirement for goods or services above an estimated 
transaction value of R200 000 (VAT included), may deliberately be split into parts 
or items of lesser value merely for the sake of procuring the goods or services 
otherwise than through a competitive bidding process. 


Process for competitive bidding 

20 . The accounting officer must establish procedures for a competitive bidding 
process for each of the following stages: 

(a) Compilation of bidding documentation as detailed in paragraph 21; 

(b) Public invitation of bids as detailed in paragraph 22; 

(c) Site meetings or briefing sessions as detailed in paragraph 22; 

(d) Handling of bids submitted in response to public invitation as detailed in 
paragraph 23; 

(e) Evaluation of bids as detailed in paragraph 28; 

(f) Award of contracts as detailed in paragraph 29; 

(g) Administration of contracts 

(i) After approval of a bid, the accounting officer and the bidder must enter into a 
written agreement. 

(h) Proper record keeping 

(i) Original / legal copies of written contracts agreements should be kept in a 
secure place for reference purpose 
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Bid documentation for competitive bids 

21. The accounting officer must establish the criteria to which bid 

documentation for a competitive bidding process must comply, which in addition 

to paragraph 13 of this policy, the bid documentation must - 

(a) take into account - 

(i) the general conditions of contract; 

(ii) any Treasury guidelines on bid documentation; and 

(iii) the requirements of the Construction Industry Development Board, 
in the case of a bid relating to construction, upgrading or 
refurbishment of buildings or infrastructure; 

(b) include evaluation and adjudication criteria, including any criteria required 

by other applicable legislation; 

(c) compel bidders to declare any conflict of interest they may have in the 

transaction for which the bid is submitted; 

(d) if the value of the transaction is expected to exceed RIO million (VAT 

included), require bidders to furnish- 

(i) if the bidder is required by law to prepare annual financial 
statements for auditing, their audited annual financial statements - 
(aa) for the past three years; or 

(bb) since their establishment if established during the past three 
years; 

(ii) a certificate signed by the bidder certifying that the bidder has no 
undisputed commitments for municipal services towards a 
municipality or other service provider in respect of which payment is 
overdue for more than 30 days; 

(iii) particulars of any contracts awarded to the bidder by an organ of 
state during the past five years, including particulars of any material 
non-compliance or dispute concerning the execution of such 
contract; 

(iv) a statement indicating whether any portion of the goods or services 
are expected to be sourced from outside the Republic, and, if so. 
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what portion and whether any portion of payment from the 
municipality is expected to be transferred out of the Republic; and 
(e) stipulate that disputes must be settled by means of mutual consultation, 
mediation (with or without legal representation), or, when unsuccessful, in 
a South African court of law. 


Public invitation for competitive bids 

22. The accounting officer must determine the procedure for the invitation of 
competitive bids, which must stipulate that: 

(1) (a) Any invitation to prospective providers to submit bids must be by 

means of a public advertisement in newspapers commonly circulating locally, the 
website of the municipality or municipal entity or any other appropriate ways 
(which may include an advertisement in the Provincial Government Gazette): and 
(b) the information contained in a public advertisement, must include - 

(i) the closure date for the submission of bids, which may not be less 
than 30 days in the case of transactions over RIO million (VAT 
included), or which are of a long term nature, or 14 days in any 
other case, from the date on which the advertisement is placed in a 
newspaper, subject to subparagraph (2) of this policy; and 

(ii) a statement that bids may only be submitted on the bid 
documentation provided by the municipality. 

(2) The accounting officer may determine a closure date for the 
submission of bids which is less than the 30 or 14 days requirement, but only if 
such shorter period can be justified on the grounds of urgency or emergency or 
any exceptional case where it is impractical or impossible to follow the official 
procurement process. 


(3) Bids submitted must be sealed. 
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(4) Where bids are requested in electronic format, such bids must be 
supplemented by sealed hard copies. 

Procedure for handling, opening and recording of bids 

23. The accounting officer must determine the procedures for the handling, 
opening and recording of bids, which must stipulate that: 

(a) Bids- 

(i) must be opened only in public; and 

(ii) must be opened at the same time and as soon as possible after the 
period for the submission of bids has expired; 

(b) Any bidder or member of the public has the right to request that the names 
of the bidders who submitted bids in time must be read out and, if 
practical, also each bidder’s total bidding price; and 

(c) The accounting officer must - 

(1) record in a register all bids received in time; 

(ii) make the register available for public inspection; and 

(iii) publish the entries in the register and the bid results on the website. 

Negotiations with preferred bidders 

24. (1) The accounting officer may negotiate the final terms of a contract 
with bidders identified through a competitive bidding process as preferred 
bidders, provided that such negotiation - 

(a) does not allow any preferred bidder a second or unfair opportunity; 

(b) is not to the detriment of any other bidder; and 

(c) does not lead to a higher price than the bid as submitted. 

(2) Minutes of such negotiations must be kept for record purposes. 


Two-stage bidding process 
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25 . (1) A two-stage bidding process is allowed for - 

(a) large complex projects; 

(b) projects where it may be undesirable to prepare complete detailed 
technical specifications; or 

(c) long term projects with a duration period exceeding three years. 

(2) In the first stage technical proposals on conceptual design or 
performance specifications should be invited, subject to technical as well as 
commercial clarifications and adjustments. 

(3) In the second stage final technical proposals and priced bids should 
be invited. 

Committee system for competitive bids 

26 . (1) The accounting officer is required to - 

(a) establish a committee system for competitive bids consisting of at least - 

(i) a bid specification committee; 

(ii) a bid evaluation committee; and 

(iii) a bid adjudication committee; 

(b) appoint the members of each committee, taking into account section 117 
of the Act; and 

(c) provide for an attendance or oversight process by a neutral or 
independent observer, appointed by the accounting officer, when this is 
appropriate for ensuring fairness and promoting transparency. 

(2) The committee system must be consistent with - 

(a) paragraph 27, 28 and 29 of this policy; and 

(b) any other applicable legislation. 

(3) The accounting officer may apply the committee system to formal 
written price quotations. 
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Bid specification committees 

27. (1) The bid specification committee must compile the specifications for 

each procurement of goods or services by the municipality or municipal entity. 


(2) Specifications - 

(a) must be drafted in an unbiased manner to allow all potential suppliers to 
offer their goods or services; 

(b) must take account of any accepted standards such as those issued by 
Standards South Africa, the International Standards Organisation, or an 
authority accredited or recognised by the South African National 
Accreditation System with which the equipment or material or 
workmanship should comply; 

(c) where possible, be described in terms of performance required rather than 
in terms of descriptive characteristics for design; 

(d) may not create trade barriers in contract requirements in the forms of 
specifications, plans, drawings, designs, testing and test methods, 
packaging, marking or labeling of conformity certification; 

(e) may not make reference to any particular trade mark, name, patent, 
design, type, specific origin or producer unless there is no other 
sufficiently precise or intelligible way of describing the characteristics of 
the work, in which case such reference must be accompanied by the 
words “equivalent”; 

(f) must indicate each specific goal for which points may be awarded in terms 
of the points system set out in the Preferential Procurement Regulations 
2001; and 

(g) must be approved by the accounting officer prior to publication of the 
invitation for bids in terms of paragraph 22 of this policy. 


(3) The bid specification committee must be composed of one or more 
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officials of the municipality or municipal entity, preferably the manager 
responsible for the function involved, and may, when appropriate, include 
external specialist advisors. 

(4) No person, advisor or corporate entity involved with the bid 
specification committee, or director of such a corporate entity, may bid for any 
resulting contracts. 

Bid evaluation committees 

28 . (1) The bid evaluation committee must - 

(a) evaluate bids in accordance with - 

(i) the specifications for a specific procurement; and 

(1) the points system set out in terms of paragraph 27(2)(f). 

(b) evaluate each bidder’s ability to execute the contract; 

(c) check in respect of the recommended bidder whether municipal 
rates and taxes and municipal service charges are not in arrears, and; 

(d) submit to the adjudication committee a report and recommendations 
regarding the award of the bid or any other related matter. 

(2) The bid evaluation committee must as far as possible be composed 

of- 

(a) officials from departments requiring the goods or services; and 

(b) at least one supply chain management practitioner of the municipality 

Bid adjudication committees 

29 . (1) The bid adjudication committee must - 

(a) consider the report and recommendations of the bid evaluation committee; 
and 

(b) either - 
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(1) depending on its delegations, make a final award or a 
recommendation to the accounting officer to make the final award; 
or 

(ii) make another recommendation to the accounting officer how to 
proceed with the relevant procurement. 

(2) The bid adjudication committee must consist of at least four senior 
managers of the municipality or municipal entity which must include - 

(i) the chief financial officer or, if the chief financial officer is not available, 
another manager in the budget and treasury office reporting directly to the 
chief financial officer and designated by the chief financial officer; and 

(ii) at least one senior supply chain management practitioner who is an official 
of the municipality; and 

(iii) a technical expert in the relevant field who is an official, if such an expert 
exists. 

(3) The accounting officer must appoint the chairperson of the 
committee. If the chairperson is absent from a meeting, the members of the 
committee who are present must elect one of them to preside at the meeting. 

(4) Neither a member of a bid evaluation committee, nor an advisor or 
person assisting the evaluation committee, may be a member of a bid 
adjudication committee. 

(5) (a) If the bid adjudication committee decides to award a bid 
other than the one recommended by the bid evaluation committee, the bid 
adjudication committee must prior to awarding the bid - 

(i) check in respect of the preferred bidder whether that bidder’s 
municipal rates and taxes and municipal service charges are not in 
arrears, and; 

(ii) notify the accounting officer. 
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(b) The accounting officer may - 

(i) after due consideration of the reasons for the deviation, ratify or reject the 
decision of the bid adjudication committee referred to in paragraph (a); 
and 

(ii) if the decision of the bid adjudication committee is rejected, refer the 
decision of the adjudication committee back to that committee for 
reconsideration. 

(6) The accounting officer may at any stage of a bidding process, refer 
any recommendation made by the evaluation committee or the adjudication 
committee back to that committee for reconsideration of the recommendation. 

(7) The accounting officer must comply with section 114 of the Act 
within 10 working days 


Procurement of banking services 

30 . (1) Banking services - 

(a) must be procured through competitive bids; 

(b) must be consistent with section 7 or 85 of the Act; and 

(c) may not be for a period of more than five years at a time. 

(2) The process for procuring a contract for banking services must 
commence at least nine months before the end of an existing contract. 

(3) The closure date for the submission of bids may not be less than 60 
days from the date on which the advertisement is placed in a newspaper in terms 
of paragraph 22(1). Bids must be restricted to banks registered in terms of the 
Banks Act, 1990 (Act No. 94 of 1990). 
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Procurement of IT related goods or services 

31. (1) The accounting officer may request the State Information 
Technology Agency (SITA) to assist with the acquisition of IT related goods or 
services through a competitive bidding process. 

(2) Both parties must enter into a written agreement to regulate the 
services rendered by, and the payments to be made to, SITA. 

(3) The accounting officer must notify SITA together with a motivation 
of the IT needs if - 

(a) the transaction value of IT related goods or services required in any 
financial year will exceed R50 million (VAT included); or 

(b) the transaction value of a contract to be procured whether for one or more 
years exceeds R50 million (VAT included). 

(4) If SITA comments on the submission and the municipality 
disagrees with such comments, the comments and the reasons for rejecting or 
not following such comments must be submitted to the council, the National 
Treasury, the relevant provincial treasury and the Auditor General. 

Procurement of goods and services under contracts secured by other 
organs of state 

32. (1) The accounting officer may procure goods or services under a 
contract secured by another organ of state, but only if - 

(a) the contract has been secured by that other organ of state by means of a 
competitive bidding process applicable to that organ of state; 

(b) there is no reason to believe that such contract was not validly procured; 
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(c) there are demonstrable discounts or benefits to do so; and 

(d) that other organ of state and the provider have consented to such 
procurement in writing. 

(2) Subparagraph (l)(c) and (d) do not apply if - 

(a) a municipal entity procures goods or services through a contract secured 
by its parent municipality; or 

(b) a municipality procures goods or services through a contract secured by a 
municipal entity of which it is the parent municipality. 

Procurement of goods necessitating special safety arrangements 

33. (1) The acquisition and storage of goods in bulk (other than water) 
which necessitate special safety arrangements, including gasses and fuel, should 
be avoided where ever possible. 

(2) Where the storage of goods in bulk is justified, such justification 
must be based on sound reasons, including the total cost of ownership, cost 
advantages and environmental impact and must be approved by the accounting 
officer. 

Proudly SA Campaign 

34. The accounting officer must determine internal operating procedures 
supporting the Proudly SA Campaign to the extent that, all things being equal, 
preference is given to procuring local goods and services from: 

• Firstly -suppliers and businesses within the municipality or district; 

• Secondly - suppliers and businesses within the relevant province; 

• Thirdly - suppliers and businesses within the Republic of South Africa 


Appointment of consultants 
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35. (1) The accounting officer may procure consulting services provided 
that any Treasury guidelines in respect of consulting services are taken into 
account when such procurements are made. 

(2) Consultancy services must be procured through competitive bids if 

(a) the value of the contract exceeds R200 000 (VAT included); or 

(b) the duration period of the contract exceeds one year. 

(3) In addition to any requirements prescribed by this policy for 
competitive bids, bidders must furnish particulars of- 

(a) all consultancy services provided to an organ of state in the last five years; 
and 

(b) any similar consultancy services provided to an organ of state in the last 
five years. 

(4) The accounting officer must ensure that copyright in any document 
produced, and the patent rights or ownership in any plant, machinery, thing, 
system or process designed or devised, by a consultant in the course of the 
consultancy service is vested in the municipality. 

Deviation from, and ratification of minor breaches of, procurement 
processes 

36. (1) The accounting officer may - 

(a) dispense with the official procurement processes established by this 
policy and to procure any required goods or services through any 
convenient process, which may include direct negotiations, but only - 

(i) in an emergency; 

(ii) if such goods or services are produced or available from a single 
provider only; 
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(iii) for the acquisition of special works of art or historical objects where 
specifications are difficult to compile; 

(iv) acquisition of animals for zoos and/or nature and game reserves; or 

(v) in any other exceptional case where it is impractical or impossible 
to follow the official procurement processes; and 

(b) ratify any minor breaches of the procurement processes by an official or 
committee acting in terms of delegated powers or duties which are purely 
of a technical nature. 

(2) The accounting officer must record the reasons for any deviations 
in terms of subparagraphs (l)(a) and (b) of this policy and report them to the next 
meeting of the council and include as a note to the annual financial statements. 

(3) Subparagraph (2) does not apply to the procurement of goods and 
services contemplated in paragraph 11(2) of this policy. 

(4) In respect to (1) above a competitive bidding process within a 
maximum of 72 hours shall apply. 

(5) Application of section 36 must be done within 7 days from date of 
incident. 


PROCEDURE TO FOLLOW 

1. Poor planning does not constitute an emergency. 

2. An emergency is defined as an unexpected and sudden event that must be dealt 
with urgently and where there is an immediate threat to life and limb. 

3. In cases where it is impractical or impossible to follow the official procurement 
process it must be shown where and how the market was tested, why it is 
impractical to go to tender, the provider chosen was undertaken in a fair manner 
so as not to prejudice other potential providers, etc. where it would be against 
the Municipality’s best interest to follow the proper procurement process 

4. All reports of this nature are to be signed by the Head: SCM or Director 
Expenditure who will check: 

• Is the motivation valid? 

• Is there sufficient reason for not going out to tender? 

• Is there adequate finance? 

• Is the process fair, equitable, as transparent as can be, cost effective? 

• Can the Municipality adequately account for making such a decision 
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Unsolicited bids 

37. (1) In accordance with section 113 of the Act there is no obligation to 

consider unsolicited bids received outside a normal bidding process. 

(2) The accounting officer may decide in terms of section 113(2) of the 
Act to consider an unsolicited bid, only if - 

(a) the product or service offered in terms of the bid is a demonstrably or 
proven unique innovative concept; 

(b) the product or service will be exceptionally beneficial to, or have 
exceptional cost advantages; 

(c) the person who made the bid is the sole provider of the product or service; 
and 

(d) the reasons for not going through the normal bidding processes are found 
to be sound by the accounting officer. 

(3) If the accounting officer decides to consider an unsolicited bid that 
complies with subparagraph (2) of this policy, the decision must be made public 
in accordance with section 21A of the Municipal Systems Act, together with - 

(a) reasons as to why the bid should not be open to other competitors; 

(b) an explanation of the potential benefits if the unsolicited bid were 
accepted; and 

(c) an invitation to the public or other potential suppliers to submit their 
comments within 30 days of the notice. 

(4) All written comments received pursuant to subparagraph (3), 
including any responses from the unsolicited bidder, must be submitted to the 
National Treasury and the relevant provincial treasury for comment. 
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(5) The adjudication committee must consider the unsolicited bid and 
may award the bid or make a recommendation to the accounting officer, 
depending on its delegations. 

(6) A meeting of the adjudication committee to consider an unsolicited 
bid must be open to the public. 

(7) When considering the matter, the adjudication committee must take 
into account - 

(a) any comments submitted by the public; and 

(b) any written comments and recommendations of the National Treasury or 
the relevant provincial treasury. 

(8) If any recommendations of the National Treasury or provincial 
treasury are rejected or not followed, the accounting officer must submit to the 
Auditor General, the relevant provincial treasury and the National Treasury the 
reasons for rejecting or not following those recommendations. 

(9) Such submission must be made within seven days after the 
decision on the award of the unsolicited bid is taken, but no contract committing 
the municipality to the bid may be entered into or signed within 30 days of the 
submission. 

Combating of abuse of supply chain management system 

38. The accounting officer must establish measures for the combating of 
abuse of the supply chain management system, which must stipulate the 
following: 

(1) The accounting officer must- 

(a) take all reasonable steps to prevent abuse of the supply chain 
management system; 



investigate any allegations against an official or other role player of fraud, 
corruption, favouritism, unfair or irregular practices or failure to comply 
with this supply chain management policy, and when justified - 

(i) take appropriate steps against such official or other role player; or 

(ii) report any alleged criminal conduct to the South African Police 
Service; 

check the National Treasury’s database prior to awarding any contract to 
ensure that no recommended bidder, or any of its directors, is listed as a 
person prohibited from doing business with the public sector; 
reject any bid from a bidder- 

(i) if any municipal rates and taxes or municipal service charges owed 
by that bidder or any of its directors to the municipality, or to any 
other municipality or municipal entity, are in arrears for more than 
three months; or 

(ii) who during the last five years has failed to perform satisfactorily on 
a previous contract with the municipality or any other organ of state 
after written notice was given to that bidder that performance was 
unsatisfactory; 

reject a recommendation for the award of a contract if the recommended 
bidder, or any of its directors, has committed a corrupt or fraudulent act in 
competing for the particular contract; 
cancel a contract awarded to a person if - 

(i) the person committed any corrupt or fraudulent act during the 
bidding process or the execution of the contract; or 

(ii) an official or other role player committed any corrupt or fraudulent 
act during the bidding process or the execution of the contract that 
benefited that person; and 

reject the bid of any bidder if that bidder or any of its directors - 
(i) has abused the supply chain management system of the 
municipality or has committed any improper conduct in relation to 
such system; 
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(ii) has been convicted for fraud or corruption during the past five 
years; 

(iii) has willfully neglected, reneged on or failed to comply with any 
government, municipal or other public sector contract during the 
past five years; or 

(iv) has been listed in the Register for Tender Defaulters In terms 
section 29 of the Prevention and Combating of Corrupt Activities 
Act (No 12 of 2004). 

(2) The accounting officer must inform the National Treasury and 
relevant provincial treasury in writing of any actions taken in terms of 
subparagraphs (l)(b)(ii), (e) or (f) of this policy. 


Part 3: Logistics, Disposai, Risk and Performance Management 


Logistics management 

39. . The accounting officer must establish and implement an effective system 

of logistics management, which must include - 

(a) the monitoring of spending patterns on types or classes of goods and 
services incorporating, where practical, the coding of items to ensure that 
each item has a unique number; 

(b) the setting of inventory levels that includes minimum and maximum levels 
and lead times wherever goods are placed in stock; 

(c) the placing of manual or electronic orders for all acquisitions other than 
those from petty cash; 

(d) before payment is approved , certification by the responsible officer that 
the goods and services are received or rendered on time and is in 
accordance with the order, the general conditions of contract and 
specifications where applicable and that the price charged is as quoted in 
terms of a contract; 

(e) appropriate standards of internal control and warehouse management to 
ensure that goods placed in stores are secure and only used for the 
purpose for which they were purchased; 

(f) regular checking to ensure that all assets including official vehicles are 
properly managed, appropriately maintained and only used for official 
purposes; and 

(g) monitoring and review of the supply vendor performance to ensure 
compliance with specifications and contract conditions for particular goods 
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or services. 

Disposal management 

40 . (1) The accounting officer must establish an effective system of 

disposal management for the disposal or letting of assets, including 
unserviceable, redundant or obsolete assets, subject to sections 14 and 90 of the 
Act, which must stipulate the following: 

(2) The disposal of assets must- 

(a) be by one of the following methods - 

(i) transferring the asset to another organ of state in terms of a 
provision of the Act enabling the transfer of assets; 

(ii) transferring the asset to another organ of state at market related 
value or, when appropriate, free of charge; 

(iii) selling the asset; or 

(iv) destroying the asset; 

(b) provided that - 

(i) immovable property may be sold only at market related prices 
except when the public interest or the plight of the poor demands 
otherwise; 

(ii) movable assets may be sold either by way of written price 
quotations, a competitive bidding process, auction or at market 
related prices, whichever is the most advantageous; 

(iii) in the case of the free disposal of computer equipment, the 
provincial department of education must first be approached to 
indicate within 30 days whether any of the local schools are 
interested in the equipment; and 

(iv) in the case of the disposal of firearms, the National Conventional 
Arms Control Committee has approved any sale or donation of 
firearms to any person or institution within or outside the Republic; 

(c) furthermore ensure that - 
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(1) immovable property is let at market related rates except when the 
public interest or the plight of the poor demands otherwise; and 

(ii) all fees, charges, rates, tariffs, scales of fees or other charges 
relating to the letting of immovable property are annually reviewed; 
and 

(d) ensure that where assets are traded in for other assets, the highest 
possible trade-in price is negotiated. 

Risk management 

41 . (1) The accounting officer must establish an effective system of risk 
management for the identification, consideration and avoidance of potential risks 
in the supply chain management system. 

(2) Risk management must include - 

(a) the identification of risks on a case-by-case basis; 

(b) the allocation of risks to the party best suited to manage such risks; 

(c) acceptance of the cost of the risk where the cost of transferring the risk is 
greater than that of retaining it; 

(d) the management of risks in a pro-active manner and the provision of 
adequate cover for residual risks; and 

(e) the assignment of relative risks to the contracting parties through clear 
and unambiguous contract documentation. 

Performance management 

42 . The accounting officer must establish an effective internal monitoring 
system in order to determine, on the basis of a retrospective analysis, whether 
the authorised supply chain management processes were followed and whether 
the desired objectives were achieved. 
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Part 4: Other matters 

Prohibition on awards to persons whose tax matters are not in order 

43. (1) The accounting officer must ensure that, irrespective of the 

procurement process followed, no award above R30 000 is given to a person 
whose tax matters have not been declared by the South African Revenue 
Service to be in order. ( refer to National Treasury MFMA Circular No 29) 

(2) Before making an award to a person the accounting person must 
first check with SARS whether that person’s tax matters are in order. 

(3) If SARS does not respond within 7 days such person’s tax matters 
may for purposes of subparagraph (1) be presumed to be in order. 


Prohibition on awards to persons in the service of the state 

44. The accounting officer must ensure that irrespective of the procurement 
process followed, no award may be given to a person - 

(a) who is in the service of the state; or 

(b) if that person is not a natural person, of which any director, manager, 
principal shareholder or stakeholder is a person in the service of the state; 
or 

(c) a person who is an advisor or consultant contracted with the municipality. 

Awards to close family members of persons in the service of the state 
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45. The notes to the annual financial statements must disclose particulars of 
any award of more than R2000 to a person who is a spouse, child or parent of a 
person in the service of the state, or has been in the service of the state in the 
previous twelve months, including - 

(a) the name of that person; 

(b) the capacity in which that person is in the service of the state; and 

(c) the amount of the award. 

Ethical standards 

46. (1) A code of ethical standards is hereby established, in accordance 
with subparagraph (2), for officials and other role players in the supply chain 
management system in order to promote - 

(a) mutual trust and respect; and 

(b) an environment where business can be conducted with integrity and in a 
fair and reasonable manner. 

(2) An official or other role player involved in the implementation of the 
supply chain management policy - 

(a) must treat all providers and potential providers equitably; 

(b) may not use his or her position for private gain or to improperly benefit 
another person; 

(c) may not accept any reward, gift, favour, hospitality or other benefit directly 
or indirectly, including to any close family member, partner or associate of 
that person, of a value more than R350; 

(d) notwithstanding subparagraph (2)(c), must declare to the accounting 
officer details of any reward, gift, favour, hospitality or other benefit 
promised, offered or granted to that person or to any close family member, 
partner or associate of that person; 

(e) must declare to the accounting officer details of any private or business 
interest which that person, or any close family member, partner or 
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associate, may have in any proposed procurement or disposal process of, 
or in any award of a contract by, the municipality 

(f) must immediately withdraw from participating in any manner whatsoever 
in a procurement or disposal process or in the award of a contract in which 
that person, or any close family member, partner or associate, has any 
private or business interest; 

(g) must be scrupulous in his or her use of property belonging to the 
municipality 

(h) must assist the accounting officer in combating fraud, corruption, 
favouritism and unfair and irregular practices in the supply chain 
management system; and 

(i) must report to the accounting officer any alleged irregular conduct in the 
supply chain management system which that person may become aware 
of, including - 

(i) any alleged fraud, corruption, favouritism or unfair conduct; 

(ii) any alleged contravention of paragraph 47(1) of this policy; or 

(iii) any alleged breach of this code of ethical standards. 

(3) Declarations in terms of subparagraphs (2)(d) and (e) - 

(a) must be recorded in a register which the accounting officer must keep for 
this purpose; 

(b) by the accounting officer must be made to the mayor of the municipality 
who must ensure that such declarations are recorded in the register. 

(4) The National Treasury’s code of conduct will be taken into account 
by supply chain management practitioners and other role players involved in 
supply chain management. 

(5) A breach of the code of ethics will be dealt with as follows - 
(a) in the case of an employee, in terms of the disciplinary procedures of the 
Kwadukuza Municipality envisaged in section 67(l)(h) of the Municipal Systems 
Act; 
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(b) in the case a role player who is not an employee, in recognition of the severity 
of the breach by: 

(i) listing in the register of defaulters by the municipality and/or 

(ii) listing in the provincial and national treasury of defaulters and/or 

(iii) removal from Kwadukuza Municipality’s database. 

(c) In all cases, financial misconduct will be dealt with in terms of chapter 15 
of the Act 


(6) A breach of the code of conduct adopted by the municipality must 
be dealt with in accordance with schedule 2 of the Systems Act. 


Inducements, rewards, gifts and favours to municipalities, officials and 
other role players 

47. (1) No person who is a provider or prospective provider of goods or 
services, or a recipient or prospective recipient of goods disposed or to be 
disposed of may either directly or through a representative or intermediary 
promise, offer or grant - 

(a) any inducement or reward to the municipality for or in connection with the 
award of a contract; or 

(b) any reward, gift, favour or hospitality to - 

(1) any official; or 

(ii) any other role player involved in the implementation of the supply 
chain management policy. 

(2) The accounting officer must promptly report any alleged 
contravention of subparagraph (1) to the National Treasury for considering 
whether the offending person, and any representative or intermediary through 
which such person is alleged to have acted, should be listed in the National 
Treasury’s database of persons prohibited from doing business with the public 
sector. 


(3) Subparagraph (1) does not apply to gifts less than R350 in value. 
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Sponsorships 

48. The accounting officer must promptly disclose to the National Treasury 
and the relevant provincial treasury any sponsorship promised, offered or 
granted, whether directly or through a representative or intermediary, by any 
person who is - 

(a) a provider or prospective provider of goods or services; or 

(b) a recipient or prospective recipient of goods disposed or to be disposed. 


Objections and complaints 

49. Persons aggrieved by decisions or actions taken in the implementation of 
this supply chain management system, may lodge within 14 days of the decision 
or action, a written objection or complaint against the decision or action. 

Resolution of disputes, objections, complaints and queries 

50. (1) The accounting officer must appoint an independent and impartial 
person, not directly involved in the supply chain management processes - 

(a) to assist in the resolution of disputes between the municipality and other 
persons regarding - 

(1) any decisions or actions taken in the implementation of the supply 
chain management system; or 

(ii) any matter arising from a contract awarded in the course of the 
supply chain management system; or 

(b) to deal with objections, complaints or queries regarding any such 
decisions or actions or any matters arising from such contract. 

(2) The accounting officer, or another official designated by the 
accounting officer, is responsible for assisting the appointed person to perform 
his or her functions effectively. 
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(3) The person appointed must - 

(a) strive to resolve promptly all disputes, objections, complaints or 
queries received; and 

(b) submit monthly reports to the accounting officer on all disputes, 
objections, complaints or queries received, attended to or resolved. 

(4) A dispute, objection, complaint or query may be referred to the 
relevant provincial treasury if - 

(a) the dispute, objection, complaint or query is not resolved within 60 days; 
or 

(b) no response is forthcoming within 60 days. 

(5) If the provincial treasury does not or cannot resolve the matter, the 
dispute, objection, complaint or query may be referred to the National Treasury 
for resolution. 

(6) This paragraph must not be read as affecting a person’s rights to 
approach a court at any time. 

Contracts providing for compensation based on turnover 

51. If a service provider acts on behalf of a municipality to provide any service 
or act as a collector of fees, service charges or taxes and the compensation 
payable to the service provider is fixed as an agreed percentage of turnover for 
the service or the amount collected, the contract between the service provider 
and the municipality must stipulate - 

(a) a cap on the compensation payable to the service provider; and 

(b) that such compensation must be performance based. 

Commencement 

52. This policy takes effect on the date on which it is adopted by the council. 
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KWADUKUZA MUNICIPALITY 


VIREMENTS POLICY 


APPENDIX A 


VOTE CLASSIFICATION 


DIRECTORATES AND DEPARTMENTS 


VOTE- DIRECTORATE CLASSIFICATION 

DEPARTMENT 

RESPONSIBLE INDIVIDUAL 

CORPORATE SERVICES 

020 Council General 

021 Human Resources 

025 Administration 

210 Information Technology 

EXECUTIVE DIRECTOR: CORPORATE SERVICES 

MUNICIPAL MANAGER 

022 Policy Development 

023 Internal Audit 

024 Corporate Communications 

028 IDP 

029 PMS 

MUNICIPAL MANAGER 

MUNICIPAL SERVICES 

015 Beach Amenities 

035 Safety Administration 

040 Security Services 

041 Law Enforcement 

042 Fire & Emergency 

044 Disaster Management 

045 Marine Safety 

046 Vehicle Testing 

047 Vehicle Licensing 

055 Bush Clearing 8t Pest Control 

056 Cemetery 

060 KwaDukuza Clinic 

061 Ballito Clinic 

062 Shakaskraal Clinic 

063 Nandi Clinic 

064 Glenhills Clinic 

065 Health General 

067 Darnall Clinic 

070 Parks 8c Garden 

075 Sports 8c Recreation 

080 Dolphin Park 

172 Street Sweeping 

255 Refuse Removal 

EXECUTIVE DIRECTOR: MUNICIPAL SERVICES 

FINANCE 

010 Assessment Rates 

215 Budget Office 

220 Stores 

CHIEF FINANCIAL OFFICER 

ECONOMIC DEVELOPMENT & 

PLANNING 

026 Housing Masakhane 

027 Youth Development 

030 Library 

031 Museum 

032 Economic Development 

154 Town Planning 

165 Community Halls 

EXECUTIVE DIRECTOR: ECONOMIC 

DEVELOPMENT 8c PLANNING 

TECHNICAL SERVICES 

156 Civil Admin 

160 Civic Buildings 

170 Roads 8c Storm water 

171 Street Lights 

180 Staff Housing 

356 Vehicle Distribution 

360 Mechanical Workshop 

400 Electrical Admin 

420 Urban South 

430 Rural North 

440 Sappi 

450 Urban North 

490 Rural South - Etete 

582 Salary Distribution 

EXECUTIVE DIRECTOR: TECHNICAL SERVICES 
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1. DEFINITIONS 


2. ACCOUNTING OFFICER -The Municipal Manager of a municipality is the Accounting Officer of the municipality in terms 
of section 60 of the MFMA, no 56 of 2003. 

3. APPROVED BUDGET - means an annual budget approved by a Municipal Council. 

4. BUDGET RELATED POLICY - means a policy of a municipality affecting or affected by the annual budget of the 
municipality. 

5. CHIEF FINANCIAL OFFICER - means a person designated in terms of the MFMA who performs such budgeting, and 
other duties as may in terms section 79 of the MFMA be delegated by the Accounting Officer to the Chief Financial 
Officer. 

6. CAPITAL BUDGET - This is the estimated amount for capital items in a given financial period. Capital items are fixed 
assets such as Property, Plant and Equipment, the cost of which is normally written off over a number of financial 
periods. 

7. COUNCIL - means the Council of a municipality referred to in section 18 of the Municipal Structures Act, no. 117 of 
1998. 

8. FINANCIAL YEAR - means a 12 month period ending 30 June. 

9. LINE ITEM - an appropriation that is itemized on a separate line in a budget adopted with the idea of greater control 
over expenditures, (see annexure B for current item structure) 

10. OPERATING BUDGET - The Town's Financial Plan, which outlines proposed expenditures for the coming financial year 
and estimates the revenues used to finance them. 

11. RING-FENCED - an exclusive combination of line items grouped for specific purposes; for instance, employment costs. 

12. SERVICE DELIVERY AND BUDGET IMPLEMENTATION PLAN - means a detailed plan approved by the Mayor of a 
municipality in terms of section 53(1) (c) (ii) for implementing the municipality's delivery of municipal services and its 
annual budget. 

13. VIREMENT - is the process of transferring an approved budget allocation from one operating line item or capital 
project to another, with the approval of the relevant Executive Director. To enable budget managers to amend budgets 
in the light of experience or to reflect anticipated changes. 

14. VOTE - means one of the main segments into which a budget of a municipality is divided for the appropriation of funds 
for the different Departments or functional areas of the municipality; and which specifies the total amount that is 
appropriated for the purposes of the Department or functional area concerned, (see annexure A) 

15. EXECUTIVE DIRECTOR - employed in terms of Section 57 of the MSA. He/ She is directly accountable to the Municipal 
Manager. 



2. ABBREVIATIONS 


1. Chief Financial Officer - Chief Financial Officer 

2. IDP - Integrated Development Plan 

3. MFMA- Municipal Finance Management Act No. 56 of 2003 

4. SDBIP - Service Delivery Budget Implementation Plan 

5. CM - Council Minutes 


3. OBJECTIVE 


To allow limited flexibility in the use of budgeted funds to enable management to act on occasions such as disasters, unforeseen 
expenditure or savings, etc. as they arise to accelerate service delivery in a financially responsible manner. 


4 . VIREMENT CLARIFICATION 


Virement is the process of transferring budgeted funds from one line item to another, with the approval of the relevant 
Executive Director and Chief Financial Officer, to enable budget managers to amend budgets in the light of experience or to 
reflect anticipated changes. 


5 . FINANCIAL RESPONSIBILITY 


Strict budgetary control must be maintained throughout the financial year so that potential overspends and /or income under- 
recovery, within individual vote Departments, are identified at the earliest possible opportunity. (Section 100 of the MFMA 
refers). 

The Chief Financial Officer has a statutory duty to ensure that adequate policies and procedures are in place to ensure an 
effective system of financial control. The budget virement process is one of these controls. (Section 27(4) of the MFMA refers). 

It is the responsibility of the Executive Director of each Department, to which funds are allotted, to plan and conduct assigned 
operations so as not to expend more funds than budgeted. In addition, they have the responsibility to identify and report any 
unauthorised; irregular or fruitless and wasteful expenditure, in terms of section 78 and 102 of the MFMA. 



6. VIREMENT RESTRICTIONS 


a) No funds may be viremented between Departments. 

b) Total virements per vote per annum may not exceed a maximum of the vote from which virements is requested, 

with a maximum of R 200 000 (in a single virement or multiple virements), otherwise it must go to for approval, 
and no restriction to a vote with an amount which is less than R30 000. 

c) A virement may not create new policy, significantly vary current policy, or alter the approved outcomes / outputs as 
approved in the IDP for the current or subsequent years. (Section 19 and 21 of the MFMA refers). 

d) Virements resulting in adjustments to the approved SDBIP need to be submitted with an adjustments budget to 
Council, with altered outputs and measurements, for approval. (NT Circular 13 page 3 paragraph 3 refers). 

e) No virement may commit the municipality to increase recurrent expenditure, which commits the Council's resources in 
the following financial year, without the prior approval of Council. 

i) This refers to expenditures such as entering into lease or rental agreements such as vehicles, photo 

copiers or fax machines. 

f) No virement may be made where it would result in over-expenditure from the transferred vote. (Section 32 of the 
MFMA refers). 

g) If the virement relates to an increase in the workforce establishment, then the Council's existing recruitment policies 
and procedures will apply. 

h) Virements may not be made in respect of ring- fenced allocations. 

i) Budget may not be transferred from Departmental Charges, Charge out allocations or Grant expenditure and Income 
votes. This will be done via a Section 28 Adjusting Budget Process. 

j) Budget may only be transferred from Salaries if approved by the Chief Financial Officer. Cannot transfer to salaries, 
catering 

k) Virements in Capital Budget allocations are only permitted within specified action plans and not across funding sources 
and must in addition have comparable asset lifespan classifications. Virements should not result in adding "NEW" 
projects to the Capital Budget. 

l) Virements from the Capital Budget to the Operating Budget and vice versa, is not permissible. 

m) No v i r e m e nts ar e p e rm i tt e d w i th i n th e f i rst 3 months or th e f i na l month of th e f i nanc i a l y e ar. 

n) No virement proposal shall affect amounts to be paid to another Department without the agreement of the Manager of 
that Department, as recorded on the signed virement form. (Section 15 of the MFMA refers). 

o) Virements amounts may not be rolled over to subsequent years, or create expectations on following budgets. (Section 
30 of the MFMA refers). 

p) An approved virement does not give expenditure authority and all expenditure resulting from approved virements must 
still be subject to the supply chain management policy of Council as periodically reviewed. 

q) Virements may not be made between Expenditure and Income. 




7 . VIREMENT PROCEDURE 


a) All virement proposals must be completed on the appropriate documentation (APPENDIX C) and forwarded 
to the relevant Finance Department official for checking and implementation. 

b) All virements must be signed by the vote-holder (per Department) and the Manager within which the vote is 
allocated. (Section 79 of the MFMA refers). 

c) A virement form must be completed for all Budget Transfers. 

d) Virements in excess of R50 000 with a maximum, as determined under section 6b, requires the approval of 
the Chief Financial Officer. (Section 79 of the MFMA refers). 

e) Must include changes to the SDBIP. 

f) All documentation must be in order and approved before any expenditure can be committed or incurred. 
(Section 79 of the MFMA refers). 

g) The Municipal Manager will report to the Mayor on a quarterly basis on those virements that have taken 
place during that quarter. 

Sources 

• Municipal Finance Management Act No. 56 of 2003 

• MFMA Circular No. 13 - Service Delivery Budget Implementation Plan 

• MFMA Circular No.51- 2010/11 MTREF 

• Knysna Municipality- Virement Policy 



APPENDIX C 


REQUESTED BY: 

REQUEST DIRECTED TQ: The Chief Financial Qfficer 


DATE: 

FINANCIAL YEAR: 


2 

0 



/ 

2 

0 




PLEASE EFFECT VIREMENT AS FQLLQWS: 


FRQM VQTE NUMBER: 

FRQM VQTE DESCRIPTIQN: 

VQTE CATEGQRY: 

TQ VQTE NUMBER: 

TQ VQTE DESCRIPTIQN: 

VQTE CATEGQRY: 

AMQUNT: R 

AMQUNT IN WQRDS: 

REASQN QF VIREMENT: 


1. Are the above votes within your directorate? 



/ 



If no, obtain the approval of the relevant Executive Director 


NAME: 


DATE: 




2. Has the total virement on the above votes exceeded the limit as disclosed in paragraph 66 of the Virement 
Policy? 


/ 


N 


3. Will the above virement cater t o the ap prove d outcomes/ output of the IDP or adjust service delivery targets, as 
set in the SDBIP, downwards? 


/ 


N 


/ 


N 


4. Is the virement required to increase recurrent expenditure, such as leases? 


5. Will the virement effect the following line items and categories of expenditure: 


• Employment Costs Category 

□ 

/ 

N 

• Departmental Charges 

□ 

/ 

N 

• Charge out Allocations 

□ 

/ 

N 

• Grant Expenditure 

□ 

/ 

N 

• Income Category 

□ 

/ 

N 


I hereby declare that I fully understand the contents of the Virement Policy and request that the above virement be 
approved. 


EXECUTIVE DIRECTOR: (signature) 

EXECUTIVE DIRECTOR: (print name in full) 


DATE: 
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1. INTRODUCTION 


In terms of the Municipal Finance Management Act, Act 56 of 2003, Chapter 4 on Municipal 
Budgets, subsection (16), states that the EXCO of a municipality must for each financial year 
approve an Annual Budget for the municipality before the commencement of that financial year. 
According to subsection (2) of the Act concerned, in order to comply with subsection (1), the 
Mayor of the municipality must table the Annual Budget at a EXCO meeting at least 90 days 
before the start of the budget year. This policy must be read, analysed, explained, interpreted, 
implemented and understood against this legislative background. The budget plays a critical role 
in an attempt to realise diverse community needs. Central to this, the formulation of a 
municipality budget must take into account the government’s macro-economic and fiscal policy 
fundamentals. In brief, the conceptualisation and the operationalisation of the budget must be 
located within the national government’s policy framework. 



2 . 


DEFINITIONS 


2.1. “Accounting Officer” 

a) means the Municipal Manager; 

“allocation” means - 

i) a municipality's share of the local government's equitable share 
referred to in Section 214(1) (a) of the Constitution; 

ii) an allocation of money to a municipality in terms of Section 214(1) 

(c) of the Constitution; 

iii) an allocation of money to a municipality in terms of a provincial budget; or 

iv) any other allocation of money to a municipality by an organ of state, 
including by another municipality, otherwise than in compliance with 
a commercial or other business transaction. 

2.2. “Annual Division of Revenue Act” means the Act of Parliament, which must be 
enacted annually in terms of Section 214(1) of the Constitution; 

2.3. “approved budget” means an annual budget - 

a) approved by a municipal EXCC, or 

b) includes such an annual budget as revised by an adjustments budget in terms of 
section 28 of the MFMA. 

2.4. “basic municipal service” means a municipal service that is necessary to ensure an acceptable 
and reasonable quality of life and which, if not provided, would endanger public health or safety 
or the environment. 

2.5. “budget-related policy” means a policy of a municipality affecting or affected by 
the annual budget of the municipality, including - 

a) the tariffs policy, which the municipality must adopt in terms of Section 74 of the 
Municipal Systems Act; 

b) the rates policy which the municipality must adopt in terms of Section 3 of the Municipal 
Property Rates Act; 

c) the credit control and debt collection policy, which the municipality must adopt in terms 
of Section 96 of the Municipal Systems Act; 

2.6. “budget transfer” means transfer of funding within a function / vote. 

2.7. “budget year” means the financial year of the municipality for which an annual budget is to be 
approved in terms of Section 16(1) of the MFMA; 

2.8. “Chief Financial Officer” means a person designated in terms of Section 80(2)(a) of the MFMA; 

2.9. “EXCOIor” means a member of a municipal EXCO; 

2.10. "creditor” means a person to whom money is owed by the municipality; 

2.11. "current year” means the financial year, which has already commenced, but not yet ended; 



2.12. "delegation” in relation to a duty, includes an instruction or request to perform or to assist in 
performing the duty; 

2.13. "financial recovery plan” means a plan prepared in terms of Section 141 of the MFMA; 


2.14. "Financial Statements" means statements consisting of at least - 

a) a statement of financial position; 

b) a statement of financial performance; 

c) a cash-flow statement; 

d) any other statements that may be prescribed; and 

e) any notes to these statements; 

2.15. “financial year” means a twelve months period commencing on 1 July and 
ending on 30 June each year; 

2.16. “financing agreement” includes any loan agreement, lease, and instalment purchase contract or 
hire purchase arrangement under which a municipality undertakes to repay a long-term debt 
over a period of time; 

2.17. “fruitless and wasteful expenditure” means expenditure that was made in vain and would have 
been avoided had reasonable care been exercised; 

2.18. “irregular expenditure”, means - 

a) expenditure incurred by a municipality or municipal entity in contravention of, or that is 
not in accordance with, a requirement of the MFMA Act, and which has not been 
condoned in terms of Section 170 of the MFMA; 

b) expenditure incurred by a municipality or municipal entity in contravention of, or that is 
not in accordance with, a requirement of the Municipal Systems Act, and which has not 
been condoned in terms of that Act; 

c) expenditure incurred by a municipality in contravention of, or that is not in accordance 
with, a requirement of the Public Office-Bearers Act, 1998 

(Act 20 of 1998); or 

d) expenditure incurred by a municipality or municipal entity in contravention of, or that is 
not in accordance with, a requirement of the supply chain management policy of the 
municipality or entity or any of the municipality's by-laws giving effect to such policy, and 
which has not been condoned in terms of such policy or by-law, but excludes 
expenditure by a municipality which falls within the definition of "unauthorised 
expenditure"; 

2.19. “investment” in relation to funds of a municipality, means - 

a) the placing on deposit of funds of a municipality with a financial institution; or 

b) the acquisition of assets with funds of a municipality not immediately 
required, with the primary aim of preserving those funds; 

2.20. “lender” means a person who provides debt finance to a municipality; 

2.21. “local community” has the meaning assigned to it in Section 1 of the Municipal 
Systems Act; 

2.22. “Municipal Structures Act” means the Local Government: Municipal Structures 
Act, 1998 (Act 117 of 1998) and its subsequent promulgated amendments; 

2.23. “Municipal Systems Act” means the Local Government: Municipal Systems Act, 



2000 (Act 32 of 2000) and its subsequent promulgated amendments; 

2.24. “long-term debt” means debt repayable over a period exceeding one year; 

2.25. “Mayor” means the EXCOIor elected as the Mayor of the municipality in terms of Section 55 of 
the Municipal Structures Act; 


2.26. “Municipal EXCO” or “EXCO” means the EXCO of the municipality referred to in Section 18 of 
the Municipal Structures Act; 

2.27. “municipal debt instrument” means any note, bond, debenture or other evidence of 
indebtedness issued by a municipality, including dematerialised or electronic evidence of 
indebtedness intended to be used in trade; 

2.28. “municipal entity” has the meaning assigned to it in Section 1 of the Municipal 
Systems Act (refer to the MSA for definition); 

2.29. “municipality” - 

a) when referred to as a corporate body, means a municipality as described 
in Section 2 of the Municipal Systems Act; or 

b) when referred to as a geographic area, means a municipal area determined in terms of 
the Local Government Municipal Demarcation Act, 1998 (Act 27 of 1998); 

2.30. “Accounting Officer” means a person appointed in terms of section 82(1) (a) or (b) of the 
Municipal Structures Act; 

2.31. “municipal service” has the meaning assigned to it in Section 1 of the Municipal 
Systems Act (refer to the MSA for definition); 

2.32. “municipal tariff” means a tariff for services which a municipality may set for the provision of a 
service to the local community, and includes a surcharge on such tariff; 

2.33. “municipal tax” means property rates or other taxes, levies or duties that a municipality may 
impose; 

2.34. “National Treasury” means the National Treasury established by Section 5 of the Public Finance 
Management Act; 

2.35. “official” means - 

a) an employee of a municipality or municipal entity; 

b) a person seconded to a municipality or municipal entity to work as a 
member of the staff of the municipality or municipal entity; or 

c) a person contracted by a municipality or municipal entity to work as a member of the staff of the 
municipality or municipal entity otherwise than as an employee; 



2.36. “overspending” 

a) means causing the operational or capital expenditure incurred by the municipality during 
a financial year to exceed the total amount appropriated in that year's budget for its 
operational or capital expenditure, as the case may be; 

b) in relation to a vote, means causing expenditure under the vote to exceed the amount 
appropriated for that vote; or 

c) in relation to expenditure under Section 26 of the MFMA, means causing expenditure 
under that section to exceed the limits allowed in subsection (5) of this section; 

2.37. “past financial year” means the financial year preceding the current year; 

2.38. “quarter” means any of the following periods in a financial year: 

a) 1 July to 30 September; 

b) 1 October to 31 December; 

c) 1 January to 31 March; or 

d) 1 April to 30 June. 

2.39. “Service Delivery and Budget Implementation Plan” means a detailed plan approved by the 
Mayor of a municipality in terms of Section 53(l)(c)(ii) of the MFMA for implementing the 
municipality's delivery of municipal services and its annual budget, and which must indicate : 

a) projections for each month of: 

i) revenue to be collected, by source and vote; and 

ii) operational and capital expenditure, by vote; 

b) service delivery targets and performance indicators for each quarter; and 

c) any other matters that may be prescribed, and includes any revisions of such plan by 
the Mayor in terms of Section 54(l)(c) of the MFMA; 

2.40. “short-term debt” means debt repayable over a period not exceeding one year; 

2.41. “Standards of Generally Recognised Accounting Practice” means an accounting practice 
complying with standards applicable to municipalities or municipal entities as determined by the 
Accounting Standards Board; 

2.42. “unauthorised expenditure” means any expenditure incurred by a municipality otherwise than in 
accordance with section 15 or 11(3) of the MFMA, and includes - 

a) overspending of the total amount appropriated in the municipality's approved budget; 

b) overspending of the total amount appropriated for a vote in the approved budget; 

c) expenditure from a vote unrelated to the department or functional area covered by the 
vote; 

d) expenditure of money appropriated for a specific purpose, otherwise than for that 
specific purpose; 

e) spending of an allocation referred to in paragraph (b), (c) or (d) of the definition of 
"allocation" otherwise than in accordance with any conditions of the allocation; or 

f) a grant by the municipality otherwise than in accordance with the MFMA; 

2.43. “Virement” means transfer of funds between functions / votes 


2.44. "vote” means 

a) one of the main segments into which a budget of a municipality is divided for the 
appropriation of money for the different departments or functional areas of the 
municipality; and 

b) which specifies the total amount that is appropriated for the purposes of the department 
or functional area concerned. 



3. 


OBJECTIVE 


The objective of the Budget Policy is to set out: 

• The principles which the municipality will follow in preparing each medium term revenue 
and expenditure framework budget; 

• The responsibilities of the Mayor, the Accounting Officer, the Chief Financial Officer and 
other senior managers in compiling the budget; 

• To ensure that the budget reflects the strategic outcomes embodied in the IDP and 
related strategic policies. 

4. BUDGETING PRINCIPLES 

• The municipality shall not budget for a deficit and should also ensure that revenue 
projections in the budget are realistic taking into account actual collection levels. 

• Expenses may only be incurred in terms of the approved Annual Budget (or Adjustment 
Budget) and within the limits of the amounts appropriated for each vote in the approved 
Budget. 

• The Municipality shall prepare three-year Budget (medium term revenue and 
expenditure framework (MTREF)) and that be reviewed annually and approved by 
EXCO. 

• The MTREF Budget must at all times be within the framework of the Municipal 
Integrated Development Plan. 

• The Annual Budget will only be funded from realistic anticipated revenues to be 
collected; cash backed accumulated funds not committed for other purposes and 
borrowed funds, but only for the Capital Budget. 



5 . 


BUDGET PREPARATION PROCESS 


5.1. Formulation of the budget 

a) The Accounting Officer with the assistance of the Chief 

Financial Officer and the Manager responsible for IDP shall draft the IDP 
process plan as well as the budget timetable for the municipality including 
municipal entities for the ensuing financial year. 

b) The Mayor shall table the IDP process plan as well as the budget timetable to 
EXCO by 31 August each year for approval (10 months before the start of the 
next budget year). 

c) IDP process plan as well as the budget timetable shall indicate the key 
deadlines for the review of the IDP as well as the preparation of the medium 
term revenue and expenditure framework budget and the revision of the Annual 
Budget. Such target dates shall follow the prescriptions of the Municipal 
Finance Management Act as well as the guidelines set by National Treasury. 

d) The Mayor shall convene a strategic workshop in September/October with the 
Mayoral Committee and senior managers in order to determine the IDP 
priorities which will form the basis for the preparation of the MTREF Budget 
taking into account the financial and political pressures facing the municipality. 
The Mayor shall table the IDP priorities with the draft Budget to EXCO. 

e) The Mayor shall table the draft IDP and MTREF Budget to EXCO by 31 March 
(90 days before the start of the new budget year) together with the draft 
resolutions and budget related policies (policies on tariff setting, credit control, 
debt collection, indigents, investment and cash management, borrowings et 
cetera). 

f) The Chief Financial Officer and senior managers undertake the technical 
preparation of the Budget. 

g) The Budget must be in the prescribed format, and must be divided into Capital 
and Operating Budget. 

h) The Budget must reflect the realistically anticipated (expected) revenues by 
major source for the budget year concerned. 

i) The expenditure for the budget year will be appropriated under the different 
votes of the municipality. 

j) The Budget must also contain the information related to the two financial years 
following the financial year to which the Budget relates, as well as the actual 
revenues and expenses for the prior year, and the estimated revenues and 
expenses for the current year. 

5.2. Public participation process 

Immediately after the draft Annual Budget has been tabled, the municipality must 

convene hearings on the draft Budget in April and invite the public, stakeholder 

organisations, to make representation at the EXCC hearings and to submit comments in 

response to the draft Budget. 



5.3. Approval of the budget 


a) EXCO shall consider the next medium term expenditure framework budget for 
approval not later than 31 May (30 days before the start of the budget year). 

b) Should the municipality fail to approve the budget before the start of the budget 
year, the Mayor must inform the MEC for Finance that the Budget has not been 
approved. 

c) The Budget tabled to EXCO for approval shall include the following supporting 
documents: 

i) draft resolutions approving the Budget and imposing any municipal 
taxes and setting of municipal tariffs for the financial year concerned; 

ii) draft resolutions approving any other matter that may be prescribed for 
the financial year concerned; 

ill) measurable performance objectives for each budget vote, taking into 
account the municipality’s IDP; 


iv) the projected cash flows for the financial year by revenue sources and 
expenditure votes; 

v) any proposed amendments to the IDP; 

vi) any proposed amendments to the budget-related policies; 

vii) the cost to the municipality of the salaries, allowances and other 
benefits of its political office-bearers and other EXCOIors, the 
Accounting Officer, the Chief Financial Officer, and other senior 
managers; 

viii) particulars of any proposed allocations or grants to other municipalities, 
municipal entities, external mechanisms assisting the municipality in 
service delivery, other organs of state, and organisations such as Non- 
Governmental Organisations, welfare institutions and so on; 

ix) particulars of the municipality’s investments; and 

x) various information in regard to municipal entities under the shared or 
sole control of the municipality 

xi) particulars of any proposed service delivery agreements, including 
amendments to existing service delivery agreements. 

5.4. Publication of the budget 

a) Immediately after the draft Annual Budget has been tabled, the Director: 
Communications must before 31 March of each year make public the budget 
and invite the local community to submit presentations in connection with the 
budget. 

b) The Chief Financial Officer must submit the tabled budget in both printed and 
electronic formats to the National Treasury, the Provincial Treasury. 

c) The Director: Corporate Services must within 3 days after the budget has been 
tabled enter it on the municipal website. 



5.5. Consultation of tabled budgets 

Within fourteen (14) days after the public participation process has expired the Mayor 
must consider all budget submissions and if necessary, revise the budget and table 
amendments for consideration by EXCO. 

5.6. Service Delivery and Budget Implementation Plan (SDBIP) 

a) The Mayor must approve the Service Delivery and Budget Implementation Plan 
not later than 28 days after the approval of the Budget by EXCO. 

b) The SDBIP shall include the following components: 

i) Monthly projections of revenue to be collected from each source; 

ii) Monthly projections of expenditure (operating and capital) and revenue 
for each vote; 

ill) Quarterly projections of service delivery targets and performance 
indicators for each vote; 

iv) Detailed capital implementation plans broken down by ward. 

CAPITAL BUDGET 

a) Expenditure of a project shall be included in the Capital Budget if it meets the 
asset definition, that is, if it results in an asset being acquired or created and its 
value exceeds RIO 000,00 and has a useful life in excess of one year. 

b) Vehicle replacement shall be done in terms of EXCO’s Vehicle Replacement 
Policy.The budget for vehicles shall distinguish between replacement and new 
vehicles. No globular amounts shall be budgeted for vehicle acquisition. 

c) A municipality may spend money on a capital project only if the money for the 
project has been appropriated in the Capital Budget. 

d) The envisaged sources of funding for the Capital Budget must be properly 
considered and the EXCO must be satisfied that this funding is available and 
has not been committed for other purposes. 

e) Before approving a capital project, the EXCO must consider: 

i) the projected cost of the project over all the ensuing financial years until 
the project becomes operational; 

ii) future operational costs and any revenues, which may arise in respect 
of such project, including the likely future impact on Operating Budget 
(that is: on property rates and service tariffs). 

f) Before approving the Capital Budget, the EXCO shall consider : 

i) the impact on the present and future operating budgets of the 
municipality in relation to finance charges to be incurred on external 
loans; 

ii) depreciation of fixed assets; 

iii) maintenance of fixed assets; and 



iv) any other ordinary operational expenses associated with any item on 
such Capital Budget. 

v) EXCO shall approve the Annual or Adjustment Capital Budget only if it 
has been properly balanced and fully funded. 

vi) the capital expenditure shall be funded from the following sources: 


Own Funds 

• If any project is to be financed from own funds this financing must be included in the 
cash budget to raise sufficient cash for the expenditure. 

• If the project is to be financed from surplus there must be sufficient cash available at 
time of execution of the project. 

External loans 

• External loans can be raised only if it is linked to the financing of an asset; 

• A capital project to be financed from an external loan can only be included in the Budget 
if the loan has been secured or if can be reasonably assumed as being secured; 

• The loan redemption period should not exceed the estimated life expectancy of the 
asset. If this happens the interest payable on the excess redemption period shall be 
declared as fruitless expenditure; 

• Interest payable on external loans shall be included as a cost in the revenue budget; 

• Finance charges relating to such loans shall be charged to or apportioned only between 
the departments or votes to which the projects relate. 


Grant Funding 


• Capital Grant Funding must be budgeted for as part of the revenue budget; 

• Capital expenditure funded from grants must be budgeted for in the Capital Budget; 

• Interest earned on investments of Conditional Grant Funding shall be capitalised if the 
conditions state that interest should accumulate in the fund. If there is no condition 
stated the interest can then be allocated directly to the revenue accounts. 

• Grant funding must be cash backed. 

7. OPERATING BUDGET 

a) The municipality shall budget in each annual and adjustments budget for the 
contribution to: 

i) provision for accrued leave entitlements. 

ii) entitlement of officials as at 30 June of each financial year; 

ill) provision for bad debts in accordance with its Rates and Tariffs 
Policies; 

iv) provision for the obsolescence and deterioration of stock in accordance 
with its Supply Chain Management Policy; 

v) depreciation and finance charges shall be charged to or apportioned 
only between the departments or votes to which the projects relate. 

vi) at least 7% of the Operating Budget component of each annual and 
Adjustment Budget shall be set aside for maintenance, to be included in 
the Operative Budget 


vii) provision for alien vegetation; and 

viii) provision of rehabilitation of land fill sites 

b) When considering the tabled Annual Budget, EXCO shall consider the impact, 
which the proposed increases in rates and service tariffs will have on the 
monthly municipal accounts of households. 

c) The impact of such increases shall be assessed on the basis of a fair sample of 
randomly selected accounts. 

d) The Operating Budget shall reflect the impact of the capital component on: 

• depreciation charges; 

• repairs and maintenance expenses; 

• interest payable on external borrowings other operating expenses. 

e) The Chief Financial Officer shall ensure that the cost of indigency relief is 
separately reflected in the appropriate votes. 


8. FUNDING OF CAPITAL AND OPERATING BUDGET 

a) The budget may be financed only from: 

i) realistically anticipated (expected) revenues, based on current and 
previous collection levels; 

ii) cash-backed funds available from previous surpluses where such funds 
are not required for other purposes; and 

iii) borrowed funds in respect of the capital budget only. 


9. UNSPENT FUNDS / ROLL OVER OF BUDGET 

This paragraph outlines procedures dealing with unspent funds and roll-overs: 

a) The appropriation of funds in an Annual or Adjustment Budget will lapse to the 
extent that they are unspent by the end of the relevant budget year, but except 
for funds relating to capital expenditure which can be re- budgeted for; 

b) Only unspent grant (if the conditions for such grant funding allows that) or loan 
funded Capital Budget may be rolled over to the next budget year; 

c) Conditions of the grant fund shall be taken into account in applying for such roll 
over of funds; 

d) Application for roll over of funds shall be forwarded to the Budget Office by the 
end of 15th April each year to be included in next year’s Budget for adoption by 
EXCO in May. 

e) No funding for projects funded from the Capital Replacement Reserve shall be 
rolled over to the next budget year except in cases where a commitment has 
been made 90 days (30 March each year) prior the end of that particular 
financial year. 

f) No unspent Operating Budget shall be rolled over to the next budget year. 



10 . 


BUDGET TRANSFERS AND VIREMENTS 


a) Budget transfers within the same vote shall be recommended by the Executive 
Manager or Heads of departments in accordance with deligated authority and 
approved by the Chief Financial Officer or such other senior delegated official in 
the Budget Office. 

b) No budget transfers or virement shall be made to or from salaries except with 
the prior approval of the Chief Financial Officer. 

c) The budget for personnel expenditure in a vote may not be increased without 
prior approval of the Chief Financial Officer. 

d) Savings on allocations earmarked for specific operating and capital projects 
may not be used for any other purposes except with the approval of EXCO with 
an Adjustment Budget. 

e) Directors may utilise a saving in the amount appropriated under a main 
expenditure category (for example: Salaries, General Expenses, Repairs & 
Maintenance et cetera) within a vote which is under their control towards the 
defrayment of excess expenditure under another main expenditure category 
within the same vote, with the approval of the Chief Financial Officer or such 
senior delegated official in the Budget Office. 

f) The amount of a saving under a main expenditure category of a vote that may 
be transferred to another main expenditure category must be within the limits, 
which must be within delegation authority. 

g) Savings in an amount appropriated for capital expenditure may not be used to 
defray operational expenditure. 

h) Virements between votes shall be included in the adjustment budget. 

11. UNFORESEEN AND UNAVOIDABLE EXPENDITURE 

a) In the case of an emergency or any other exceptional circumstances virements 
shall be submitted by the Accounting officer to the Mayor to authorize any 
possible unforeseeable and unavoidable expenditure for which no provision 
was made in an approved budget. 

b) The Mayor must report such expenditure to the EXCO at its next meeting which 
should not be departed more than 60 (sixty) days from approval of expenditure. 

c) The Chief Financial Officer shall ensure that the Adjustment Budgets comply 
with the requirements of the National Treasury reflect the budget priorities 
determined by the Mayor, are aligned with the IDP, and comply with all budget- 
related policies, and shall make recommendations to the Mayor on the revision 
of the IDP and the budget-related policies where these are indicated. 

d) EXCO may revise its Annual Budget by means of an Adjustment Budget at 
most three times a year. 

e) The Accounting Officer must promptly adjust its budgeted revenues and 
expenses if a material under-collection of revenues arises or is apparent. 

f) The Accounting Officer shall appropriate additional revenues, which have 
become available but only to revise or accelerate spending programmes 
already budgeted for or any areas of critical importance identified by EXCO. 


The EXCO shall in such Adjustment Budget, and within the prescribed 
framework, confirm unforeseen and unavoidable expenses on the 
recommendation of the Mayor. 

The EXCO should also authorise the spending of funds unspent at the end of 
the previous financial year, where such under-spending could not reasonably 
have been foreseen at the time the Annual Budget was approved by the EXCO. 

Only the Mayor shall table an Adjustment Budget. Adjustment Budget shall be 
done at most three times a year after the end of each quarter and be submitted 
to EXCO in the following months: 

i) In October - to adjust funding rolled over from the previous financial 
year as well as to include additional funding that has become available 
from external sources; 

ii) February - to take into account recommendations from the Mid-Year 
Budget and Performance Report tabled to EXCO in January that affect 
the Annual Budget; 


ill) May - final budget adjustment to adjust current year’s budget in cases 
where there is a indication that there will be rolling over of funding to 
the next financial year; 

An Adjustment Budget must contain all of the following: 

i) an explanation of how the adjustments affect the approved Annual 
Budget; 

ii) appropriate motivations for material adjustments; and 

ill) an explanation of the impact of any increased spending on the current 
and future annual budgets. 

Any unappropriated surplus from previous financial years, even if fully cash- 
backed, shall not be used to balance any adjustments budget. 

Municipal taxes and tariffs may not be increased during a financial year except 
if required in terms of a financial recovery plan. 

Unauthorised expenses may not be authorised in an Adjustment Budget apart 
from prescribed processes. 

In regard to unforeseen and unavoidable expenditure, the following apply: 

i) the Mayor may authorise such expenses in an emergency or other 
exceptional circumstances; 

ii) the municipality may not exceed 1% of the approved Annual Budget in 
respect of such unforeseen and unavoidable expenses; 

ill) these expenses must be reported by the Mayor in the next EXCO 
meeting. 

iv) the expenses must be appropriated in an Adjustment Budget; and 

v) EXCO must pass the adjustment budget within sixty days after the 
expenses were incurred. 



12 . 


BUDGET IMPLEMENTATION 


12.1. Monitoring 

a) The Accounting Officer with the assistance of the Chief Financial Officer and 
other senior managers is responsible for the implementation of the budget, and 
must take reasonable steps to ensure that: 

• funds are spent in accordance with the Budget; 

• expenses are reduced if expected revenues are less than projected; 
and 

• revenues and expenses are properly monitored. 

b) The Accounting Officer with the assistance of the Chief Financial Officer must 
prepare any Adjustment Budget when such budget is necessary and submit it to 
the Mayor for consideration and tabling to EXCO. 

c) The Accounting Officer must report in writing to the EXCO any impending 
shortfalls in the Annual Revenue Budget, as well as any impending 
overspending, together with the steps taken to prevent or rectify these 
problems. 

12.2. Reporting 

12.2.1. Monthly budget statements 

a) The Accounting Officer with the assistance of the Chief Financial Officer must, 
not later than ten working days after the end of each calendar month, submit to 
the Mayor and Provincial and National Treasury a report in the prescribed 
format on the state of the municipality’s Budget for such calendar month, as 
well as on the state of the budget cumulatively for the financial year to date. 

This report must reflect the following: 

i) actual revenues per source, compared with budgeted revenues; 

ii) actual expenses per vote, compared with budgeted expenses; 

iii) actual capital expenditure per vote, compared with budgeted expenses; 

iv) actual borrowings, compared with the borrowings envisaged to fund 
the capital budget; 

v) the amount of allocations received, compared with the budgeted 
amount; 

vi) actual expenses against allocations, but excluding expenses in respect 
of the equitable share; 


vii) the remedial or corrective steps to be taken to ensure that the relevant 
projections remain within the Approved or Revised Budget; and 

viii) projections of the revenues and expenses for the remainder of the 
financial year, together with an indication of how and where the original 
projections have been revised. 

b) The report to the National Treasury must be both in electronic format and in a 
signed written document. 



12.2.2 Quarterly Reports 

a) The Mayor must submit to EXCO within thirty days of the end of each quarter a 
report on the implementation of the Budget and the financial state of affairs of 
the municipality. 

12.2.3 Mid-year budget and performance assessment 

a) The Accounting Officer must assess the budgetary performance of the 
municipality for the first half of the financial year, taking into account all the 
monthly budget reports for the first six months, the service delivery performance 
of the municipality as against the service delivery targets and performance 
indicators which were set in the Service Delivery and Budget Implementation 
Plan. 

b) The Accounting Officer must then submit a report on such assessment to the 
Mayor by 25 January each year and to EXCO, Provincial Treasury and National 
Treasury by 31 January each year. 

c) The Accounting Officer may in such report make recommendations after 
considering the recommendation of the Chief Financial Officer for adjusting the 
Annual Budget and for revising the projections of revenues and expenses set 
out in the Service Delivery and Budget Implementation Plan. 

13. CONCLUSION 

The Executive Manager : Corporate Services must place on the municipality’s official website 
the following: 

• the Annual and Adjustment Budgets and all budget-related documents; 

• all budget-related policies; 

• the Integrated Development Plan; 

• the Annual Report; 

• all Performance Agreements; 

• all Service Delivery Agreements; 

• all long-term borrowing contracts; 

• all quarterly and mid-year reports submitted to the EXCO on the implementation 
of the budget and the financial state of affairs of the municipality. 




KWADUKUZA 


MUNICIPALITY 


ANNEXURE I 

OVERVIEW OF BUDGET 
ASSUMPTIONS 


OVERVIEW OF THE BUDGET ASSUMPTIONS 


In the compilation of the MTREF, the following influencing factors were taken into account: 

• Normal inflationary increases and economic pressures, especially 

o Higher fuel prices 
o Higher unemployment rate 

Your attention is drawn to the section “Significant Uncertainties”, as contained in the Council 
item, in which fuel prices are stated as an uncertainty. 

• Zero-based and incremental budgeting for 2011/2012 

o Zero-based budgeting is defined as a process where every department function is 
reviewed comprehensively and each expenditures must be approved, rather than 
increased 

o It requires the budget request to be justified in complete detail by each department 
rather than just increasing its expenditure from the previous year 

• Property rates increase of 

o 6,% in 2012/2013 
o 5.8% in 2013/2014 

• Effect of ring-fencing of the Electricity Services 

• Electricity tariffs for Revenue are based on submissions lodged with NERSA and the 
municipality is still awaiting approval of the tariff structure. Overall, the Council 
proposes a 20,35% increase in the Electricity tariffs. 


• The municipality will not be implementing the inclining block tariff structure. 

■ Bulk purchases for electricity has increased by 26,71% in 2011/2012 due 
to Eskom’s tariff increase 

• Supply and distribution of electricity will continue under the municipal licence over 
duration of the MTREE 

• Refuse removal tariff increases as follows 

o 6,5% in 2011/2012 
o 6,5% in 2012/2013 
o 6,5% in 2013/2014 

• Provision for a 6,0% increase for all staff remuneration costs, including MSA Section 57 
employees 


• Partnership programmes with the National and Provincial Government 

• Primary Health Care function remains within the Council of KDM over the MTREF 

o It must be mentioned, however, that on the list of provincial allocations to 
municipalities no allocations were made in terms of the Health Subsidy for 
2012/2013 and 2013/2014 

o The assumption is, therefore, that the function will no longer be a responsibility of 
Council, however provision has been made to cover such costs. 

• There will be no major revisions to the current organogram during the budget year, 
2011/2012 

• There will be no changes made to the present powers and functions of the KDM during 
the budget year, 2011/2012 with exception of ward 27 being demarcated from Ndwedwe 
Municipality to KwaDukuza Municipality. 

• The average long-term cost of borrowings is 12,66% 

• The impact of the global economic crisis will be short to medium term for KwaDukuza 

• The municipality is able to maintain its current high debt collection rates. 

Significant External Factors 

• There is a slow recovery from the recession 

• Increasing fuel prices, with high Brent crude oil prices 

• Strong commodity demand and general investor reallocation 

• The repo-rate has decreased periodically during 2010/2011 and has probably bottomed 
out. 

• Currency fluctuations 

• Household consumption is Electricity for the duration of the MTREE 

• GDP estimates for the duration of the MTREF 

Basis and Methodology for Forecasting Budget Projections 

In terms of Chapter 4, Section 16, of the MFMA, the operational and capital budgets for the 
2011/2012 financial year, and the two subsequent years, attached hereto have been prepared 
according to the Municipal Budget and Reporting Regulations as gazetted in Government 
Gazette No. 32141 published on 17 April 2009. 

Alignment with GRAP 

The MTREF is in line with the requirements of the GRAP standards. 



KWADUKUZA 


MUNICIPALITY 


ANNEXURE J 

FUNDING OF THE BUDGET 


OVERVIEW OF BUDGET FUNDING 

TOTAL EXPENDITURE 


RDM’s overall expenditure during the MTREF is estimated at (in thousands): 



2011/2012 

2012/2013 

2013/2014 

R 

R 

R 

Operating Expenditure 

813 163 862 

856 361 527 

914 886 792 

Capital Expenditure 

390 852 537 

358 880 287 

363 687 522 


1 204 016 399 

1 215 241 814 

1 278 574 314 


This reflects a growth rate of 6.192 % over the MTREF. 


FUNDING SOURCES 

The funding model of the Annual Budget 2011/2012 is dependent on the following: 

• The anticipated amount of revenue from Property Rates in the budget year being 
R 219 858 998 (excluding Penalties & Collection Charges) 

• The anticipated amount of revenue from Service Charges in the budget year being 

R 443,742 million. Service Charges consists of revenue streams from Electricity and 
Refuse Removal 

• The expected increase in Total Expenditure over the MTREF as follows: 

2011/2012 2012/2013 2013/2014 

% Increase 17.69 % 5,31% 6,83% 


TARIFF OF CHARGES 

RDM has created a Tariff of Charges document which will be implemented on 01 July 2011. 
This document provides for major services, and lists minor and miscellaneous tariffs - 
including the hiring of municipal facilities and town planning. Please refer to the related 
Annexure. 


INVESTMENTS 

KDM has funds held in bank deposits, including the depositing of grant funding into ring 
fenced call deposit accounts in order to improve management of grant funding. 

The cash and investments of KDM currently amount to R 247 606 298. It should be noted 
that these funds are committed as they have been received as conditional grants or operating 
funds. These funds also consist of monies set aside to setde long-term debt. If KDM does 
not meet its long-term debt requirements as and when they fall due, it will be liable for severe 
penalties. 


DEBTORS AGE ANALYSIS 


The Debtor’s Age Analysis as at 31 March 2011: 



30 Days 

60 Days 

90 Days 

120 Days 

> 120 Days 

Tot Amt 
Outstanding 

Housing 

R 

85 635 

R51 235 

R 42 901 

R 14 880632 

Nil 

R 15 060 404 

Electricity 

R 

9 554 538 

R 3 027 784 

R 704 785 

R 8 22 702 

R3 455 617 

R 17 565 426 

Rates 

R 

8 303 220 

R 3 305 528 

R 2 475 061 

R 2 278 106 

R 41 462 418 

R 57 824 334 

Refuse 

R 

951 033 

R 521 532 

R 386 871 

R 501 227 

R 4 999 029 

R 7 359 692 

Other 

R -367 812 

R 2 275 194 

R 1 628 69 

R 3 084 026 

R 19 991 957 

R 25 146 234 


R 18 526 614 

R 9 181273 

R 3 772 487 

R 21 566 693 

R 69 909 021 

R122 956 090 


EXTERNAL LOANS 

KDM’s current borrowings amount to R 78,350 million. The long-term loans currently 
entered into are being used to fund capital expenditure. KDM’s anticipated borrowings over 


the MTREF are as follows: 

2011/2012 

R 276 million 

2012/2013 

R 223 million 


2013/2014 R 230 million 


For more detail regarding KDM’s position regarding its long-term liabilities, refer to 
Supporting Table SA17. 


PLANNED PROCEEDS FROM THE DISPOSAL OF ASSETS 

KDM does not intend to dispose of any assets over the MTREF. As a result, no provision has 
been made for any resultant gains or losses from disposal. 



GOVERNMENT GRANT ALLOCATIONS 

In terms of MFMA Circular 51, all unspent grants are expected to be returned to the National 
Revenue Fund. 

As stipulated in Government Gazette No. 33959 of 24 January 2011, the DORB allocations 
that will be granted to KDM consist of (National transfers) : 



CONDITIONAL 

2011/2012 

2012/2013 

2013/2014 


Specific Purpose 




FMG 

R 1 450 000 

R 1 500 000 

R 1 750 000 

MSIG 

R 790 000 

R 800 000 

R 850 000 





Infrastructure 




MIG 

R 28 975 000 

R 35 231 000 

R 37 169 000 

NDPG (Capital) 

R 15 000 000 

R 8 000 000 

Nil 

INEG (Municipal) 

R 2 000 000 

Nil 

Nil 





Allocations-in-Kind 




NDPG (Technical Assistance) 

R 5 000 000 

R 3 350 000 

Nil 





UNCONDITIONAL 

2011/2012 

2012/2013 

2013/2014 

Equitable Share 

R 65 237 000 

R 72 636 000 

R 77 471 000 






It must be noted, however, that all of the above allocations, excluding Equitable Share, are 
conditional grants. This means that they have been allocated to KDM for a specific purpose 
and may not be used to fund any other expenditure. Once all conditions are met, these 
allocations are transferred to the Statement of Einancial Performance in order to match the 
expenditure taking place. This is in compliance with the relevant GRAP standards. The 
transfers indicated on the Statement of Einancial Performance are, therefore, accounting 
entries and do not actually represent cash on hand. 

In terms of the Kwa-Zulu Natal Provincial Gazette, the following will be allocated to KDM : 



PROVINCIAL TRANSFERS 

2011/2012 

2012/2013 

2013/2014 


Libraries 




Community Library Services 

R 96 000 

R 101 000 

R 106 000 

Provincialisation 

R 1 220 000 

R 1 281 000 

R 2 690 000 





Museum 

R 181 000 

R 195 000 

R211 000 





Provincial Security (MPCCs) 

R 665 000 

Nil 

Nil 





Thusong Service Centre 

R 500 000 

Nil 

Nil 









• NDPG 


The primary focus of the conditional grant, NDPG, is to stimulate and accelerate investment 
in poor, underserved residential neighbourhoods by providing technical assistance and a 
capital grant financing for municipal projects that have either a distinct private sector element 
or an intention to achieve this. 

One of the key objectives of the NDPG programme is to fund public infrastructure, places 
and facilities that will attract private and community sector investment and enable better 
access to government services, within the context of an overarching township regeneration 
strategy. 

Examples of such projects include: 

• Nodal and/or precinct projects 

• Linkage projects (internal and/or external) 

• Environmental Improvement projects 

The key focus is not necessarily on the facilities themselves, but on how the investment 
contributes to the economic and social development prospects of a neighbourhood. The 
capital portion can be directed, for example to: 

• Public transport interchanges and linkages 

• Libraries as hubs of information, education and e-government 

• Tourism precincts 

• Heritage, cultural, social, and traditional amenities and/or precincts 

• Sports precincts (providing it can be demonstrated to fulfil a critical community and 
economic role in the township) 

• Educational precincts 

• Revitalisation of existing nodes/centres/precincts/high streets/economic activity 
centres 

• MPGGs, including town halls and youth centres 

• Informal trading facilities 

• Any element that may be required in order to secure private sector investment, 
providing it can form part of the project, and can be demonstrated to be instrumental 
in securing that investment into the project area 
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EXPENDITURE ON ALLOCATIONS & GRANTS 


Grant funding and expenditure is covered in detail in Supporting Tables SA18, SA19 and SA20. 


RECEIPTS 

2011/2012 

2012/2013 

2013/2014 





OPERATING 




National 




1. Equitable Share 

R 65 237 000 

R 72 636 000 

R 77 471 000 

2. FMG 

R 1450 000 

R 1 500 000 

R 1 750 000 

3. MSIG 

R 790 000 

R 800 000 

R 850 000 

4. NDPG (Technical Assistance) 

R 5 000 000 

R 3 350 000 

Nil 





Provincial 




1. Library Subsidy 

R 1 220 000 

R 1 281 000 

R 2 690 000 

2. Museum 

R 181 000 

R 195 000 

R 211 000 

3. Thusong Service Gentre 

R 500 000 

Nil 

Nil 

4. Health Subsidy 

R 4 589 000 







CAPITAL 




National 




1. MIG 

R 28 975 000 

R 35 231 000 

R 37 169 000 

2. NDPG (Gapital) 

R 15 000 000 

R 8 000 000 

Nil 

3. INEG 

R 2 000 000 

Nil 

Nil 

Provincial 




4. Libraries 




• Gommunity Library Services 

R 96 000 

R 101 000 

R 106 000 

• Provincial Security (MPGGs) 

R 665 000 

Nil 

Nil 

Other 


Nil 

R 20 000 000 


R 125 703 000 

R 123 094 000 

R 140 247 000 


EXPENDITURE 

2011/2012 

2012/2013 

2013/2014 





OPERATING 




National 




1. Equitable Share 

R 65 237 000 

R 72 636 000 

R 77 471 000 

2. FMG 

R 1450 000 

R 1 500 000 

R 1 750 000 

3. MSIG 

R 790 000 

R 800 000 

R 850 000 

4. NDPG (Technical Assistance) 

R 5 000 000 

R 3 350 000 

Nil 





Provincial 




1. Library Subsidy 

R 1 220 000 

R 1 281 000 

R 2 690 000 

2. Museum Subsidy 

R 181 000 

R 195 000 

R 211 000 

3. Thusong Service Centre 

R 500 000 

Nil 

Nil 

4. Health Subsidy 

R 4 589 000 

R 

R 

5. Other 

R 10 956 520 

Nil 

Nil 





CAPITAL 




National 




1. MIG 

R 28 975 000 

R 35 231 000 

R 37 169 000 

2. NDPG (Capital) 

R 15 000 000 

R 8 000 000 

Nil 

3. INEG 

R 2 000 000 

Nil 

Nil 

Provincial 




1. Libraries 




• Community Library Services 

R 96 000 

R 101 000 

R 106 000 

• Provincial Security (MPCCs) 

R 665 000 

Nil 

Nil 

Other 

R 5 200 000 

Nil 

R 20 000 000 


R 141 859 520 

R 123 094 000 

R 140 247 000 


SPECIFIC GRANT FUNDED PROJECTS OVER THE MTREF 


The planned expenditure on capital projects over the MTREF is as follows: 


DEPARTMENT 

2011/2012 

2012/2013 

2013/2014 





BTO 




Asset Management 

R 700 000 

Nil 

Nil 





EDP 




Library 

R 761 000 

R 101 000 

R 106 000 

LED 

R 19 500 000 

R 8 000 000 

R 20 000 000 









Civil Enqineerinq 




MIG Sports Fields 

R 2 544 316 

R 3 170 790 

R 3 345 210 

Community Halls 

R 2 649 382 

R 3 523 100 

R 1 858 450 

MIG Project Roads 

R 23 781 302 

R28 537 110 

R 31 965 340 





Electrical Services 




Electrification Projects 

R 2 000 000 

Nil 

Nil 
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COUNCILLOR ALLOWANCES & EMPLOYEE BENEFITS 


Councillor Allowances 


KDM currently has 53 Councillors. Their estimated allowances for the period of the 
MTREF: 



2011/2012 

2012/2013 

2013/2014 

Allowances 

R 4 247 000 

R 4 501 000 

R 4 771 000 


Employee Benefits 


• Section 57 Employees 

The employees classified as Section 57 Employees, in terms of the MSA, consist of the MM; 
the CEO and the Executive Directors. 



2011/2012 

2012/2013 

2013/2014 

Pension 

R 730 000 

R 774 000 

R 821 000 

Medical Aid 

R 72 000 

R 76 000 

R 81 000 

Motor Vehicle 

R 396 000 

R 420 000 

R 445 000 

Cell-phone 

R 81 000 

R 85 000 

R 91 000 






• Other Employees 



2011/2012 

2012/2013 

2013/2014 

Pension 

R 22 401 000 

R 23 969 000 

R 25 407 000 

Medical Aid 

R 7 551 000 

R 8 079 000 

R 8 564 000 

Motor Vehicle 

R 12 320 000 

R 13 182 000 

R 13 973 000 

Cell-phone 

R 570 000 

R 609 000 

R 646 000 

Housing 

R 1 303 000 

R 1 394 000 

R 1 477 000 

Other 

R 5 788 000 

R 6 181 000 

R 6 552 000 


Employee Costs to KDM in the Budget Year 2011/2012 


Political Office-bearers 

Salary 

Benefits 

Allowances 

Speaker 

R 384 836 

Nil 

R 147 321 

Mayor 

R 481 046 

Nil 

R 179 390 

Deputy Mayor 

R 384 836 

Nil 

R 147 321 


Total Councillors 

R 10 558 903 

Nil 

R 14 805 470 


Section 57 Employees 

Salary 

Benefits 

Allowances 

MM 

R 678 065 

R 152 738 

R 266 497 

CEO 

R 740 482 

R 166 966 

R 42 600 

Exec Dir: Mun.Manager 

R 527 486 

R 94 974 

R 10 800 

Exec Dir: Corp Serv 

R 703 314 

R 128 652 

R 10 800 

Exec Dir: EDP 

R 716 543 

R 13 570 

R 112 611 

Exec Dir: Mun Serv 

R 703 314 

R 128 652 

R 10 800 

Exec Dir: Tech Serv 

R 703 314 

R 128 652 

R 10 800 


Total Staff Remuneration Costs 


R 185 580 948 


The total number of people currently employed by KDM is 1032, excluding Councillors. The 
total number of Section 57 employees at KDM is currently 7 individuals, consisting of: 

• The MM 

• The CFO 

• The Executive Director of Municipal Manager’s Office 

• The Executive Director of Corporate Services 

• The Executive Director of EDP 

• The Executive Director of Municipal Services 

• The Executive Director of Technical Services 

KDM’s total salary costs over the MTREE and personnel numbers are covered in detail in 
Schedules SA22, SA23 and SA24. 
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MTREF Expenditure Breakdown 



Salaries Si. Allowances 

■ Depreciation 

■ Repairs Si. Maintenance 

■ Fin Costs Si. Other 

■ General Exp 







■ Veil Testing (46) 

■ Law Enfoi ceint (41 ) 

■ EDP(32) 

■ Town Planning (1 54) 

■ P&G(70) 

■ BTO(215) 

■ Council General (20) 

' Refuse Seivices (255) 

■ Veil Licencing (47) 

■ Housing (26) 

■ Libraiy (30) 

■ Assessinent Rates (10) 

■ Elec Rev 


Total Expenditure - 2011/2012 



■ Salaries & Allowances 

■ Rqraii s & Maintenance 

■ General Exp 

■ Depreciation 

■ Fin Costs & Other 


Total Expenditure - 2012/2013 



Salaries & Allowances 

■ Rqiairs &, Maintenance 

■ General Exp 

■ Depreciation 

■ Fin Costs & Other 


Total Expenditure - 2013/2014 


■ Salaries & Allowances 

■ Rqraii s & Maintenance 

■ General Exp 

■ Depreciation 

■ Fin Costs & Other 


Major Revenue Sources - 2011/2012 

■ Elec Rev 

■ Assessment Rates (10) 

■ Housing (26) 

■ Refuse Services (255) 

■ Council General (20) 

■ BTO(215) 

■ Town Planning (1 54) 
P&G (70) 

■ EDP(32) 

■ Law' Enforceint (41) 

■ Veil Testing (46) 

■ Veil Licencing (47) 

■ Libraiy (30) 




Major Revenue Sources - 2012/2013 

■ Elec Rev 

■ Assessment Rates (10) 

■ Housing (26) 

■ Refuse Sen ices (255) 

■ Council General (20) 

■ BTO (215) 

■ T own Planning ( 1 54) 
P&G(70) 

■ EDP(32) 

■ Law Enfoi ceint (41) 

■ Veil Testing (46) 

■ Veil Licencing (47) 

■ Libraiy (30) 


Major Revenue Sources - 2013/2014 

■ Elec Rev 

■ Assessment Rates (10) 

■ Housing (26) 

■ Refuse Services (255) 

■ Council General (20) 

■ BTO (21 5) 

■ Town Planning (1 54) 
P&G (70) 

■ EDP(32) 

■ Law- Enforcemt (41) 

■ Veil Testing (46) 

■ Veil Licencing (47) 

■ Libraiy (30) 
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INTERNAL DEPARTMENTS - 
ANNUAL BUDGETS & SDBIPS 

(Detailed Operating Budget 86 
Departments’ SDBIPs attached) 



KWADUKUZA 


MUNICIPALITY 


ANNEXURE O 

CONTRACTS HAVING FUTURE 
BUDGETARY IMPLICATIONS 


CONTRACTS HAVING FUTURE BUDGETARY 

IMPLICATIONS 


The following contract imposes financial obligations on KDM beyond the duration of the 
MTREF: 


• DOLPHIN COAST WASTE MANAGEMENT 

Operating Expenditure for the preceding years 
Estimated Expenditure for the current year 
Planned Expenditure for the budget year 
Planned Expenditure for the outer years 


R 

61 959 000 
22 103 000 
21 199 000 
46 065 000 


This organisation is contracted for the period of the MTREE for refuse removal services. 
Dolphin Coast Waste Management tends to waste within RDM’s jurisdiction, such as: 

• White Goods (usual household appliances) 

• Domestic Waste (general household waste produced on residential premises) 

• Commercial Waste (excludes special refuse) 

• Industrial Waste (light, medium and heavy industry) 

• Garden Refuse (grass cuttings; hedge trimmings; etc) 


The service delivery agreement with Dolphin Coast Waste Management is currently under 
monthly review and has no pre-determined expiry date. 
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LEGISLATION COMPLIANCE STATUS 


KDM carries out its daily, monthly and annual tasks and duties in full compliance with all 
relevant legislation, which includes: 

1. The Constitution 1996 (Act No. 108 of 1996) 

2. The Local Government: Transition Act 1993 (Act No. 209 of 1993) 

3. The MSA 

4. TheMFMA 

5. The Municipal Structures Act 1998 (Act No. 117 of 1998) 

6. Municipal Budget & Reporting Regulations issued by NT 

7. MFMA Circulars published by NT 

8. Government Gazettes 

KDM is classified as a high capacity Municipality, in terms of the MFMA, and has made 
significant progress in implementation of the MFMA. KDM is successfully complying with 
all MFMA requirements in terms of the DoRA; Asset Management Regulations; Minimum 
Competency Levels of senior municipal officials and the MPRA. 


IDP 


The 2011/2012 IDP review process took place in accordance with all relevant legislation. 
The IDP Representative Forums took place in December 2010 and January 2011 at the 
KwaDukuza Town Hall. The meetings were advertised in advance in local newspapers. 
KDM therefore ensures considerable stakeholder consultation in the IDP review process, as 
required by the MFMA and the MSA. All comments made by the community and key 
stakeholders are considered in reviewing the IDP. 


ANNUAL REPORT 

Council adopted the Oversight Report based on the 2009/2010 Annual Report. KDM’s 
2009/2010 Annual Report complies with all the relevant legislation. The 2009/2010 AFS are 
fully GRAP-compliant, and an unqualified audit opinion was received from the Auditor- 
General. A copy of KDM’s 2009/2010 Annual Report will be available for download from 
the KDM website, (www.kwadukuza.gov.za) 


AUDIT COMMITTEE 

An Audit Committee has been established and comprises three members, namely: 

1. Mr K. M. Moodley (Chairperson) 

2. Ms N Mahomed 

3. Ms W Oelefse 


The Audit Committee’s work is guided and regulated by an Audit Committee Charter, which 
was ratified by Council. 


BTO 

As required by the MFMA and NT, a BTO has been set up. 


IN- YEAR REPORTING 

Several reports are to be submitted throughout the municipal year. Reports are submitted, in 
accordance with the deadlines and rules set by the MFMA and other legislation, to Statistics 
SA; NT; PT; Council; MANCO and EXCO respectively. 


